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INDUSTRIAL DEVELOPMENT AGENCY
ANNUAL FINANCIAL REPORT

Please check here if the name, address, and/or telephone number is different from last year.

FOR _CITY OF AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY
(name of Industrial Development Agency)

CITY OF AMSTERDAM

(name of sponsoring municipality)

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

General Municipal Law, Section 859 (1):

(b) Within ninety days following the close of its fiscal year, each agency or authority shall prepare a financial statement for that year in such

form as may be prescribed by the State Comptroller. Such statement shall be audited within such ninety day period by an independent
certified public accountant. ..

(c) Within thirty days after completion, a copy of the audited financial statement shall be transmitted to the commissioner of the Department of
Economic Development, the State Comptroller and the governing body of the municipality for whose benefit the agency was created.

NYS OFFICE OF THE STATE COMPTROLLER
DIVISION OF LOCAL GOVERNMENT SERVICES AND
ECONOMIC DEVELOPMENT
110 STATE STREET, DATA MANAGEMENT UNIT 12™ FLOOR
ALBANY, NEW YORK 12236

Revised, 2003



SHELLY VANNOSTRAND, CPA PLLC

CERTIFIED PUBLIC ACCOUNTANT
2600 STATL ITIGIIWAY 30A
FONDA, NEW YORK 12068
(518) 853-8622 — OIFICIE
(518) 853-4466 - FAX

INDEPENDENT AUDITORS’ REPORT

To the Chairman and Board of
City of Amsterdam Industrial Development Agency

We have audited the accompanying financial statements of the City of Amsterdam Industrial Development
Agency, a public benefit corporation, a component unity of the City of Amsterdam, New York, as of and for the
year ended June 30, 2013, which collectively comprise the Agency’s basic financial statements as listed on the
table of contents. These financial statements are the responsibility of the Agency’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the City of Amsterdam Industrial Development Agency as of June 30, 2013, and the changes in
financial position and cash flows for the year then ended, in conformity with accounting principles generally
accepted in the United States of America.

Accounting Principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages B-1 through B-2 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Government Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historic context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance

SHELLY VANNOSTRAND, CPA, PLLC

September 24, 2013
Fonda, New York



AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY
61 Church Street
Amsterdam, New York 12010 .
Tel: (518) 842-5011 Fax: (518) 843-2862

Management Discussion & Analysis Report

The Amsterdam Industrial Development Agency (IDA or AIDA) is a public benefit
corporation created by state legislation to promote economic development within the City
of Amsterdam. The City of Amsterdam’s Common Council appoints the board members
of the agency, but the City exercises no oversight responsibility. The board members of
the Agency are involved in the management of the Agency and accountability for fiscal
matters.

The Agency, during the fiscal year of 2012-2013 continues to be committed to assisting
the City of Amsterdam in its efforts to further economic development opportunity. The
IDA continues to seek and market companies who may be interested in expanding or
moving to the city. The IDA is mindful of the need to assist companies wanting to
relocate to the city. To that end, we continue to offer assistance through loans, financial
assistance and through bonding opportunities.

The basic financial statements are very similar to the financial statements of a for profit
entity, there are no fund level financial statements applicable to the Agency.

A comparison of this year to last year’s financial information is as follows:

12-13 11-12

Assets

Current Assets $ 617,456 $ 712,779

Capital Assets 2,627,409 2,504.161

Total Assets 3,244,865 3,216,940

Liabilities 1,282,287 1,324,975
Net Assets

Capital Assets net 1,608,135 1,417,200

Unrestricted 294,116 384,988

Restricted 60,327 89.777

Total Net Assets $ 3,244,865 $ 1.891,965



AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY
61 Church Street
Amsterdam, New York 12010
Tel: (518) 842-5011 Fax: (518) 843-2862

The Agency, during the fiscal year of 2012-2013, had some notable accomplishments.
The Agency was very aggressive in applying for grants to assist with the renovation of
44-46 East Main Street, which it acquired in early 2012. The Agency was awarded
$515,000 in grant funds from the Amsterdam Urban Renewal Agency, the NYS
Department of State and the NYS Department of Economic Development. In addition,
other grants were received for improvements to three other buildings owned by the
Agency, including the Wrestling Hall of Fame and Emma Lou’s Diner. The Agency also
received nearly $200,000 in grants for Mohawk Fabric.

44-46 East Main Street is currently in the process of being rehabilitated. In addition,
improvements were made to the Agency owned industrial building occupied by Power
and Composite Technologies, LLC (PCT), including a new gas main and new industrial
boiler.

All insurance policies have been reviewed and in some cases, upgraded. In addition, all
leases have been reviewed and, in the case of Beckmann’s Converting, renegotiated with
increased rents.

Jody Zakrevsky
Chief Executive Officer



CITY OF AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY

ASSETS:

Current assets:

(ENTERPRISE FUND)

STATEMENT OF NET ASSETS

JUNE 30,2013 & 2012

Cash & cash equivalents - unrestricted
Cash & cash equivalents - restricted (Note 2)

Investments (Note 1)

Accounts & notes receivable (net) (Note 3)

Grants receivable (Note 3)
Prepaid expenses
Total current assets

Fixed assets (Note 4):

Land

Land improvements

Buildings

Building improvements

Equipment

Office equipment

Less: Accumulated depreciation

Total net fixed assets

Total assets

The Notes to the Financial Statements are an integral part of this statement

2013 2012
$ 252,931 § 464,921
60,327 89,777
31,500 31,500
127,937 121,909
136,938 -
7,823 4,672
$ 617456 § 712,779
$ 282398 § 282,398
444,729 444,729
2,897,525 2,897,525
288,842 58,867
6,000 -
13,211 11,838
(1,305,296)  (1,191,196)
$ 2,627,409 $ 2,504,161
$ 344865 $ 3,216,940

1A



CITY OF AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY

(ENTERPRISE FUND)

STATEMENT OF NET ASSETS

JUNE 30, 2013 & 2012

LIABILITIES AND NET ASSETS:
Current liabilities:
Accounts payable
Accrued liabilities (Note 5)
Total current liabilities

Long-term liabilities:
Bond payable

Other liabilities:
Due to other governments
Due to National Grid (Note 1)
Total other liabilities

Total liabilities
Net assets
Invested in capital assets, net of related debt
Restricted net assets
Unrestricted net assets

Total net assets

Total liabilities and net assets

The Notes to the Financial Statements are an integral part of this statement

2013 2012
$ 30,905 $ 3,474
5,129 7,561
$ 36,034 $ 11,035
$ 1,019,274 $ 1,086,961
$ 26,979 $ 26,979
200,000 200,000
$ 226,979 § 226,979
$ 1,282,287 $ 1,324,975
$ 1,608,135 $ 1,417,200
60,327 89,777
294,116 384,988
$ 1,962,578 $ 1,891,965
$ 3,244,865 $ 3,216,940




CITY OF AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY
(ENTERPRISE FUND)
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS
FOR THE YEARS ENDED JUNE 30, 2013 AND 2012

