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INDEPENDENT AUDITOR’S REPORT

June 24, 2014

To the Commissioners of
   Rochester-Genesee Regional Transportation Authority:

Report on the Financial Statements
We have audited the accompanying financial statements of the Rochester-
Genesee Regional Transportation Authority (the “Authority,” a New York State 
public benefit corporation, which is a component unit of the State of New York) 
as of and for the years ended March 31, 2014 and 2013, and the related notes to 
the financial statements, which collectively comprise the Authority’s basic 
financial statements as listed in the table of contents.  

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these 
financial statements in accordance with accounting principles generally accepted 
in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to 
fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based 
on our audits. We conducted our audits in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements. The procedures selected 
depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant 
to the entity’s preparation and fair presentation of the financial statements in 
order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinion.171 Sully’s Trail, Suite 201 

Pittsford, New York 14534 
p (585) 381-1000 
f (585) 381-3131
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INDEPENDENT AUDITOR’S REPORT 
(Continued)

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the Authority as of March 31, 2014 and 2013, and the changes in its 
financial position, and, where applicable, cash flows thereof for the year then ended in accordance 
with accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis on pages 4 through 10 be presented to supplement the 
basic financial statements. Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board, who considers it to be an essential part 
of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express an 
opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that 
collectively comprise the Authority’s basic financial statements. The combining blended component 
unit financial statements are presented for purposes of additional analysis and are not a required 
part of the basic financial statements.

The combining blended component unit financial statements are the responsibility of management 
and were derived from and relate directly to the underlying accounting and other records used to 
prepare the basic financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the combining blended component unit 
financial statements are fairly stated, in all material respects, in relation to the basic financial 
statements as a whole.
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INDEPENDENT AUDITOR’S REPORT 
(Continued)

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated June 24, 
2014, on our consideration of the Authority’s internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is to describe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testing, and not to provide an opinion 
on internal control over financial reporting or on compliance. That report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering Authority’s
internal control over financial reporting and compliance.
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ROCHESTER-GENESEE REGIONAL TRANSPORTATION AUTHORITY
(A Component Unit of the State of New York)

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
AS OF AND FOR THE YEARS ENDED MARCH 31, 2014 AND 2013

This Management’s Discussion and Analysis (MD&A) of the Rochester-Genesee Regional 
Transportation Authority (Authority) financial statements provides an overview of the Authority’s 
financial activity for the years ended March 31, 2014 and 2013.  Please read this MD&A in 
conjunction with the Authority’s basic financial statements and footnotes, which follow this section.

The Authority’s basic financial statements consist of a statement of net position; a statement of 
revenue, expenses, and changes in net position; a statement of cash flows; and notes to the 
financial statements.  The statement of net position provides a snapshot of the Authority’s financial 
condition at March 31, 2014 and 2013.  The statement of revenues, expenses, and changes in net 
position report the results of the Authority’s operations and activities for years ended March 31, 2014 
and 2013.  Finally, the statement of cash flows reports the Authority’s sources and uses of cash from 
operations, non-capital financing, capital and related financing, and investing activities for the years
ended March 31, 2014 and 2013.

FINANCIAL HIGHLIGHTS

 The 2014 fiscal year ended with an increase to net position of approximately $35.7 
million compared to $19.6 million in 2013 and $9.7 million in 2012.  The primary cause 
of this increase in each of these fiscal years was due to the additional federal and state 
capital contributions received by the Authority primarily due to the construction of the
new downtown transit center, scheduled to open on November 28, 2014, and the 
campus wide improvement project.

 The Authority’s single most significant asset classification is capital assets.  The 
Authority reports capital assets, net of depreciation, totaling approximately $156.4 
million for the fiscal year ended 2014, $112.1 million for the fiscal year ended 2013 and 
$87.3 million for the fiscal year ended 2012. The Authority’s construction of the new 
downtown transit center in between Clinton Avenue and St. Paul Boulevard in the City 
of Rochester added capital assets of approximately $23.1 million during fiscal year 
2014 compared to $12.9 million in 2013 and building and improving the Authority’s main 
campus located on Main Street in the City of Rochester added capital assets of 
approximately $1.4 million during fiscal 2014 compared to $6.5 million during fiscal year 
2013.

 The Authority’s single most significant liability classification is Other Postemployment 
Benefits (OPEB).  The Authority’s Net OPEB obligation was $33.9 million, $29.3 million 
and $24.8 million for the fiscal years ended 2014, 2013 and 2012, respectively.  The 
Authority in compliance with GASB Statement No. 45 is using the allowed, 30 year 
amortization period for accruing the unfunded actuarial accrued liability.

 The Authority’s unrestricted net position has decreased from the fiscal year 2013 by 
approximately $8.6 million and from the fiscal year 2012 by approximately $5.1 million.  
The Authority’s unrestricted net position was $9.1 million, $17.7 million and $22.8 
million for the fiscal years ended 2014, 2013 and 2012, respectively.
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FINANCIAL ANALYSIS OF THE AUTHORITY AS A WHOLE
Condensed Schedule of Net Position (in millions)

The condensed schedule of net position below provides a snapshot of the financial condition of the 
Authority as of March 31;

2014 2013 2012
Assets:
Current and 
other $              60.4    $              69.6 $              65.8
Capital, net of 
accumulated 
depreciation 156.4 112.1 87.3
Total assets 216.8 181.7 153.1

Liabilities:
Current 16.0 21.8 17.8
Long Term 35.3 30.0 25.2
Total liabilities 51.3 51.8 43.0

Deferred 
inflows 0.1 0.2 0.0

Net Position:
Net investment 
in capital 
assets

156.3 112.0 87.3

Unrestricted 9.1 17.7 22.8
Total net 
position $                165.4 $                129.7 $                110.1

The condensed statement of net position for the years ended March 31, 2014, 2013 and 2012 
demonstrates the Authority’s investment into infrastructure and an overall increase in net position 
based on this investment.  The projects that the Authority is undertaking to create this financial 
position will assist in the overall goal of financial sustainability by providing better services to our 
customers and increased efficiencies in operations.

