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INDEPENDENT AUDITOR’'S REPORT

May 30, 2014

To the Board of Directors

City of Dunkirk Industrial Development Agency
342 Central Avenue

Dunkirk, New York 14048

Report of Financial Statements

We have audited the accompanying financial statements of the governmental activities and each major
fund of the City of Dunkirk Industrial Development Agency (“DIDA”), as of and for the year ended
December 31, 2013 and the related notes to the financial statements, which collectively comprise DIDA’s
basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of the DIDA, as of
December 31, 2013, and the respective changes in financial position for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other-Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on page 3 and 4 be presented to supplement the basic financial statements.
Such information, although not-a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 30, 2014,
on our consideration of the DIDA’s internal control over financial reporting and our tests of its compliance
with certain provision of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the DIDA’s internal control over financial reporting
and compliance. '
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CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2013

This discussion and analysis of the City of Dunkirk Industrial Development Agency’s
(Agency) financial performance provides an overview of the Agency’s financial activities
for the year ended December 31, 2013. This document should be read in conjunction
with the Agency’s financial statements which begin on page 5.

FINANCIAL HIGHLIGHTS

e The Agency increased from a deficit of $243 to a net position of $18,775 as a result
of this year’s activity.

USING THIS REPORT

The annual report consists of a series of financial statements. The statement of net
position and the statement of activities provide information regarding the Agency as a
whole and present a longer-term view of the Agency’s finances. Financial statements for
each fund start on page 7. For governmental activities, these statements show how
services were financed in the overall operation of the Agency in greater detail than the
Agency-wide financial statements.

REPORTING THE AGENCY AS A WHOLE

The Statement of Net Position and Statement of Activities

The statement of net position and statement of activities show information about the
Agency as a whole. These statements include all assets and liabilities of the Agency
using the accrual basis of accounting which is used by most private-sector companies.
All of the current year’s revenues and expenses are taken into account regardless of when
cash is received or paid.

These two statements report the Agency’s net position and the changes to it. The
Agency’s net position — the difference between assets and liabilities — is a way to
measure the Agency’s financial health, or financial position. Over time, increases or
decreases in the Agency’s net assets are one indicator of whether its financial health is
improving or deteriorating.

In the statement of net position and the statement of activities, the Agency reports all its
basic services as governmental activities. These services are primarily economic
development.




REPORTING THE CITY’S MOST SIGNIFICANT FUNDS

Fund Financial Statements

Our discussion and analysis of the Agency’s major fund begins on page 7 and provide
detail of the Agency’s most significant fund on an individual basis rather than the Agency
taken as a whole. Some funds are required to be established by state or local law or by
the nature of the federal and state funding for their operation. Currently the Agency only
utilizes a single governmental fund.

Governmental Funds

The sole fund of the Agency is considered a governmental fund. This Section focuses on
how revenue flows into and out of this fund and the balance of the fund at year-end
which is available for future spending. The fund is reported using the modified accrual
basis of accounting which measures cash and financial assets that can be readily
converted to cash. The governmental fund statements provide a detailed short-term view
of the Agency’s general operations and the basic services it provides. This information
helps determine the financial resources that can be spent to finance Agency programs.
The relationship between the governmental activities (accrual basis) and the
governmental funds (modified accrual basis) is provided in reconciliations on pages 8 and
10.

CONTACTING THE AGENCY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, customers, and creditors with a
general overview of the Agency’s finances and to show the Agency’s accountability for
the money it receives. If you have any questions or need additional information, contact
Steve Neratko, Director of Development, City Hall, 342 Central Avenue, Dunkirk, New
York 14048.



CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
STATEMENT OF NET POSITION
DECEMBER 31, 2013

ASSETS
CURRENT ASSETS:
Cash and cash equivalents $ 1,049
Accounts receivable 18,030
TOTAL ASSETS $ 19,079

LIABILITIES AND NET POSITION

CURRENT LIABILITIES:

Current portion of long-term obligations $ 100
Accrued liabilities 204
Total current liabilities 304

NONCURRENT LIABILITIES:
Noncurrent portion of long-term obligations -

TOTAL LIABILITIES 304
NET POSITION
Invested in capital assets, net of related debt -
Unrestricted 18,775
TOTAL NET POSITION 18,775
TOTAL LIABILITIES AND NET POSITION $ 19,079

See notes to financial statements
-5-
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CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
BALANCE SHEET - GOVERNMENTAL FUNDS
DECEMBER 31, 2013

ASSETS
CURRENT ASSETS,
Cash and cash equivalents $ 1,049
Accounts receivable 18,030
TOTAL ASSETS $ 19,079
LIABILITIES AND FUND BALANCE
TOTAL LIABILITIES $ -
TOTAL FUND BALANCE 19,079
TOTAL LIABILITIES AND FUND BALANCE $ 19,079

See notes to financial statements
-7-
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CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
STATEMENT OF REVENUES, EXPENSES AND CHANGE IN FUND BALANCE
YEAR ENDED DECEMBER 31, 2013

REVENUE FROM OPERATIONS $ 19,066
EXPENSES OF OPERATIONS 28
EXCESS OF REVENUES OVER EXPENSES 19,038

OTHER SOURCES (USES) .

EXCESS OF REVENUES AND OTHER USES

OVER REVENUES AND OTHER SOURCES 19,038
FUND BALANCE, beginning 41
FUND BALANCE, ending $ 19,079

See notes to financial statements
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CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2013

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from charges and fees 1,000
Other receipts 36
Payments of contractual expenses (28)
Cash provided by operating activities 1,008
NET INCREASE IN CASH AND CASH EQUIVALENTS 1,008
CASH AND CASH EQUIVALENTS, beginning 41
CASH AND CASH EQUIVALENTS, ending 3 1,049

Reconciliation of operating income to net cash provided (used)
by operating activities:

Operating income $ 19,038
Change in assets and liabilities:

Accounts receivable (18,030)

NET CASH PROVIDED BY OPERATING ACTIVITIES $ 1,008

See notes to financial statements
-11-



CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements of the City of Dunkirk Industrial Development Agency (Agency) have
been prepared in conformity with generally accepted accounting principles (GAAP) as applied to
government units. The Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting principles. The more
significant of the Agency's accounting policies are described below.

A. Reporting Entity

The reporting entity of the Agency is based on Criteria set forth by GASB Statement 14, The
Financial Reporting Entity. The financial reporting entity consists of the primary government,
organizations for which the primary government is financially accountable and other organizations for
which the nature and significance of their relationship with the primary government are such that
exclusion would cause the reporting entity's financial statements to be misleading or incomplete.

1. Nature of the Organization

The City of Dunkirk Industrial Development Agency was established by the enactment of Section
890-a of the General Municipal Law, effective June 17, 1971, as a special act of the New York
State Legislature. The Agency is authorized under the Act to issue bonds to promote the
economic and industrial development of the State. The bonds are secured by pledges of any
rents, revenues and receipts as well as a lien on and a security interest in the projects being
promoted. Neither the Agency nor the City of Dunkirk shall be held liable for repayment of these
bonds out of any funds other than those pledged by the Agency. Members of the Board of
Directors of the Agency are appointed by and designated to serve at the pleasure of the City's
Common Council. The City of Dunkirk Industrial Development Agency is a component unit of the
City of Dunkirk and, accordingly, is included in the City's financial statements as a discretely
presented component unit.

B. Basis of presentation:

1. Agency-wide statements:

The Statement of Net Position and the Statement of Activities present financial information about
the Agency's governmental activities. These statements include the financial activities of the
overall governmental entity in its entirety, except those that are fiduciary.

2. Fund financial statements:
The fund statements provide information about the Agency's funds, including fiduciary funds
(when applicable). Currently, the Agency maintains a single governmental fund. The emphasis of
fund financial statements is on this governmental fund.

The Agency reports the following major governmental fund:

General Fund: This is the Agency's primary operating fund. Currently, the general fund is the
only fund of the Agency.