2013 2012
Operating revenues:
Charges for services $ 1,500 $ 17,916
Rental & lease income 299,890 286,176
Total operating revenues 301,390 304,092
Operating expenses (see schedule) $ 323,425 $ 324,927
Net operating income (loss) $ (22,035) §$ (20,835)
Non-operating income (expenses)
Grant income $ 136,938 $ -
Interest income 2,726 2,709
Interest expense (47,015) (50,087)
Loss on disposal of assets - (1,285)
Total non-operating income (loss) $ 92,649 $  (48,663)
Change in net assets 70,614 (69,498)
Net assets (deficit), beginning of year 1,891,965 1,961,463
Net assets (deficit), end of year $ 1,962,579 $ 1,891,965

The Notes to the Financial Statements are an integral part of this statement



CITY OF AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY

(ENTERPRISE FUND)

STATEMENT OF OPERATING EXPENSES

FOR THE YEARS ENDED JUNE 30,2013 AND 2012

Advertising
Bank fees

Professional & consulting fees

Insurance

Office expense

Repairs & maintenance
Memberships & dues
Travel & meetings
Utilities

Payroll

Employee benefits
Property taxes

Pilots

Water, sewer, & garbage
Expired purchase option
Depreciation
Miscellaneous

Total operating expenses

The Notes to the Financial Statements are an integral part of this statement

2013 2012
$ 121 $ -
2,782 2,564
37,076 39,170
9,483 6,060
2,100 2,715
9,085 7,839
901 1,218
- 125
3,066 269
86,329 84,853
8,972 7,399
4,740 1,035
31,263 23,824
11,210 8,315
- 15,000
114,100 118,659
2,197 5,882
$ 323,425 $ 324,927




CITY OF AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY

(ENTERPRISE FUND)
STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2013 AND 2012

2013 2012
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from providing services $ 301,704 $ 328,092
Cash payments contractual expenses (100,756) (146,683)
Cash payments personal services & benefits (97,733) (84,853)
Other operating revenues (expenses) - (5,866)
Net cash provided by operating activities $ 103,215 $ 90,690
CASH FLOWS FROM NON-CAPITAL &
FINANCING ACTIVITIES
Real property taxes $ (36,003) $ (24,859)
Net cash (used) by non-capital financing activities $ (36,003) $ (24,859)
CASH FLOWS FROM CAPITAL &
RELATED FINANCING ACTIVITIES
Principal payments on debt $ (67,687) $ (64,615)
Proceeds received from debt - 200,000
Proceeds dispursed as note(s) receivable (56,183) (76,983)
Principal payments received from note(s) receivable 49,840 22,255
Net cash provided (used) by capital and related financing activities $ (74,030) 80,657
CASH FLOWS FROM INVESTING ACTIVITIES
Interest income $ 2,726 $ 2,709
Purchase of fixed assets (237,348) (65,703)
Net cash (used) by investing activities $ (234,622) $ (62,994)
Net increase (decrease) in cash & cash equivalents (241,440) 83,494
Cash, beginning of year 554,698 471,204
Cash, end of year $ 313,258 $ 554,698
RECONCILIATION OF OPERATING INCOME TO NET CASH
Net income (loss) $ 70,614 $ (69,498)
Depreciation 114,100 118,659
(Increase) decrease in accounts receivable (136,623) 14,988
Increase in accounts payable 24,998 3,753
(Increase) in prepaid expenses (3,151 (647)
Loss on disposal of asset - 1,285
Interest income 2,726) (2,709)
Real property taxes 36,003 24,859
Net cash provided (used) by operating activities 3 103,215 $ 90,690

The Notes to the Financial Statements are an integral part of this statement



CITY OF AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the City of Amsterdam Industrial Development Agency (Agency) have
been prepared in conformity with U.S. generally accepted accounting principles (GAAP).
Significant accounting policies are:

A

Financial Reporting Entity

The City of Amsterdam Industrial Development Agency (Agency) is a public benefit
corporation created by State legislation to promote economic development within the
City of Amsterdam. The Board members of the Agency are appointed by the City of
Amsterdam's Common Council, but the City exercises no oversight responsibility.
Agency Board members have complete responsibility for management of the Agency
and accountability for fiscal matters.

The financial reporting entity includes functions and activities over which the Board
exercises oversight responsibility. Oversight responsibility is determined on the basis of
financial interdependency, selection of governing authority, designation of management,
ability to significantly influence operations and accountability for fiscal matters.

Based on the foregoing criteria and the significant factors presented below, the following
functions or activities are included in the reporting entity.

Jobs for Amsterdam Grant

The Agency is a named participating party in a Housing and Urban Development (HUD)
grant to the City of Amsterdam for the Amsterdam Community Development Program to
operate a revolving loan fund of $195,000. These funds are to be loaned, for a period
not to exceed ten years, to industry and not-for-profit organizations for the purpose of
creating and retaining permanent jobs within the City of Amsterdam. Significant factors
requiring inclusion of the grant activity in the Agency reporting entity are as follows:

)] Loans are made to area businesses in the name of the Agency and repayment is
due to the Agency.
(i) The Agency's Board approves all loans.

Brookside Grant

The Agency is a participating party in a HUD grant to the City of Amsterdam to operate a
revolving loan fund of $160,000. Significant factors requiring inclusion of the grant
activity in the Agency reporting entity are as follows

(i) Loans are made to area businesses in the name of the Agency and repayment is
due to the Agency.
(i) The Agency's Board approves all loans.

The revolving loan funds created from the HUD grants, as described above, provides
local industry and not-for-profit organizations a source of credit which they may not be
able to obtain elsewhere. Due to the high-risk nature of the loans made by the Agency,

5A-1.



CITY OF AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A Financial Reporting Entity

some part or all of the grant funds may be lost. The Agency is not responsible for
repayment to HUD for funds lost as a result of loans that become uncollectible. The
effect on the Agency is that there are fewer funds from which additional loans can be
made.

National Grid Grant

The Agency is a participating party in a National Grid grant to AIDA for use of relief to
flood victims for $50,000. In addition, the Agency received a loan from National Grid in
the amount of $200,000. This loan is to be used by the Agency to provide 0% loans to
flood victims. The Agency is to repay the loan back to National Grid in December 2013.
As of June 30, 2013, the Agency has $40,000 outstanding it has loaned to flood victims.

B. Basis of Presentation

The Agency's operations are accounted for in a manner similar to a private business
enterprise. The measurement focus is upon determination of net income, financial
position, and changes in cash flows.

C Basis of Accounting

Basis of accounting refers to when revenues and expenditures are recognized in the
accounts and reported in the financial statements. The accrual basis of accounting is
followed. Using this basis of accounting, revenues are recognized when earned and
expenses are recorded when incurred. Revenues from Federal, State and other grants
designated for payment of specific expenditures are recognized when the related
expenditures are incurred. Any excess of grant receipts or expenditures at the fiscal
year-end is recorded as deferred revenue or accounts receivable, respectively.

The Agency policy defines operating revenues as those which are a result of having
provided services to local businesses, ex. Lease and rental income. Non-operating
revenues can include grant proceeds and interest earned on deposits in banks.

It is the agency’s policy to apply FASB pronouncements issued after November 30, 1989.
D. Fixed Assets

Fixed assets are stated at cost. Expenditures for additions, renewals and betterments are
capitalized; expenditures for maintenance and repairs are charged to expense as
incurred. Upon retirement or disposal of assets, the cost and accumulated depreciation
are eliminated from the accounts and the resulting gain or loss is included in revenue.