Total assets at March 31, 2014 measured $216.8 million increasing $35.1 million from 2013.  This 
increase was primarily in the capital assets category, as noted previously, the investment of the 
Authority in infrastructure between the downtown transit center and campus improvement projects.  
In 2013, total assets measured $181.7 million, representing an increase of $28.6 million or almost 
19% over the prior year.  Current and other assets totaled $60.4 million in 2014, decreasing by $9.2 
million from $69.6 million in 2013, and increasing $3.8 million or nearly 6% from the 2012 balance.
Capital assets, net of accumulated depreciation, finished the 2014 year at $156.4 million, 2013 at 
$112.1 million, and 2012 at $87.3 million showing increases of $44.3 million and $24.8 million during 
these periods due to the ongoing investment in infrastructure for the Authority.   

Total liabilities at year end, both current and long-term, were $51.3 million, $51.8 million, and $43.0 
million for the fiscal years ended March 31, 2014, 2013 and 2012, respectively.  In 2014, total 
liabilities decreased by $0.5 million from 2013 and in 2013 they increased by $8.8 million from the 
previous year end.  Current liabilities totaled $16.0 million for 2014 down $5.8 million from 2013 and 
were driven by the accounts payable for infrastructure improvements being reduced due to nearing 
completeness of the downtown transit center.  In 2013, current liabilities of $21.8 million were up 
$4.0 million from the 2012 fiscal year driven by increases in accounts payable due to the investment 
in infrastructure the Authority has made. The Authority continues to see improvement in its liability 
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FINANCIAL ANALYSIS OF THE AUTHORITY AS A WHOLE (Continued)
Condensed Schedule of Net Position (Continued)

for workers’ compensation with an almost $0.5 million reduction in 2014 and 2013.  Long-term 
liabilities increased by $5.3 million and $4.8 million from the fiscal years ended March 31, 2014 and 
2013, respectively, almost exclusively due to the increase to other postemployment benefits 
highlighted earlier in this MD&A.

The overall net position of the Authority improved for fiscal year 2014 with an increase of $35.7 
million from 2013. 2013 was an increase of $19.6 million from $110.1 million for fiscal year 2012.  
Again, this improvement is shown entirely in the net investment in capital assets and is due to the 
continuous investment in improved and new infrastructure to make the Authority the “preferred 
transportation choice”. 

Condensed schedule of revenue, expenses, and change in net position (in millions)

The condensed schedule of revenue, expenses and change in net position below provides a 
snapshot of the financial activities of the Authority as of March 31;

2014 2013 2012
Operating revenue:
Customer fares $   11.6 $       11.3 $         11.3
Special fares 16.0 15.8 15.7
Other 2.8 2.4 2.6
Total operating 
revenue 30.4 29.5 29.6
Operating expenses:
Salaries and benefits 64.9 62.7 59.4
Non-personnel 21.5 21.2 21.1
Total operating 
expenses 86.4 83.9 80.5
Depreciation 14.0 11.1 11.7
Loss from operations (70.0) (65.5) (62.6)
Nonoperating income 
(expenses):
Investment income 0.2 0.3 0.1
Mortgage recording tax 7.2 8.1 6.8
Other (0.7) (0.4) 1.5
Total nonoperating 
income (expenses) 6.7 8.0 8.4
External Operating 
Assistance 46.5 44.7 42.8
Capital Contributions 52.5 32.4 21.2
Change in net position 35.7 19.6 9.8
Net position, beginning of 
year 129.7 110.1 100.3
Net position, end of 
year $ 165.4 $     129.7 $       110.1
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FINANCIAL ANALYSIS OF THE AUTHORITY AS A WHOLE (Continued)
Condensed schedule of revenue, expenses, and change in net position (Continued)

The Authority’s operating revenue for the 2104 fiscal year totals $30.4 million , increasing by $0.9 
million from  the 2013 fiscal year which totaled $29.5 million, a decrease of $0.1 million, from the 
2012 fiscal year total of $29.6 million.  Customer fare revenue consists of cash fares paid on the bus 
and prepaid fare media sales to individual customers and various local agencies that distribute bus 
passes to their clients. Customer fares revenue in 2014 saw a $0.3 million increase from 2013 and 
2012 primarily driven by increased multi day pass sales.  The special fare revenue is one that the 
Authority is extremely proud of and that its continued growth has assisted us to be less reliant on 
contributions from both the Federal and New York State governments. 

The major components of nonoperating income (expense) are investment earnings, mortgage 
recording tax and other items such as gains and losses from various financial transactions.  The 
Authority’s 2014 fiscal year reported a decrease in this area primarily driven by reduced mortgage 
recording tax due to a lower number of transactions caused by leveling off of home mortgage 
interest rates and declining sales volume.  The 2013 fiscal year also reported a decrease in 
nonoperating income (expense) of $0.4 million from 2012 fiscal year.  The reasons for the change
from 2012 to 2013 was due primarily to three areas: (1) an increase of $1.3 million in mortgage 
recording tax, a nonoperating income item, (2) the loss on impairment of capital assets associated 
with our College Town project of approximately $0.3 million, a nonoperating expense item, and (3) a 
decrease in the realized gain from the fuel swap of approximately $1.2 million from 2013 to 2012, a 
nonoperating income item.