-12 -



CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2013
(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

C. Measurement focus and basis of accounting

The Agency-wide financial statements are reported using the economic resources management
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded at the time liabilities are incurred, regardless of when the related cash transaction takes
place. Nonexchange transactions, in which the Agency gives or receives value without directly
receiving or giving equal value in exchange, may include grants and donations. On an accrual basis,
revenue is recognized in the fiscal year for which the revenue is earned. Revenue from grants and
donations is recognized in the fiscal year in which all eligibility requirements have been satisfied.

The governmental fund statements are reported using the current financial resources management
focus and the modified accrual basis of accounting. Under this method, revenues are recognized
when measurable and available. The Agency considers all revenues reported in the governmental
funds to be available if the revenues are collected within 90 days after the end of the fiscal year.

Expenditures are recorded when the related fund liability is incurred, except for principal and interest
on general long-term debt or claims and judgments, which are recognized as expenditures to the
extent they have matured. General capital asset acquisitions are reported as expenditures in
governmental funds.

D. Cash and Cash Equivalents

The Agency's cash and cash equivalents consists of cash on hand, demand deposits, and short-term
investments with original maturities of three months or less from date of acquisition. New York State
law governs the Agency's investment policies. Resources must be deposited in FDIC-insured
commercial banks or trust companies located within the State. Permissible investments include
obligations of the United State Treasury, United States Agencies, repurchase agreements and
obligations of New York State or its localities. Collateral is required for demand and time deposits
and certificates of deposit not covered by FDIC insurance. Investments are stated at fair value.

E. Estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of revenues, expenditures, assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and during the reported period.
Actual results could differ from those estimates and those differences could be significant.

-13 -



CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2013
(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

F. Accounting and Reporting Change

During November 2010, GASB issued Statement No. 61 - The Financial Reporting Entity: Omnibus -
an amendment of GASB Statements No. 14 and No. 34, effective for the year ending December 31,
2013. The objective of this Statement is to improve financial reporting for a governmental financial
reporting entity. The requirements of Statement No. 14, The Financial Reporting Entity, and the
related financial reporting requirements of Statement No. 34, Basic Financial Statements—and
Management’s Discussion and Analysis—for State and Local Governments, were amended to better
meet user needs and to address reporting entity issues that have arisen since the issuance of those
Statements. The Agency implemented Statement No. 61, effective for the fiscal year ending
December 31, 2013, with retroactive application for the fiscal year ended December 31, 2012. The
adoption of Statement No. 61 had no effect on the Agency's financial statements.

During March 2012, GASB issued Statement No. 65 - ffems Previously Reporfed as Assets and
Liabilities, effective for the year ending December 31, 2013. This Statement establishes accounting
and financial reporting standards that reclassify, as deferred outflows of resources or deferred inflows
of resources, certain items that were previously reported as assets and liabilities and recognizes, as
outflows of resources or inflows of resources, certain items that were previously reported as assets
and liabilities. The Agency implemented Statement No. 65, effective for the fiscal year ending
December 31, 2013, with retroactive application for the fiscal year ended December 31, 2012. The
adoption of Statement No. 65 had no effect on the Agency's financial statements.

In March 2012, GASB issued GASB Statement No. 66 - Technical Corrections - 2012 - an
amendment of GASB Statement No. 10 and No. 62. The objective of this Statement is to improve
accounting and financial reporting for a governmental financial reporting entity by resolving
conflicting guidance that resulted from the issuance of two pronouncements, Statements No. 54,
Fund Balance Reporting and Governmental Fund Type Definitions, and No. 62, Codification of
Accounting and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and
AICPA Pronouncements. The Agency implemented Statement No. 66, effective for the fiscal year
ending December 31, 2013, with retroactive application for the fiscal year ended December 31, 2012,
The adoption of Statement No. 66 had no affect on the Agency's financial statements.