The Agency pursues economic development, in part, by purchasing real property and
preparing the property for sale or lease, with an option to buy, to local businesses or to
those businesses which desire to relocate to the City of Amsterdam. During the time the
Agency holds the property the Agency attempts to maintain the condition of the property by
offering it to businesses under the terms of operating leases. The operating leases are
incidental to the objective of selling the property and thereby increasing the City's real
property tax base. Depreciation is not recognized on those propetties being temporarily
utilized as described above. Depreciation is recognized when an asset is placed in service.

5A-2.



CITY OF AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
D. Fixed Assefs

As of June 30, 2013 the following assets are being depreciated using the
straight-line method:

Estimated
Asset Useful Life
Furniture, fixtures and equipment 5 years
Improvements to Edson Street industrial
park pichic area 8 years
Improvements to Edson Sireet industrial
park railroad spur 30 years
Buildings ' 23 - 30 years
Improvements to 44-46 East Main St. 20 years
E. Provision for Uncollectible Accounts

The Agency uses the allowance method to account for uncollectible accounts based on
an estimate of amounts deemed uncollectible. When continued collection activity results
in receipt of amounts previously written off, revenue is recognized for the amount
collected.

F. Industrial Revenue Bonds

The Agency may issue industrial revenue bonds. The bonds are special obligations of
the Agency payable solely from revenue derived from the leasing, sale or other
disposition of a project. The Agency has no responsibility to repay the bonds in the
event of default. There is no liability to the Agency; therefore, the obligations are not
accounted for in the accounts of the Agency. However, memorandum accounts are
maintained until the bonds are paid.

The following is a summary of the outstanding bonds as of June 30, 2013:

Noteworthy,
Industries, Inc.
Payable at June 30, 2012 $ 557,634
Redeemed 214.643
Payable at June 30, 2013 $ 342991
G. Investments

Investments are stated at fair value.
Investments in common stock as of June 30, 2013 consist of:
Amsterdam Chuctanunda and Northern Railroad Company (A) $ 31,500

A) Carrying value approximates market value of the shares owned.

5A-3.



CITY OF AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

H. Risk Management

The Agency has purchased insurance coverage for property damage and personal injury
liability for the Agency's real property. Judgments and claims are recorded when it is
probable that an asset has been impaired or a liability has been incurred and the amount
of loss can be reasonably estimated. There were no claims that exceeded coverage for
the year ended June 30, 2013.

1 Compensated Absences

Agency employees are granted vacation and sick leave in varying amounts. In the event
of termination, employees are entitled to payment for accumulated vacation time.

J Cash

The Agency's investment policies are governed by State statutes. Agency monies must
be deposited in any bank or trust company located within the State. The Agency is
authorized to use demand accounts and certificates of deposit. Permissible investments
include obligations of the U.S. Treasury and obligations of New York State or its
localities.

Collateral is required for demand deposits and certificates of deposit for all deposits not
covered by federal deposit insurance. Obligations that may be pledged as collateral are
obligations of the United States and its agencies and obligations of the State and its
municipalities and school districts.

As of June 30, 2013, the book amount of the Agency’s deposits was $313,258. The bank
balance was $313,108, which was covered by $313,108 of FDIC insurance. :

K Cash and Cash Equivalents

For the purposes of the cash flows statements cash and cash equivalents are those
investments that have a maturity less than three months.

RESTRICTED ASSETS
Restricted assets consist of cash and as of June 30, 2013 is comprised of the following:

Jobs for Amsterdam and Brookside grants (A)(B)(C)(D) $_ 60327

5A-4.



CITY OF AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

A The cash can be used only for the purpose of loans to private industry and not-for-profit
organizations for the purpose of creating and retaining permanent jobs within the City of
Amsterdam.

(B) In March of 2000, the Agency authorized the use of restricted Jobs for Amsterdam Fund
cash in the amount of $200,000 to complete construction of Shell Building, which has
now been leased to AGT Services, Inc. (See Note 8). The $200,000 shall be repaid to the
restricted cash account with 10% of each monthly rental payment received. Balance
owed at June 30, 2011 is $168,519.

©) In February 2006, the Agency authorized a loan from the restricted Jobs For Amsterdam
Fund in the amount of $150,000 for the City’s local Waterfront Revitalization Program.
See Note 6 (B). The $150,000, when fully loaned, shall be repaid to the restricted cash
account from the Agency resources. As of June 30, 2013 the Agency has advanced
$98,799 to the City. The Waterfront Program closed and no payment is expected.

(D) In September 2011, the Agency authorized a loan to Vida-Blend from the restricted Jobs
for Amsterdam Fund. Current balance owed is $47,073.

(E) In 2012, the Agency authorized a loan to A & M Cleaners for $20,000. The loan shall be
repaid to the restricted cash account. The Agency also authorized the purchase of 46 E

Main Street for $39,909 and the purchase of 2 Chuctanunda Road, Emma Lou’s Diner,
for $24,818 with funds from the restricted account.

OTHER RECEIVABLES

Other receivables as of June 30, 2013 are comprised of the following:

Accounts receivable $ 3,674
Note receivable 124,263
Grants receivable 136,938
Total $ 264,875

The following is a schedule of the note receivable as of June 30, 2013:

Balance at

Original Interest Monthly June 30,
Payable From/Description Amount Rate (%) Payment 2013
A & M Cleaners 20,000 3.25 365.98 17,729
Russo’s Grill & Catering 50,000 0.00 0.00 40,000
La Cucina di Parillo 26,234 4.25 263.84 21,461
Vida-Blend, Inc. 52,801 3.25 954.64 47,073
Less allowance for doubtful accounts (2,000)
Note Receivable $ 124,262

(A) The Michael DeRose Jr., A & M Cleaners note is payable over 57 monthly payments starting
October 1, 2012 at an interest rate of 3.25%. The note is secured by certain equipment and a
personal guarantee from the owner.

(B) The Russo’s Grill & Catering LLC note is at a rate of 0.0% interest and is due in full on
December 1, 2013 or upon receipt of a SBA or other loan funding source. The note is
secured by loan proceeds from an anticipated SBA loan.

5A-5.



CITY OF AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

(C) The La Cucina di Parillo note is payable over 72 monthly payments of $264, beginning March
15, 2011 at an interest rate of 4.25% with the remaining balance due at the end of the 72
months. The note is secured by certain equipment and a personal guarantee from the owner.

(D) The Vida-Blend, Inc. note is payable over 60 monthly payments of $954, beginning

November 2012 at an interest rate of 3.25%. The note is secured by certain equipment and
personal guarantees from the owners.