The Authority receives external operating assistance subsidies from the Federal Government, the 
State of New York and each of our county service areas.  The federal operating assistance received 
during the fiscal year 2014 increased by approximately $1.7 million based on a preventive 
maintenance allocation, 2013 was essentially flat when compared to the fiscal year 2012.  The 
federal operating assistance is broken into three major categories for the Authority, which are 
commonly known as Section 5307, Section 5311, and grants for the Genesee Transportation 
Council.  The Section 5307 aid is awarded to public transportation providers across the country 
based upon congressional appropriations and is allocated using a complex formula combining 
elements of population, revenue miles, customers, and other factors.  Historically, the Authority 
allocates approximately one-third of the annual Section 5307 funding to offset preventive 
maintenance costs within the operating budget.  The largest single source of external operating 
assistance is provided by the State of New York in the form of New York State Transit Operating 
Assistance (STOA).  The Authority’s 2014 fiscal year saw a small increase in STOA of approximately 
$0.1 million, 2013 fiscal year saw an increase in STOA of approximately $2.1 million to $32.7 million 
from the 2012 fiscal year.  STOA is provided to the Authority based on a variety of funding formulas 
and through New York State taxes, primarily the Petroleum Business Tax.  Each county in the 
Authority’s service area provides external operating assistance based on New York State 
Transportation Law Section 18B which requires that each member county of the Authority annually 
provide a fixed annual operating subsidy for public transportation services provided within their 
respective jurisdictions.  The combined total of these annual subsidies is $3.7 million for the 2014, 
2013 and 2012 fiscal years.
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FINANCIAL ANALYSIS OF THE AUTHORITY AS A WHOLE (Continued)
Condensed schedule of revenue, expenses, and change in net position (Continued)

The last component of Authority revenue is provided for capital purchases and labeled capital 
contribution.  The capital contribution is received from the Federal Government, New York State and 
the Authority.  The standard share allocation is 80% Federal, 10% New York State, and 10% from 
the Authority.  The capital contribution for the 2014 fiscal year increased by $20.1 million over 2013, 
to $52.5 million, 2013 fiscal year increased by approximately $11.2 million, to $32.4 million, these 
increases are a direct result of the aforementioned investment in infrastructure and the purchase of 
revenue vehicles.  The following chart shows the use of the capital contributions for the fiscal years 
ended March 31:

2014 2013 2012
Capital 
contribution for:
Land $ - $ 1.3 $ -
Building and structures 22.8 16.3 10.1
Vehicles 27.4 9.4 9.6
Maintenance equip 0.5 0.1 0.2
Other equipment 0.6 5.1 1.1
Computer equip 1.2 0.2 0.2
Total capital 
contribution $                   52.5 $ 32.4 $ 21.2

The Authority’s operating expenses (excluding depreciation) for fiscal years 2014 were $86.4 million 
and 2013 were $83.9 million, an increase of $2.5 million or 3.0% from the prior year. The primary 
reason for the overall increase in operating expense was in the area of salaries and benefits and 
was due to Union contract settlements, including a retroactive wage increase, and the increase in 
the actuarially determined liability for other postemployment benefits.  The non-personnel 
component of operating expenses was essentially flat between fiscal years 2013 and 2012.

Operating expenses
The following chart breaks down the Authority’s salaries and benefits expense for the fiscal year 
ended March 31:

2014 2013 2012
Salaries and 
benefits:
Wages $ 44.1 $ 41.6 $ 40.3
Benefits:
FICA and Medicare 3.3 3.1 3.0
Health, Dental and Vision 14.0 14.4 12.3
Pension 1.5 1.2 0.9
Workers’ Comp 1.4 1.3 1.8
Other 0.7 1.1 1.1
Total Benefits 20.8 21.1 19.1
Total salaries and 
benefits $                  64.9 $ 62.7 $ 59.4

The Authority’s wages for the 2014 fiscal year increased by $2.5 million to $44.1 million, in 2013 
wages increased by $1.3 million to $41.6 million from the 2012 fiscal year.  The wage increase was 
driven by two factors (1) a cost of living adjustment for non-union employees and (2) negotiated 
contracts with all of our Union contracts.  
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FINANCIAL ANALYSIS OF THE AUTHORITY AS A WHOLE (Continued)
Condensed schedule of revenue, expenses, and change in net position (Continued)

The Authority’s employee benefits costs decreased in 2014 by approximately $0.3 million to $20.8 
million and in 2013 increased by approximately $2.0 million from fiscal year 2012.  The primary 
reason for this decrease in 2014 was due to changes in Health Insurance based on the Union 
contract settlements in the prior year offset by the additional expense as part of the actuarial 
determined liability for other postemployment benefits in our continuing compliance with GASB 
Statement No. 45 which will continue into the foreseeable future.

The following chart breaks down the Authority’s non-personnel expenses for the fiscal year 
ended March 31:

2014 2013 2012
Non-personnel:
Services $ 5.2 $ 5.8 $ 4.7
Materials and supplies 11.9 12.0 12.0
Utilities 0.9 0.8 0.8
Casualty and Liability 
Insurance claims 1.7 1.2 2.1
Miscellaneous 1.8 1.4 1.5
Total non-
personnel $                 21.5 $ 21.2 $ 21.1

The Authority’s non-personnel expenses include a variety of categories, such as materials and 
supplies which includes fuel and lubricants, bus parts and shop supplies; contracted services; 
utilities; casualty and liability insurance cost; and miscellaneous items.  The Authority’s non-
personnel expense of $21.5 million for the 2014 fiscal year increased by $0.4 million from 2013 
due to one-time expenses mainly associated with a re-branding initiative undertaken by the 
Authority, in 2013 non-personnel expenses totaled $21.2 million and increased by $0.1 million 
from the 2012 fiscal year.   

CAPITAL ASSETS

The Authority’s capital assets, net of depreciation, are presented in the chart below for the years ended 
March 31:

2014 2013 2012
Capital assets, net:
Land and 
improvements $ 4.3 $                  4.3 $ 2.9
Construction in 
process                  45.1      22.4 16.4
Building and structures 16.2 14.3 2.8
Revenue vehicles 70.7 49.5 46.1
Non-revenue vehicles 0.2 0.1 0.2
Maintenance 2.2 2.0 2.1
Other 13.6 15.4 12.3
Leasehold improve. 1.4 1.4 1.5
Computer 2.7 2.7 3.0
Total capital assets, 
net $             156.5 $ 112.1 $ 87.3
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CAPITAL ASSETS (Continued)

The Authority highlighted earlier in the MD&A the most significant changes in capital assets.  Additional 
information for the Authority’s capital assets may be found in the notes to the basic financial 
statements as Note 4.

FACTORS IMPACTING THE AUTHORITY’S FUTURE

The Authority as a component of the comprehensive plan develops a multi-year budget projection 
to alert the Authority’s Board of Commissioners, customers, and the community at large of the 
future challenges and opportunities that may impact the Authority’s ability to meet its mission and 
vision.

The current version of the multi-year budget projection contemplates continued slow economic 
recovery impacting both revenue and expense projections over the next four years.  The multi-
year budget projection includes the inherent structural imbalance that public transportation faces 
with the fiscal challenges of both our federal and state governments along with expense growth 
required to maintain service levels equal to today.  

However, even with these challenges surrounding public transportation funding and the public’s 
need for transportation the Authority’s current fiscal strength in the form of unrestricted net 
position of approximately $9.1 million allows the Authority to close these gaps through the fiscal 
year ended March 31, 2017.  The Authority’s Comprehensive Plan provides greater details on the 
future budgetary projections as well as the overall strategic plan and can be reviewed by 
contacting the Authority’s Financial Management as noted below.

CONTACTING THE AUTHORITY’S FINANCIAL MANAGEMENT

This MD&A and condensed financial information is designed to provide our customers, 
taxpayers, citizens of our service area, investors and creditors with a general overview of the 
Authority’s finances and demonstrate the Authority’s accountability for the funds it receives.  If 
you have any questions about this report, please contact Scott M. Adair, Chief Financial Officer, 
Rochester Genesee Regional Transportation Authority, 1372 East Main Street, Rochester, New 
York 14609 or sadair@rgrta.com.



2014 2013

ASSETS

CURRENT ASSETS:
Cash and equivalents 15,691,115$        18,730,686$      
Current portion of investments 14,585,656          19,953,548        
Receivables:

Trade, net 3,650,348            6,182,928          
Mortgage tax 399,655               633,417             
Capital grants 5,438,935            8,789,603          
Operating assistance 3,002,593            117,530             
Interest 122,911               130,605             

Materials and supplies inventory, net 430,017               412,140             
Prepaid expenses and other current assets 178,316               237,652             
Inter-entity receivable -                           -                        

Total current assets 43,499,546          55,188,109        

NONCURRENT ASSETS:
Capital assets, net 156,405,078        112,120,683      
Fixed price fuel swap asset 90,713                 194,318             
Investments, net of current portion 16,796,764          14,153,932        
Investments in consolidated component unit entities -                           -                        

Total noncurrent assets 173,292,555        126,468,933      

TOTAL ASSETS 216,792,101$      181,657,042$    

CURRENT LIABILITIES:
Accounts payable 6,611,851$          11,660,719$      
Accrued wages, vacation, pension and payroll taxes 4,404,158            4,029,856          
Current portion of soil remediation liability 109,450               132,000             
Current portion of capital lease obligation 44,315                 44,315               
Reserve for litigated and unlitigated claims 1,485,832            2,453,190          
Workers' compensation reserve 3,020,000            3,490,002          
Deferred revenue 343,311               3,939                 
Inter-entity payable -                           -                        

Total current liabilities 16,018,917          21,814,021        

LONG-TERM LIABILITIES:
Other postemployment benefits 33,874,888          29,326,888        
Capital lease obligation, net of current portion 44,315                 88,631               
Soil remediation liability, net of current portion 1,358,611            525,251             

Total long-term liabilities 35,277,814          29,940,770        

TOTAL LIABILITIES 51,296,731          51,754,791        

DEFERRED INFLOWS -
Accumulated increase in fair value of fixed price fuel swap 90,713                 194,318             

NET POSITION:
Net investment in capital assets 156,316,448        111,987,737      
Unrestricted 9,088,209            17,720,196        

Total net position 165,404,657        129,707,933      

TOTAL LIABILITIES, DEFERRED INFLOWS AND NET POSITION 216,792,101$      181,657,042$    

The accompanying notes are an integral part of these statements.