FIXED ASSETS
Fixed asset balances for the year ended June 30, 2013 are as follows:

Balance Balance
June 30, 2012 Increase Decrease June 30, 2013

Fixed assets that are not depreciated

Land $ 204076 $ - $ - $ 204,076
Land improvements 78,322 - . - . 78,322
Total Non-depreciable 282,398 - . - . 282,398
Fixed assets that are depreciated:
Land improvements 444,729 - - 444,729
Buildings 2,956,391 229,976 - 3,186,367
Furniture, fixtures and equipment 11,838 7.373 . - 19,211
Total Depreciated Assets 3,412,958 237,349 . - 3,650,307
Less accumulated depreciation:

. Land improvements 444,727 - - 444,727
Buildings 735,649 112,714 - 848,363
Furniture, fixtures and equipment 10,819 1,387 - 12,206

Total Accumulated Depreciation 1,191,195 114,101 - 1,305,296
Total Depreciated Assets, net $ 2504161 $ 123248 §$ - . $ 2,627,409

Certain of the above properties are described below:

Description of Property and/or L ocation

A. VanDerveer Park
Located at the northeastern corner of Park Street and Locust Avenue.
B. Edson Street Industrial Park (A)

The Park is located in the City of Amsterdam and contains 39.5 acres of land as of June 30, 2013
The Agency has subdivided the industrial park and prepared the parcels for sale or lease.

5A-6.
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(D)
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CITY OF AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

FIXED ASSETS
C. Front Street

During August 1994, the Agency purchased land from individual property owners. The
property is in the process of development for sale or lease by the Agency.

COMPENSATED ABSENCES

The Agency does not accrue a liability for accumulating sick leave, since payment is based on an
uncontrollable future event (sickness). in accordance with the provisions of Governmental
Accounting Standards Board Statement No. 16, the value of accumulating sick leave is
considered a contingent liability. The Agency amount of accumulated sick leave at June 30,
2013 is immaterial.

The Agency records the value of the earned and unused portion of the liability for vacation time
for employees. The liability at June 30, 2013 is $4,862. See Note 1.1.

COMMITMENTS AND CONTINGENCIES

The Agency has received significant amounts of Federal and State grants for specific
purposes that are subject to review and audit by the grantor agencies or their designee. Such
audits could lead to a request for reimbursement to the grantor agency for expenditures
disallowed under terms of the grant. Based on prior experience, the Agency believes such
disallowance, if any, would be immaterial.

The Agency has committed a $150,000 grant to the City of Amsterdam for the Bridge Street
Reconstruction. As of June 30, 2013, the Agency had paid $60,924 of the grant. The
Waterfront Program closed and no payment is expected.

The Agency has committed up to $70,000 for the construction of a building at Riverlink Park
with the Amsterdam Waterfront Foundation. The Agency has advanced $7,000 and $3,497 in
July and August 2007, respectively. No further money will be advanced as the Waterfront
Foundation is defunct.

In July 2008, the Agency entered into a new operating lease with AGT Services, Inc. See note
8. As part of the new lease the Agency committed additional land to the facility so that an
addition to the existing facility could be constructed. Construction was completed in the
previous fiscal year and the agency entered into a permanent loan agreement. The operating
lease will provide sufficient cash flow for the repayment of the Agency’s loan obligation. The
land, building and lease are collateral for the loan.

In January 2011, the Agency entered into a new operating lease with Power
& Composite Technologies. See note 8.

In February 2011, the Agency entered into a promissory note with Paul Parillo, dba La Cucina

di Parillo. The note is for $27,000 to be paid back in 71 installments of $264 and a balloon
payment at the end of the term. As of June 30, 2013, the balance is $21,460.
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CITY OF AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

7. OPERATING LEASES

The Agency has real property available for lease to promote economic development within
the City of Amsterdam.

During September 2002, the Agency leased land and buildings in the Edson Street Park to
AGT Services, Inc. for a period of five years with an option to renew or an option to purchase.
in 2007, AGT exercised its option to renew its lease for an additional five years. In July,
2008, the Agency renewed their lease with AGT for a period of 15 years with an option to
renew and option to purchase. In October 2009 the lease payments were adjusted because
the construction of the new addition was complete and a permanent loan was in place. The
cost, carrying value of the land, building, accumulated depreciation, and net book value of
the building at June 30, 2013 are $4,323, $606,355, $222,330 and $384,025, respectively.

During September 2004, the Agency leased land and building in the Edson Street Park to
Comptech Corporation for a period of five years with an option to renew. On July 1, 2008 the
Agency amended its lease with Comptech Corporation to remove Comptech as tenant and
replace them with Breton Industries, Inc., subtenants of Comptech. The lease period is July
1, 2008 through August 31, 2014. The cost, carrying value of the land, building, accumulated
depreciation and net book value of the building at June 30, 2013, are $4,371, $312,493,
$93,748, and $218,745, respectively.

In May 2006, the Agency leased land and buildings at 14 Park Drive to Beckmann
Converting, Inc. for a period of seven years. Starting June 2013, the Agency and Beckmann
Converting, Inc, extended their lease for a period of three years. The cost, carrying value of
the land, buitding, accumulated depreciation and net book value of the building at June 30,
2013 are $3,166, $74,188, $54,405, and $19,783, respectively.

In October, 2007, the Agency leased land and buildings at 30-32 and 24-26 East Main Street
to the Professional Wrestling Hall of Fame and Museum for a period of ten years with an
option to purchase. The cost, carrying value of the land, building, accumulated depreciation
and net book value of the building at June 30, 2013, are $4,540, $189,942, $54,882 and
$135,060, respectively.

During December, 2009, the Agency leased land and buildings located at 56 Sam Stratton
Drive in the Edson Street Industrial Park for a period of five years to Power and Composite
Technologies, LLC. (PCT). The cost, carrying value of the land, building, accumulated
depreciation and net book value of the building at June 30, 2013, are $68,709, $480,000,
$240,000 and $240,000, respectively.

During June 2012, the Agency leased land and buildings located at 2 Chuctanunda Street for
a period of seven years to Emma Lou’s Diner with an option to purchase. The cost, carrying
value of the building, accumulated depreciation and net book value of the building at June
30, 2013 are $22,858, $1,988, and $20,870, respectively.
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CITY OF AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

7. OPERATING LEASES

A schedule of future minimum rentals on non-cancellable operating leases is as follows:

The
Professional Power and Totals

AGT Comptech Wrestling Hall Composite Emma

Services, Corpor- Beckman of Fame and Technologies, Lou’s

Inc. ation Converting Museum LLC Diner

For the year ended June 30,

2014 $ 120,702 $ 29,700 $ 53375 § 501 $ 60,000 $ 4,956 $ 269,234
2015 120,702 2,475 63,157 501 30,000 4,956 221,791
2016 120,702 69,477 501 4,956 185,636
2017 120,702 501 4,956 126,159
2018 120,702 . . 501. . 4,956 126,159
Totals $ 603510 $ 32375 $_176000 $ 2505 $ 90,000 24,780 $ 928,979

A. The amounts shown are only the temporary base rents owed and will increase when the
construction phase begins

8. RESTRICTED NET ASSETS

The agency has $60,327 of restricted net assets from having received federal grant funds for a
revolving loan fund. See notes 1A
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CITY OF AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY
SCHEDULE OF INDEBTEDNESS

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Bonds Original Outstanding Issued During Paid During Outstanding End Final
Entity Issue Issued Interest Beginning_ of Year Fiscal Year Fiscal Year of Fiscal Year Maturity Date
Noteworthy Industries, Inc. $1,400,000 12/07 5.061 $557,634 - $214,643 $342,991 12/2014