LIABILITIES, DEFERRED INFLOWS AND NET POSITION

(A Component Unit of the State of New York)

MARCH 31, 2014 AND 2013

ROCHESTER-GENESEE REGIONAL TRANSPORTATION AUTHORITY

STATEMENTS OF NET POSITION
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(A Component Unit of the State of New York)

FOR THE YEARS ENDED MARCH 31, 2014 AND 2013

2014 2013

OPERATING REVENUE:
Customer fares 11,630,129$       11,245,293$       
Special transit fares 16,027,774         15,827,185         
Reimbursement and recovery 1,408,810           1,116,899           
Other 1,368,339           1,266,748           

Total operating revenue 30,435,052         29,456,125         

OPERATING EXPENSES AND DEPRECIATION:
Operating expenses - 

Salaries and wages 44,134,818         41,588,402         
Employee benefits 20,801,837         21,140,171         
Inter-entity cost allocations -                         -                         
Materials and supplies 11,864,828         12,018,527         
Services 5,164,946           5,783,379           
Utilities 902,817              810,883              
Casualty and liability insurance claims 1,671,269           1,202,691           
Other 1,868,830           1,369,464           

Total operating expenses 86,409,345         83,913,517         

Depreciation - 
Locally funded 1,371,523           1,087,951           
Grant funded 12,681,481         9,964,813           

Total depreciation 14,053,004         11,052,764         

Total operating expenses and depreciation 100,462,349       94,966,281         

LOSS FROM OPERATIONS (70,027,297)        (65,510,156)        

NONOPERATING INCOME (EXPENSE):
Investment income, net 175,394              330,034              
Mortgage recording tax 7,193,267           8,110,462           
Subrecipient grant revenue 110,434              81,022                
Subrecipient grant expense (110,434)             (81,022)               
Loss on impairment of capital assets -                         (431,225)             
Change in soil remediation liability (815,317)             (37,978)               
Realized gain on fuel swap, net 45,959                32,114                
Gain on disposal of capital assets, net 96,944                46,626                
Authority subsidies -                         -                         
Write-off of inter-entity accounts -                         -                         

Total nonoperating income (expense) 6,696,247           8,050,033           

EXTERNAL OPERATING ASSISTANCE SUBSIDIES:
Federal 9,370,351           7,689,592           
State 33,405,263         33,303,235         
Local governments 3,726,000           3,726,000           

Total external operating assistance subsidies 46,501,614         44,718,827         

CHANGE IN NET POSITION BEFORE   
  CAPITAL CONTRIBUTIONS (16,829,436)        (12,741,296)        

CAPITAL CONTRIBUTIONS:
Federal 45,060,946         28,708,099         
State 7,465,214           3,673,209           
Authority -                         -                         

Total capital contributions 52,526,160         32,381,308         

CHANGE IN NET POSITION 35,696,724         19,640,012         

NET POSITION - beginning of year 129,707,933       110,067,921       

NET POSITION - end of year 165,404,657$     129,707,933$     

The accompanying notes are an integral part of these statements.

ROCHESTER-GENESEE REGIONAL TRANSPORTATION AUTHORITY

STATEMENTS OF REVENUE, EXPENSES AND CHANGES IN NET POSITION
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2014 2013

CASH FLOW FROM OPERATING ACTIVITIES:
Receipts from customers 30,529,857$       25,365,389$       
Other operating receipts 2,777,149           2,867,126           
Payments to vendors and suppliers for goods and services (13,827,476)        (18,757,558)        
Payments to employees for services (64,562,353)        (58,383,105)        
Payments for insurance and risk management (3,108,629)          (1,740,595)          
Other operating payments (1,868,830)          (1,498,449)          

Net cash flow from operating activities (50,060,282)        (52,147,192)        

CASH FLOW FROM NONCAPITAL AND RELATED FINANCING
  ACTIVITIES:

Mortgage tax receipts 7,427,029           8,051,494           
Operating assistance receipts (payments), net 43,616,551         47,589,684         

Net cash flow from noncapital and related financing activities 51,043,580         55,641,178         

CASH FLOW FROM CAPITAL AND RELATED
  FINANCING ACTIVITIES:

Capital contributions 55,876,828         26,809,171         
Purchases of capital assets (62,968,616)        (31,188,740)        
Payments of capital lease obligations (44,315)               (44,315)               
Payments for soil remediation (4,507)                 (23,678)               
Proceeds from sales of capital assets 96,944                79,498                

Net cash flow from capital and related financing activities (7,043,666)          (4,368,064)          

CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Investments (5,876,100)          (3,758,474)          
Interest earnings 30,235                100,373              
Sales or maturities of Investments 8,717,098           2,927,547           
Receipts for fixed price fuel swap, net 149,564              164,327              

Net cash flow from investing activities 3,020,797           (566,227)             

CHANGE IN CASH AND EQUIVALENTS (3,039,571)          (1,440,305)          

CASH AND EQUIVALENTS - 
  beginning of year 18,730,686         20,170,991         

CASH AND EQUIVALENTS -
  end of year 15,691,115$       18,730,686$       

SUPPLEMENTAL NON-CASH CAPITAL AND RELATED 
  FINANCING TRANSACTIONS:

Assets acquired with capital lease obligations -$                       177,261$            

(Continued)

FOR THE YEARS ENDED MARCH 31, 2014 AND 2013

ROCHESTER-GENESEE REGIONAL TRANSPORTATION AUTHORITY

STATEMENTS OF CASH FLOWS

(A Component Unit of the State of New York)
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ROCHESTER-GENESEE REGIONAL TRANSPORTATION AUTHORITY
(A Component Unit of the State of New York)

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31, 2014 AND 2013

(Continued)

  
2014 2013

RECONCILIATION OF CHANGE IN
  NET ASSETS TO NET CASH FLOWS FROM
  OPERATING ACTIVITIES:

Loss from operations (70,027,297)$ (65,510,156)$ 
Adjustments to reconcile change 
  in net assets to net cash flow
  from operating activities:

Depreciation - locally funded 1,371,523      1,087,952      
Depreciation - grant funded 12,681,481    9,964,813      
Changes in:

Trade receivable 2,532,582      (1,224,540)     
Materials and supplies inventory (17,877)          39,207           
Prepaid expenses and other current assets 59,336           2,241             
Accounts payable (484,344)        (312,965)        
Accrued wages, vacation, 
  pension and payroll taxes 374,302         (120,638)        
Reserve for litigated and 
  unlitigated claims (967,358)        (90,147)          
Workers' compensation reserve (470,002)        (449,998)        
Other postemployment benefits 4,548,000      4,466,106      
Inventory reserve -                     -                     
Deferred revenue 339,372         933                

Net cash flow from operating activities (50,060,282)$ (52,147,192)$ 

The accompanying notes are an integral part of these statements.
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(Continued)
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

June 24, 2014

To the Commissioners of the
Rochester-Genesee Regional Transportation Authority: 

We have audited, in accordance with the auditing standards generally accepted 
in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards issued by the Comptroller General 
of the United States, the financial statements of Rochester-Genesee Regional 
Transportation Authority (the Authority), as of March 31, 2014 and the related 
notes to the financial statements, which collectively comprise the Authority’s 
basic financial statements, and have issued our report thereon dated June 24, 
2014.

Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered 
the Authority’s internal control over financial reporting (internal control) to 
determine the audit procedures that are appropriate in the circumstances for the 
purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Authority’s internal 
control.  Accordingly, we do not express an opinion on the effectiveness of the 
Authority’s internal control.  

A deficiency in internal control exists when the design or operation of a control 
does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, misstatements on a 
timely basis.  A material weakness is a deficiency, or a combination of 
deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented, or 
detected and corrected on a timely basis.  A significant deficiency is a deficiency, 
or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with 
governance.

Our consideration of internal control was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in 
internal control that might be material weaknesses or significant deficiencies.  
Given these limitations, during our audit we did not identify any deficiencies in 
internal control that we consider to be material weaknesses.  However, material 
weaknesses may exist that have not been identified.

171 Sully’s Trail, Suite 201 
Pittsford, New York 14534 

p (585) 381-1000 
f (585) 381-3131

Albany  •  Batavia  •  Buffalo  •  East Aurora  •  Geneva  •  NYC  •  Rochester  •  Rutland, VT  •  Syracuse  •  Utica

www.bonadio.com
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
(Continued)

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Authority’s financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an opinion 
on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion.  The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance.  This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance.  Accordingly, this communication is not suitable for any other purpose.



RGRTA RTS Lift Line BBS LATS OTS STS WATS WYTS GTCS Eliminations Total

ASSETS

CURRENT ASSETS:
Cash and equivalents 14,571,737$  1,064,717$    6,680$           697$              1,902$           775$              737$              5,573$           3,396$           34,901$         -$                   15,691,115$  
Current portion of investments 14,585,656 -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     14,585,656    
Receivables:

Trade, net -                     2,775,913      17,871           24,279 54,648           4,088             26,471           181,518         20,538 545,022         -                     3,650,348      
Mortgage tax 399,655         -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     399,655         
Capital grants 5,438,935 -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     5,438,935      
Operating assistance -                     2,403,652      112,500         82,500           93,800           53,000           51,841           121,100         84,200           -                     -                     3,002,593      
Interest 122,911         -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     122,911         

Materials and supplies inventory, net -                     319,738         110,279         -                     -                     -                     -                     -                     -                     -                     -                     430,017         
Prepaid expenses and other current assets 28,007 129,717         6,989             631                3,344             1,122             1,171             3,623             2,129             1,583             -                     178,316         
Inter-entity receivable -                     441,695         2                    -                     1                    -                     -                     -                     -                     -                     (441,698)        -                     

Total current assets 35,146,901    7,135,432      254,321         108,107         153,695         58,985           80,220           311,814         110,263         581,506         (441,698)        43,499,546    

NONCURRENT ASSETS:
Capital assets, net -                     146,427,737  3,707,858      346,930         2,955,266      126,552         163,369         1,923,539      751,524         2,303             -                     156,405,078  
Fixed price fuel swap asset -                     90,713           -                     -                     -                     -                     -                     -                     -                     -                     -                     90,713           
Investments, net of current portion 16,796,764 -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     16,796,764    
Investments in consolidated component unit entities 45,678,736    -                     -                     -                     -                     -                     -                     -                     -                     -                     (45,678,736)   -                     

Total noncurrent assets 62,475,500    146,518,450  3,707,858      346,930         2,955,266      126,552         163,369         1,923,539      751,524         2,303             (45,678,736)   173,292,555  

TOTAL ASSETS 97,622,401$  153,653,882$ 3,962,179$    455,037$       3,108,961$    185,537$       243,589$       2,235,353$    861,787$       583,809$       (46,120,434)$ 216,792,101$