The Notes to the Financial Statements are an intergral part of this statement



MATURITY SCHEDULE
BONDS ISSUED DURING THE YEAR

| . EDP CODE| | #
PURPOSEOFISSUE | STty Thauscries. 1ok, |
For State Comptroller Use Only an..Om | , J
TOTAL PRINCIPAL | 2P3PR 1.400.000 \
DATE OF ISSUE" 2P3DT 12001/ 07 I | /o / |
INTEREST RATE (In Declmals) 2P3PC 05061
DATE OF FINAL MATURITY" 2P3DM 1231/ 14 I 11 /o /
2652 2P302 A
Amounl of Princlpal Redeemsd 2003 2P303 0
Inor {o be Redeemed In 2004 2P304 0
Flscal Yoar Ending In 2095 2P305 0
_ . 2008 2P308 0
207 2P307 0 :
2008 2P308 84,425 _
2009 2P309 175,387
20:0 2P310 184,466
2011 2P311 194,022
2012 2P312 204,072
2013 2P313 214,643
2014 2P314 205 767 B
Conlinus on Reverse Side 2015 2P315 117,220 J
2012 2P318 0 Il

"PLEASE INSERT SIX DIGITS, FOR EXAMPLE, AP
NOTE: If two or more purposes are comblnad inac

RIL 1, 2003 SKQULD BE SHOYWN AS 04/01/03
oneolidated lssue, show Lhe maturity scheduls for sac

N purpose,



INBTRUCTIONS FOR COMPLETING 2CHEDULE OF 8UPPLEMENTAL BOND/NOTE AND LEASE INFORMATION
FOR INDUBTRIAL DEVELOPMENT AGENCIES ARD AUTHORITIES

The Supplemental Information follows the Maturlty Schedule and Is Z.nc_ﬂa to be completed for each project begun In 1990 and thereaflar for which debt was lssued, outttanding or retired during the Nical year
of any stralght tears agreement which was entered Into since 1950 and thereafier and Js outstanding. (Photocopy additiomal sheets If needed),

1. On the Schedule of Supplements) Information, the name of the project, the name of the projoct owner, and the project owner's address must be-completed for all projects begun In 1990 and thereafer. Thls

informetion should be current and reflect any changes. sinco the project was undertaken. The projeci code must be established and reported for all projects started in 1998 and thereafizr. Refer to separuie
_”.5::_2: for coding rtructure for IDA project Kentl(leation mumbers, This code should also be ured 1o Identify the project In reporting projest actlvlty to other state agencies or department.

2. The project purpose code thould be taken from the list on the top of pages 11 and 12 of the annual report forms, Th

¢ definldons for the codes follows these Instructlons.
3. Total Project Amount Ix the cost of the entire project. .

4. Benefitted Project Amount s Total Project Amount less any project coar that will pot result In an IDA-derlved benefit. Por example, ltemt Included within the project amount that ere not sales taxable (¢.g.
.hl_o.. tueh at legul, sechitecturxl, engineecing) or do not resuit in un Increase In the rea) property arsesement.

£, Bond or Note Amount 11 the original principal amount of bond ot note litued,

6. Show the federal tax status of exch bond or note using the codes on (op of page 11,

7. Not-for-Profit Orgxnization status of project oceupant thould be Indleated by putting & “yer™ In the pot-for-profit column,

8. New Tax Revenve If No Bxemptlont Granted refecs to the amount of tax revemues a projest would generats If the project did not recelve any Lx exemption,
3. Method of Financlal Asslstance Other Than Tax Bxemptions or other economic benefite-can be detalled on indther page if necornary.

10.Tax exemptions refer to the total dollxr amount of exemptons recelved duclng the year for which ths tepori i being sompleted. For real
which the project would have been {fible If the IDA was not Involved, Do not deduct amounu pald pursuant to any payment In lleu of txes

property wx exemptlons, pleats Indicate the total amoun! of taxer for

(PILOT) agreements. Real property x exemptions must be thown
for ai] projects Including thore to which PILOTS are mude.
11.Towl Real Property Tax Exemptlons Net of RPTL saction 485-b Bxemptions 11 the amount of resl property tax exemptions the project recelved as a result of IDA status, Le., deduct from the IDA oxemption
the amount of any real property t2x exemptions the project would have recelved, irrespective of IDA Involvement, .

12,Bach project whare x PILOT {s made must bo listed on pager 11b and 12b.
- code ]| (ill local unitx);  -- code 2 (selected local units)

13.FTB Jobs Created and Relalned-report the number of full time equivalent Jobs. . .

. PROJECT PURPOSE CODE DEFINITIONS
Services: Thir cxtogory Includes sstablishments primarlly engaged in producing a wide varlety of tervices for Indivlduals, business xnd government establishments and other organizatlons. Hofels and other
lodging places, recrextional secvices, health. logal, engineering, and other professlonal services; educational Intlitutlons, memberthlp organizations, and other miscellaneous servicer, are included.
Construction: This categary Includes estxblishments primarily engaged In construetion. Thres brosd types of construct|

. ; on xellvity are covered: (1) bullding contiruction by genersl contractors or by operatlve
bullders; (2) hexyy construction other than bullding by general contracton and special Irads contrucion; and (3) comtruction etlylty by other speclal trade contraciors.
Agricutiure; Forsrtry and Fishingt This category Includer extablishments primarity engaged In sgricvltural producton, forestry, commercial fishing, huntng and apping and related services,

Whelesale Trade: This category Iricludes establishments or places of business primurlly engaged In 1eiting merchandize to retaflers; (o Industrlal, commercial, Institutional,
professionial buslners users; or to other wholesalers: or acting ax agents or brokers in buylng merchandiss for or selling merchardlse to ruch persons or companles,

Retall Trade: This category Includes establlshments engaged In selling merchandire for persont! or household conrumption and rendering services Incldennl W the rale of the good:s. In general, retall
ertabllshments arv clansifled by kind of business according to the principal lines of commodliles 1old (grocerles, hardware, ete,), or the urual trade deslgnation (drug store, clgar stors, eic.). wo:.: of the
important characteristics of retall trade establlthments are: the establishment [s usurlly 2 place of butinets and Is engrged In actlvities to

titract the ganera! publlc Lo buy; the establishment by
merchandlte ke well as selli; the establithment may process its products, but ruch processing In Ireldentl or tudordinate to telling; the establlshment fu considered as retall In the trade: nd SH.%PW_W:_%M.E
1ells o customers for personsal or household ute, '

farm, construction coniraclors, or

Finance, Inrurance and Real Ertater Thls category Includes establithments operaiing primarily in the Nelds of finance, Inrurance and real estats. Finance Includes deposliory Instiruttons
credlt inntitutions, holding (but not predominantly opersting) companlies, other Invertment companles, brokers aexd desleri In recurlti .

er and commodity contracts, ind recurl
Inturance covers carriers of »ll typer of Inturance, and insurance agents and brokers, Real estate Ineludes owners, lessors,

ty-and commodity exchanges,
¢ esrees, buyers, selters, spents, and developers of ceal ertate.
Traniportation, Communications, Electcic, Gas and Sanitary Services; This eategory includer establishments providing, to the general public or to other business snterpeloos, prosenger and frelght
transporiation, communlcations services, or electricity, gas, steam, watst.or nnltary serviees, ' £
Other Categories:

--Bxempt Facliity

non-depository

~ Water and tewage facllitles

~Docke, wharver and public transht
--Loca) furnishing of electric energy or gas --Exempt tporis fNeility

--Solld wasto and resource recovery
--Pollutlon conirol ~-Clvic Pacllity-- Paclilty owned or occupled by a nonprofit organization
Manutacturing: The manufacturing category includes establlthments engaged In the mechanical or chemlical transformatlon of materials or substances Into nesw Edaﬁ.:.
dereribed a5 plants, faciories, or mills and characteristically use power drive michines 1nd matetlals handiing equipment. Bitabllshments enguged in arsembling componen

These eitabllshments ars usuaily
rlio comildered manufacturing If the now product Is nelther & structure nor other fixed Improvement. Al Included I the dlending of materlals, ruch as

tparts of manufactured producls are
lubrleatlng olls, plastic resini, or Hauors, 3



—_ . SCHEDULE OF SUPPLEMENTAL INFORMATION -
, BONDS/NOTES )
Refer to Page 10 of this report for instructions B " "*Total Exemptions (page 11a) less total PILOTS (page 11b)
New Tax
. Revenues If No
Name of Project, Project Owner and : . Benefitted Federal Tax Not for Exemptions
No. ProjectCode ~~ ~~~ Address _Purpose _ Total Project Amount Project Amount Bond/Note Amount  Status Profit ~ Granted*
1. i Noteworthy Industries, Inc. Mg 81400000  $1,400,000  Taxable N TTNA
100 Church Street j 9 L o 1 L
- Amsterdam, NY 12010 :1, T - - S
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BANK RECONCILIATION

CASH BY FUNDS, PER BALANCE SHEETS

Includes Petty Cash

June wo. 2013

Enterprise Fund $313,258

“TOTAL ALL FUNDS ~ $313,258

BANK BALANCES

Identify Bank Balances with Funds by Listing the Applicable Code Letters

L Fund Less Outstanding Adjusted Bank
Name and Location of Bank Code Bank Balance L Checks ; Add Cash on Hand . Balance
First Niagara, Amsterdam, NY EF $66,268. - $66,268|
KeyBank, Amsterdam, NY EF $9,987 | o . $9,987
First Niagara, Amsterdam, NY , EF $11,638 , $11,638
First Niagara, Amsterdam, NY EF $4,516. . $4,516
Key Bank, Amsterdam, NY " EF $372. C $372
First Niagara, Amsterdam, NY EF $60,327 $60,327
NBT Bank, Amsterdam, NY , EF $160,000° , : $160,000
TOTALS $313,108 : - $0 B $313,108
Add: _ Petty Cash Funds , $150
Adjustments (specify) ; ,
“TOTAL ADJUSTED BANK BALANCE AND PETTY CASH W $313,258

*These amounts must agree.

directly with the bank.

NOTE: Bank certification forms are not required to be filed with this report. However, The Office of the State Comptroller may confirm bank balances

Page 10




CERTIFICATE OF CHIEF FISCAL OFFICER

|, JODY ZAKREVSKY , CERTIFY THAT | AM THE CHIEF FISCAL OFFICER OF THE
CITY OF AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY AND THAT THIS REPORT TO THE BEST OF MY

KNOWLEDGE, INFORMATION, AND BELIEF, IS A TRUE AND CORRECT STATEMENT OF THE FINANCIAL TRANSACTIONS AND FISCAL
CONDITION FOR THE FISCAL YEAR ENDED  JUNE 30, 2013

SIGNATURE DATE

TITLE CHIEF FISCAL OFFICER

OFFICIAL ADDRESS: OFFICE TELEPHONE NO.
61 CHURCH STREET

AMSTERDAM NY 12010

PLEASE PRINT ADDITIONAL INFORMATION BELOW

CHIEF EXECUTIVE OFFICER (CEO): JODY ZAKREVSKY
TITLE: EXECUTIVE DIRECTOR

OFFICIAL ADDRESS:
61 CHURCH STREET PLEASE MAIL REPORT TO:

AMSTERDAM, NEW YORK 12010

NYS COMPTROLLERS OFFICE

ECONOMIC DEVELOPMENT

DIVISION OF LOCAL GOVERNMENT SERVICES AND

110 STATE STREET, DATA MANAGEMENT UNIT 12™ FL

OFFICE TELEPHONE NO. ALBANY, NEW YORK 12236
(518) 842-5011

IF YOU HAVE ANY QUESTIONS RELATING TO THIS
REPORT, PLEASE CALL: (518) 408-2941



City of Amsterdam Industrial Development Agency
Schedule of Projects Undertaken during Fiscal Year
June 30, 2013

During the fiscal year July 1, 2012 to June 30, 2013, the Agency initiated:

Developing a four-year strategic plan, which is expected to be adopted by the fall
of 2013. The Agency has been evaluating the conditions of its Rail ROW to ascertain the
possibility of renewed service to industrial clients. The Agency has also been working
with a new manufacturing company from the NYS metropolitan area to start a
manufacturing operation within the city of Amsterdam.



City of Amsterdam Industrial Development Agency
Schedule of Real Property
June 30, 2013

A. The Agency, as of June 30, 2013, does not have any properties that it intends to
dispose of having an estimated fair value in excess of $15,000.

B. The Agency, as of June 30,2013, has owﬁership in the following properties

Estimated Fair Market Value

Property Location As of June 30, 2013
1. Locust & Park $4,348
2. Off Morris 870
3.46-48 Lark St. 10,870
4. Edson St. Ext 44,780
5. Edson St. 3,620
6. 362 E. Main St. 3,900
7.48 John St. 725
8. 46 John St. 725
9. 44 John St. 1,000
10. Sam Stratton Dr. 144,920
11. Sam Stratton Rd. 550,700
12. Park Dr 940,000
13. 7 Dandreano Dr. 326,000
14. Sam Stratton Dr. 28,990
15. RR Second Ave. 71,000
16. Fourth Ave 7,240
17. Kellogg 2,900
18. RR, Kellog-East 66,670
19. Fredrick St. Rear 220
20. Fredrick St. Rear 220
21. Fredrick St. Rear 6,500
22. Edson St. 3,600
23.30-32 E. Main St. 111,870
24. Power Station (Lower Mill) 43,480
25.24-26 E. Main St. 54,430
26. Sam Stratton Dr 1,086,960
27. 2 Chuctanunda Rd 56,725
28.44-46 E. Main Street 249,085
29. Church Street 14,490

C. In addition, the Agency, during the fiscal year ended June, 2013, did not dispose
of any properties that had an estimated fair value in excess of $15,000.



Chapter 23
ETHICS

ARTICLE] §$ 23-6. Penalties for offenses.
Code of Ethics
o ARTICLE II
§ 23-1. Legslative intent. 7 Board of Ethics

§'23-2. Definitions.
§ 23-3. Standards of conducl.
§ 23-4. Exemption for cerlain filings.

§23-7. Board of Ethics established;
roembership.

§23.5. Disteibution of Code of Ethics. §23-8. Powers and duties.