CURRENT LIABILITIES:
Accounts payable 3,110,017      2,697,119      182,004         82,792           63,344           46,117           19,863           108,873         57,290           244,432         -                     6,611,851      
Accrued wages, vacation, pension and payroll taxes 276,164         3,350,788      306,974         27,515           97,440           26,201           45,525           115,035         62,577           95,939           -                     4,404,158      
Current portion of soil remediation liability -                     109,450 -                     -                     -                     -                     -                     -                     -                     -                     -                     109,450         
Current portion of capital lease obligation -                     44,315           -                     -                     -                     -                     -                     -                     -                     -                     -                     44,315           
Reserve for litigated and unlitigated claims -                     709,331         715,149 -                     5,930             -                     4,200             46,222           -                     5,000             -                     1,485,832      
Workers' compensation reserve -                     2,537,128      210,530 197,677         15,687           3,137             -                     7,870             47,523           448                -                     3,020,000      
Deferred revenue -                     341,769         1,542             -                     -                     -                     -                     -                     -                     -                     -                     343,311         
Inter-entity payable 284,190         -                     -                     -                     -                     -                     -                     -                     -                     157,508         (441,698)        -                     

Total current liabilities 3,670,371      9,789,900      1,416,199      307,984         182,401         75,455           69,588           278,000         167,390         503,327         (441,698)        16,018,917    

LONG-TERM LIABILITIES:
Other postemployment benefits 522,779         33,352,109    -                     -                     -                     -                     -                     -                     -                     -                     -                     33,874,888    
Capital lease obligation, net of current portion -                     44,315 -                     -                     -                     -                     -                     -                     -                     -                     -                     44,315           
Soil remediation liability, net of current portion -                     1,338,611      20,000           -                     -                     -                     -                     -                     -                     -                     -                     1,358,611      

Total long-term liabilities 522,779         34,735,035    20,000           -                     -                     -                     -                     -                     -                     -                     -                     35,277,814    

TOTAL LIABILITIES 4,193,150      44,524,935    1,436,199      307,984         182,401         75,455           69,588           278,000         167,390         503,327         (441,698)        51,296,731    

DEFERRED INFLOWS -
Accumulated increase in fair value of fixed price fuel swap -                     90,713           -                     -                     -                     -                     -                     -                     -                     -                     -                     90,713           

NET POSITION:
Net investment in capital assets -                     146,339,108  3,707,858      346,929         2,955,265      126,552         163,369         1,923,540      751,524         2,303             -                     156,316,448  
Unrestricted 93,429,251    (37,300,874)   (1,181,878)     (199,876)        (28,705)          (16,470)          10,632           33,813           (57,127)          78,179           (45,678,736)   9,088,209      

Total net position 93,429,251    109,038,234  2,525,980      147,053         2,926,560      110,082         174,001         1,957,353      694,397         80,482           (45,678,736)   165,404,657  

TOTAL LIABILITIES, DEFERRED INFLOWS AND NET POSITION 97,622,401$  153,653,882$ 3,962,179$    455,037$       3,108,961$    185,537$       243,589$       2,235,353$    861,787$       583,809$       (46,120,434)$ 216,792,101$

The accompanying notes are an integral part of these statements.

LIABILITIES, DEFERRED INFLOWS AND NET POSITION

ROCHESTER-GENESEE REGIONAL TRANSPORTATION AUTHORITY
(A Component Unit of the State of New York)
COMBINING STATEMENT OF NET POSITION
MARCH 31, 2014
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(A Component Unit of the State of New York)

FOR THE YEAR ENDED MARCH 31, 2014

RGRTA RTS Lift Line BBS LATS OTS STS WATS WYTS GTCS Eliminations Total

OPERATING REVENUE:
Customer fares -$                       10,984,529$      343,571$           42,815$             27,051$             48,175$             51,928$             81,250$             50,810$             -$                       -$                       11,630,129$      
Special transit fares -                         13,240,031        -                         142,076             755,532             1,215                 216,078             1,447,628          225,214             -                         -                         16,027,774        
Reimbursement and recovery -                         1,380,916          26,457               -                         -                         -                         -                         1,437                 -                         -                         -                         1,408,810          
Other 910,310             2,846,986          38,396               42                      237                    33                      88                      470                    224                    597,226             (3,025,673)         1,368,339          

Total operating revenue 910,310             28,452,462        408,424             184,933             782,820             49,423               268,094             1,530,785          276,248             597,226             (3,025,673)         30,435,052        

OPERATING EXPENSES AND DEPRECIATION:
Operating expenses - 

Salaries and wages 1,365,530          35,186,617        3,790,169          408,445             705,281             268,831             355,275             1,034,629          531,562             488,479             -                         44,134,818        
Employee benefits 478,991             17,734,167        1,301,393          248,762             231,955             59,141               99,239               232,608             171,900             243,681             -                         20,801,837        
Inter-entity cost allocations 634,301             673,941             518,900             182,541             217,696             175,177             211,596             174,210             214,170             23,141               (3,025,673)         -                     
Materials and supplies -                         9,799,410          969,509             70,483               256,463             71,027               93,971               409,949             188,727             5,289                 -                         11,864,828        
Services 118,831             3,370,186          270,119             31,518               197,433             42,348               46,629               160,314             98,527               829,041             -                         5,164,946          
Utilities -                         797,915             53,499               3,030                 25,316               3,298                 8,248                 3,604                 4,427                 3,480                 -                         902,817             
Casualty and liability insurance claims 1,222                 1,028,899          329,502             8,689                 210,194             11,392               15,499               31,472               28,316               6,084                 -                         1,671,269          
Other 282,522             1,274,448          57,220               23,627               28,634               43,987               36,493               23,817               76,864               21,218               -                         1,868,830          

Total operating expenses 2,881,397          69,865,583        7,290,311          977,095             1,872,972          675,201             866,950             2,070,603          1,314,493          1,620,413          (3,025,673)         86,409,345        

Depreciation - 
Locally funded -                         1,208,097          88,796               11,881               23,411               800                    7,576                 19,209               11,753               -                         -                         1,371,523          
Grant funded -                         10,580,143        819,710             119,039             361,740             81,282               122,943             370,832             223,933             1,859                 -                         12,681,481        

Total depreciation -                         11,788,240        908,506             130,920             385,151             82,082               130,519             390,041             235,686             1,859                 -                         14,053,004        

Total operating expenses and depreciation 2,881,397          81,653,823        8,198,817          1,108,015          2,258,123          757,283             997,469             2,460,644          1,550,179          1,622,272          (3,025,673)         100,462,349      

LOSS FROM OPERATIONS (1,971,087)         (53,201,361)       (7,790,393)         (923,082)            (1,475,303)         (707,860)            (729,375)            (929,859)            (1,273,931)         (1,025,046)         -                         (70,027,297)       

NONOPERATING INCOME (EXPENSE):
Investment income, net 175,394             -                         -                         -                         -                         -                         -                         -                         -                         -                         -                         175,394             
Mortgage recording tax 7,193,267          -                         -                         -                         -                         -                         -                         -                         -                         -                         -                         7,193,267          
Subrecipient grant revenue -                         -                         -                         -                         -                         -                         -                         -                         -                         -                         -                         -                     
Subrecipient grant expense -                         -                         -                         -                         -                         -                         -                         -                         -                         -                         -                         -                     
Loss on impairment of capital assets -                         -                         -                         -                         -                         -                         -                         -                         -                         -                         -                         -                     
Change in soil remediation liability -                         (795,317)            (20,000)              -                         -                         -                         -                         -                         -                         -                         -                         (815,317)            
Realized gain on fuel swap, net -                         45,959               -                         -                         -                         -                         -                         -                         -                         -                         -                         45,959               
Gain (loss) on disposal of capital assets, net -                         90,778               2,722                 -                         -                         1,622                 -                         811                    1,011                 -                         -                         96,944               
Authority subsidies (11,062,201)       2,249,635          4,963,534          614,981             949,715             511,592             510,902             337,294             924,548             -                         -                         -               
Write-off of inter-entity accounts 5,279,345          (5,231,483)         (185,350)            33,621               41,047               1,132                 20,716               99,527               (59,410)              855                    -                         -                     

Total nonoperating income (expense) 1,585,805          (3,640,428)         4,760,906          648,602             990,762             514,346             531,618             437,632             866,149             855                    -                         6,696,247          

EXTERNAL OPERATING ASSISTANCE SUBSIDIES:
Federal 57,561               6,206,002          121,255             82,500               93,800               53,000               45,600               144,166             84,200               2,482,267          -                         9,370,351          
State -                         31,300,145        1,903,169          53,282               35,024               30,181               24,964               38,378               20,120               -                         -                         33,405,263        
Local governments -                         3,524,051          -                         53,282               35,024               30,181               24,964               38,378               20,120               -                         -                         3,726,000          

Total external operating assistance subsidies 57,561               41,030,198        2,024,424          189,064             163,848             113,362             95,528               220,922             124,440             2,482,267          -                         46,501,614        

CHANGE IN NET POSITION BEFORE   
  CAPITAL CONTRIBUTIONS (327,721)            (15,811,591)       (1,005,063)         (85,416)              (320,693)            (80,152)              (102,229)            (271,305)            (283,342)            1,458,076          -                         (16,829,436)       

CAPITAL CONTRIBUTIONS:
Federal -                         40,960,840        1,554,385          209,612             636,522             41,381               20,430               1,135,474          502,302             -                         -                         45,060,946        
State -                         6,925,820          233,657             24,800               75,585               1,495                 -                         141,857             62,000               -                         -                         7,465,214          
Authority -                         5,367,021          196,040             26,542               77,326               12,559               1,742                 143,599             63,742               -                         (5,888,571)         -                     

Total capital contributions -                         53,253,681        1,984,082          260,954             789,433             55,435               22,172               1,420,930          628,044             -                         (5,888,571)         52,526,160        

CHANGE IN NET POSITION (327,721)            37,442,090        979,019             175,538             468,740             (24,717)              (80,057)              1,149,625          344,702             1,458,076          (5,888,571)         35,696,724        

NET POSITION - beginning of year 93,756,972        71,596,144        1,546,961          (28,485)              2,457,820          134,799             254,058             807,728             349,695             (1,377,594)         (39,790,165)       129,707,933      

NET POSITION - end of year 93,429,251$      109,038,234$    2,525,980$        147,053$           2,926,560$        110,082$           174,001$           1,957,353$        694,397$           80,482$             (45,678,736)$     165,404,657$    

ROCHESTER-GENESEE REGIONAL TRANSPORTATION AUTHORITY

COMBINING STATEMENT OF REVENUE, EXPENSES AND CHANGES IN NET POSITION

The accompanying notes are an integral part of these statements.
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