(HISTORY: Adopted by the Coramon Council of the City of Amslerdam; Ar(. 1
g§-4-1970; Art. II, 8-4-1970. Amendments noted where applicable.]

ARTICLET
Code of Ethics
{Adopted §-4-1970)

y 231 Lepslative mtent.
Pursuant (o the provisiens of § 805 of the General Municipal Law, ihe Cemmon Counal of the
City of Amsterdam recagnizes that therz ace rules of ethical conduct for public offcers and
employees which must be observed if a high degree of moral conduct is (o be obtained and if
public confidence 15 ©© be maintamed in our unit of Jocal government. [(15 the purpose of tns
article to promulgate these rules of cthical conduct for the officers and employees of the City of
Amsterdam. These rules shall serve as a guide for official conduct of the officers and
. yees of the City of amsterdam The tules of ethical conduct of this arucle, as adopled.
ot conflict with, but shall be wn addition 1o, any prohibition of Arucle 18 of the General -~
aw of any other geneeal or special law relating (o ethical sondwct and mteest

gmplo
shall n
Municipal L
contracts of municipal officers and employecs.

§ 23-2. Definitions.

follawvap~reame snall e ot 0 0 L

A< need in thic artiel the
INTEREST! — A direct or indirect pecuniary or matenial benefit accruing to a mumcipal
officer or employee as the result of a contract with the municipality which such offhcer o

employee serves. For the purposes of this chapter, & municipal officec or employee shall be-

deemed 10 have an interest in the contract of.

I Cditor's Note: Amended at time of adoplion of Tede (see Ch. 1, Cencral Provisions, AvL i}

2301 .
' £l.
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3-2 AMSTERDAM CITY CODE § 733
A His spouse, munor children and dependents. oy et a conteact of cinplavnint wadh the
umcipatiy whi b such ol e 0 emipl Cerh - B
A Do, patsship e s Secanen ol wloiode s fn il o o o e el

L'lln[.-](l_‘y'-:’_:;_:
C. A corporation of which such officer or employze is an officer director or employee

D. A corporation, any stock of which is owned or controlicd dn:rccdy or indirectlv by

such officer or employee. -
MUNICIPAL OFFICER or EMPLOYEE — An officer or employee of the City of
Amsterdam whethee paid or unpaid, including members of any administrative board

comunission or other agency thereof. No person shall be deemed to be 2 municipal officer
or employee solely by reason of being a volunteer fireman or civil defense volunteer

except a Chief Engineer or Assistant Chief Engineer.

§ 23-3. Standards of conduct.

Every officer or eroployee of the City of Amsterdam shall be subject to and abide by the

following standards of conduct:

A

it

R A - - LT
Ciifis He shall nor direedy or indieectly. sobat any

$T% L fter. whelT By dein

ived,

4 vaive ul

cnieramment, hogptalit . fuig v prang o an; ather lonm under SICUMERACES 10
R o, ~ sl BRI AT
which it could reasonably -be infeazd that the gift » 3. inend2d i@ infuencs him in the

rommance of his of Ac coor o aancluded 3z a reward © cr
performance of s official duties or = a8 included as a reward for any official acuon on his

part.’
Confidential information. He shall not disclose confidential infoamation acquired by humin
the course of his official duties or use such information to further his personzl nterest

Representation pefore one’s own agency . He shall not receive or enter inlo any agreemen(

pensation for services 1o be rendered 10 relation (o any matler

express of implied, for com
before any municipal agency of which he ts an officer. member nr employee, of of anv

municipal agency over which he has junisdiction ar to wlnch he has the power (2 appoint
any member, officer or employee -

n before any agency for a contingent fee. He shall not receive or eater Into

Representatio
ied, for corpensation for sérvices (o be rendered in celation

any agrecment, express or 1mpl
1o any malter before any agency of his mumicipality. whereby his compznsalinn 1< o be
dependant v contngel upc i Rl Dy b oazenny with espect o stch nialci,
provided that this subsection shall not prohibit the fixing at any time of fees based upon the

reasonable value of the services rendered.

Disclosure of terest in legisiation. To the extent that he knows thereof, a member of the
Common Council and any offcer or employee of the City of Amsterdarn; whether paid of
who participates in the discussion, or gives official opinton to the Common

unpaid,
on any legislation before the Common Council. shall publicly disclose on the

Council

Edit

or's Notc. Amcnded attime of adoption of Code {scc Ch. 1. Ceacral Provisions, Ari 1)

2507

)
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afficial record the natne and extent of any direct or indinect hnancial v Ller [ '
. ' vl pereegg

interssthz bas o 2w e l-aedatie

b Tovearest mocontie tos i iz al sinte He <hall meed e e b b ey
A U FY A
ditecty or induecdy o6 sy fisacad, business, commercil vt i FOYA G Ly

which creates a conflict wath his official duties.

Pavate employment. He shall not engage in, solicit, negouale for of promise (o accept

G.
pnvate employment or render services for pavate interesis when such employment of
service creates a conflict with or impairs the proper discharge of his official duties.

H. Future employment. He shall not, after the termination of service or ermployment with such

municipality, appear before any board or agency of the City of Amstecdam in relation (o
any case, proceeding or application in which he personally parucipated during the period
of his service or employment or which was under his active consideration.

§ 23-4. Exemption for certain filings.

Nothing herein shall be deemed to bar or prevent the (imciy filing by a present or former -

municipal officer or employee of any claim, account, demand or suiji against the City of

Amsterdam, or any agency thereof en behalf of himself or any member of his farmuly anung out

of any persenal inpory ar propaity damags or for any Lavful benzfi authonzed o permugead by

las

§23.3 Distribution of Code of Ethics.®
The Mayor of the City of Amsterdam shall cause a copy of this Code of Ethizs (o be distibuted

to every officer and employee of the City of Amsterdam within 60 days afier the effective date
of this arucle Each officer and employes clected or appointed thereafier shall be fumished a
copy befare entenng upon the dutizs of his office cr employment. Failwe o distribute any such
copy or [ailure of any officer or employee to receive such copy shall have ne effect on the duty

of compliance with such code. nor the enfarcement pravisions thereaf

§ 23-6. Penalties for oflenscs.
In addien to any penalty comained i any other provision of law, any person wha shall
knowingly and intentionally violate any of the provisions of this code may be fined, suspended

o ve mezed (roan office o amplpvisat 3 the case may he g she manner spavided b L

"_ Edetors Note: Amended At of adoptien of Code tsee Ch 1, Geacral frovsions, Art 1

SRR}
-
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.-;MS’HERDAI\-I CITY CODE

ARTICLE Nl
Board of Ethics
fAdopted §-4-1970]

§ 23-7. Board of Ethics ¢stablished; membership.

established a Board of Ethics consisting of five members Lo be appointed by the
e without compensation and at the pleasure of the Mayor. A majonty
her than officers or employees of the City of Amsterdam,

There is hereby
Mayor and who shall serv

of such members shall be persons ot
New York, but shall include the Corporation Counsel of the City of Amsterdam and, whenever

possible, one Common Council member of the minority party in office in the City of

Amsterdam.

§ 23-8. Powers and duties.

The Board of Ethics shall have the pawers and duties prescribed by Article 18 of the General
shall render advisory opinions to the officers and employees of the City of
18 of the General Municipal Law and any Code of Ethics
der-such rules and regulations as the Board may prescnbe.
commendations with respect to any amandments @ the

_Municipal Law and
Amsterdam with respect to Atucle
adopted pursvant to such article, un
In addition, the Board may make re
(f('-dt".'-of Ethics upon request of the Commcn Council
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Disbursements:

Sandy Yutes, the Executive Secretary, opens the bills. If there are bills that reoccur, she
cuts the check and holds until the board meeting. If the board meeting is late, the check
sometimes will be sent out ahead of time, such as checks for contractual services.

The non-reoccurring bills are given to Jody Zakrevsky, the Executive Director or Daniel
DeRossi, Chairman of the Board of Directors, to verify the correctness of the bill. Once
verified, Sandy will cut the check. The check is held until the board meeting if possible.
The Board of Directors will review both the bill and check for correctness. If the check is
sent out ahead of time, the board will approve post check signing.

Two (2) signatures are required on each check. These two signatures come from the
Board of Directors, who are the only individuals authorized to sign the checks. Sandy
and Jody do not have the authorization to sign any checks. After the board members
review the bill and check for correctness, Sandy sends the checks out.

Revenues:

Sandy opens and makes copies of each check that comes in. She will post this in a
binder. Sandy prepares checking account deposit. The executive director will audit the
deposit prior to the deposit being sent off to the bank. Once approved, the executive
director will sign off or initial the deposit slips after the money has been deposited.
During the period of time which there was not an executive director, Mr. DeRossi
generally handled these duties.

The revenues and disbursements are recorded manually using a one-write system. These
records are given to the Tracy Roberts, CPA who is the external accountant. She reviews
and compiles the information given into quickbooks and generates the financial reports.
These reports are given back to the agency to be reviewed by the board of directors to
check for unusual items, and make sure that all controls in place are properly
implemented.

Audit Committee — Daniel DeRossi, Michael Rossi, CPA & Michael Pepe (Board
Members).



SHELLY VANNOSTRAND, CPA, PLLC

CERTIFIED PUBLIC ACCOUNTANT
2600 STATE HIGHWAY 30A
FONDA, NEW YORK 12068
(518) 853-8622 — OFFICE
(518) 853-4466 — FAX

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Chairman and Board of
City of Amsterdam Industrial Development Agency

We have audited the financial statements of the City of Amsterdam Industrial Development Agency, New York,
as of and for the year ended June 30, 2013, which collectively comprise the City of Amsterdam Industrial
Development Agency’s basic financial statements and have issued our report thereon dated September 24™, 2013.
We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

Management of the City of Amsterdam Industrial Development Agency, New York, is responsible for
establishing and maintaining the effective internal control over financial reporting. In planning and performing
our audit, we considered the City of Amsterdam Industrial Development Agency, New York internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City of
Amsterdam Industrial Development Agency, New York internal control over financial reporting. Accordingly,
we do not express an opinion on the effectiveness of the City of Amsterdam Industrial Development Agency, New
York internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management of
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such as there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined
above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Amsterdam Industrial Development Agency,
New York financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do no express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.
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SHELLY VANNOSTRAND, CPA, PLLC

CERTIFIED PUBLIC ACCOUNTANT
2600 STATE HIGHWAY 30A
FONDA, NEW YORK 12068
(518) 853-8622 — OFFICE
(518) 853-4466 — FAX

This report is intended solely for the information and use of the finance committee and the Board and is not
intended to be and should not be used by anyone other than these specified parties.

Shelly VanNostrand CPA, P.L.L.C.

September 24, 2013
Fonda, New York
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SHELLY VANNOSTRAND, CPA PLLC

CERTIFIED PUBLIC ACCOUNTANT
2600 STATE HIGHWAY 30A
FONDA, NEW YORK 12068

(518) 853-8622 - OFFICE (518) 853-4466 - FAX

September 24, 2013

To the Chairman and Board of

City of Amsterdam Industrial Development Agency

Dear Chairman and the Board:

We have audited the financial statements of the City of Amsterdam Industrial Development
Agency, New York, (the Agency) for the year ended June 30, 2013, and have issued our
reports thereon dated September 24™ 2013. Professional standards require that we provide

you with the following information related to our audit.

Our Responsibility under U.S. Generally Accepted Auditing Standards

As stated in our engagement letter dated June 25, 2013, our responsibility, as described by
professional standards, is to plan and perform our audit to obtain reasonable, but not absolute,
assurance about whether the financial statements are free of material misstatement and are
fairly presented in accordance with U.S. generally accepted accounting principles. Because an
audit is designed to provide reasonable, but not absolute assurance and because we did not
perform a detailed examination of all transactions, there is a risk that material misstatements
may exist and not be detected by us.

As part of our audit, we considered the internal control of the Agency. Such considerations

assurance concerning such internal control.

Significant Accounting Policies

Management has the responsibility for selection and use of appropriate accounting policies. In
accordance with the terms of our engagement letter, we will advise management about the
appropriateness of accounting policies and their application. The significant accounting
policies used by the Agency are described in the notes to the financial statements. No new
accounting policies adopted and the application of existing policies were not changed during
2012 and 2013. We noted no transaction entered into by the Agency during the year that was
both significant and unusual, and that, under professional standards, we are required to inform
you of, or transactions for which there is a lack of authoritative guidance or consensus.



Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive
because of their significance to the financial statements and because of the possibility that
future events affecting them may differ significantly from those expected. We evaluated the
key factors and assumptions used by management in determining that accounting estimates
were reasonable in relation to the financial statements taken as a whole.

Audit Adjustments

For purposes of this letter, professional standards define an audit adjustment as a proposed
correction of the financial statements that, in our judgment, may not have been detected except
through our auditing procedures. An audit adjustment may or may not indicate matters that
could have a significant effect on the Agency’s financial reporting process (that is, cause future
financial statements to be materially misstated). In our judgment, the adjustments we proposed
do not have a significant effect on the Agency’s financial reporting process. We have
reviewed these adjustments with the Executive Director and their effects have been included in
the financial statements.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
matter, whether or not resolved to our satisfaction, concerning a financial accounting,
reporting, or auditing matter that could be significant to the financial statements or the
auditor’s report. We are pleased to report that not such disagreements arose during the course
of our audit.

Consultation with Other Independent Accounts

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to the Agency’s financial
statements or a determination of the type of auditor’s opinion that may be expressed on those
statements or professional standards require the consulting accountant to check with us to
determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

Issues Discussed Prior to Retention of Independent Auditors

We generally discuss a variety of matters, including the application of accounting principles
and auditing standards, with management each year prior to retention as the Agency’s auditors.
However, these discussions occurred in the normal course of our professional relationship and
our responses were not a condition to our retention.



Difficulties Encountered in Performing the Audit

We have not encountered any problems in performing this year’s audit. We would like to
thank Jody Zakrevsky, Executive Director, and Sandy Yutes, Executive Assistant, for their
cooperation and assistance in completing our audit.

This information is intended solely for the information and use of the Agency; Board,
management and others within the organization of the Amsterdam Industrial Development
Agency and is not intended to be and should not be used by anyone other than these specified
parties.

NS, 0P

Fonda, New York
September 24, 2013