G. Future Impacts of Accounting Pronouncements

The Agency has not completed the process of evaluating the impact that will result from adopting
Governmental Accounting Standards Board (GASB) Statement No. 67 - Financial Reporting for
Pension Plans - an amendment of GASB Statement No. 25, effective for the year ending December
31, 2014; GASB Statement No. 68 - Accounting and Financial Reporting for Pensions - an
amendment of GASB Statement No. 27 ; effective for the year ending December 31, 2015; GASB
Statement No. 69 - Government Combinations and Disposals of Government Operations, effective
for the year ending December 31, 2014, GASB Statement No. 70 - Accounting and Financial
Reporting for Nonexchanges Financial Guarantees, effective for the year ending December 31, 2014
and GASB Statement No. 71 - Pension Transition for Contributions Made Subsequent to the
Measurement Date - an amendment of GASB Statement No. 68, effective for the year ending
December 31, 2015

The Agency is therefore unable to disclose the impact that adopting these GASB Statements will
have on its financial position and results of operation when such statements are adopted.

-14 -



CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2013
(Continued)

NOTE 2 - EXPLANATION OF CERTAIN DIFFERENCES BETWEEN GOVERNMENTAL
FUND STATEMENTS AND AGENCY-WIDE STATEMENTS

Due to the differences in the measurement focus and basis of accounting used in the governmental
fund statements and the Agency-wide statements, certain financial transactions are treated
differently. The basic financial statements contain full reconciliation of these items. The differences
result primarily from the economic focus of the Statement of Activities, compared with the current
financial resources focus of the governmental funds.

A. Total fund balances of governmental funds vs. net position of governmental activities:

Total fund balances of the Agency's governmental funds differ from "net position" of governmental
activities reported in the Statement of Net Position. This difference primarily results from the
additional long-term economic focus of the Statement of Net Position versus the solely current
financial resources focus of the governmental funds Balance Sheets.

B. Statement of Revenues, Expenditures and Changes in Fund Balance vs. Statement of Activities:

Differences between the governmental funds Statement of Revenues, Expenditures and Changes in
Fund Balance and the Statement of Activities fall into one of the three broad categories. The

amounts shown below represent:
1. Long-term revenue differences:

Long-term revenue differences arise because governmental funds report revenues only when
they are considered "available", whereas the Statement of Activities reports revenues when
earned. Differences in long-term expenses arise because governmental funds report on a
modified accrual basis, whereas the accrual basis of accounting is used on the Statement of
Activities.

2. Capital related differences:

Capital related differences include the difference between proceeds for the sale of capital
reported on governmental fund statements and the gain or loss on the sale of assets as reported
on the Statement of Activities, and the differences between recording an expenditure for the
purchase of capital items in the governmental funds statements and depreciation expense on
those items as recorded in the Statement of Activities.

3. Long-term debt transaction differences:

Long-term debt transaction differences occur because both interest and principal payments are
recorded as expenditures in the governmental funds, whereas interest payments are recorded in
the Statement of Activities as incurred, and principal payments are recorded as a reduction of
liabilities in the Statement of Net Position.

-15-



CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2013
(Continued)

NOTE 3 - EQUITY CLASSIFICATIONS

A. Entity-wide Statements

In the government-wide statements, there are three classes of net position:

Invested in Capital Assets, Net of Related Debt - This class consists of net capital assets (cost less
accumulated depreciation) reduced by outstanding balances of related debt obligations from the
acquisition, construction or improvements of these assets.

Restricted Net Position - Restricted net assets report constraints placed on assets that are either
legally imposed by creditors (such as through covenants), grantors, or laws or regulations of other
governments, or imposed by law through constitutional provisions or enabling legislation.

The Agency does not have any restricted net assets at December 31, 2013.

Unrestricted Net Position - Designations are not legally required restrictions, but are segregated for a
specific purpose. At December 31, 2013, the Agency had not designated any unrestricted net
assets.

B. Fund Statements

In the fund basis statements there are five classifications of fund balance:

Non-Spendable - includes amounts that cannot be spent because they are either not in spendable
form or legally or contractually required to be maintained intact. The Agency does not have any
nonspendable fund balance at December 31, 2013.

Restricted - includes amounts with constraints placed on the use of resources either externally
imposed by creditors, grantors, contributors or laws or regulations of other governments; or imposed
by law through constitutional provisions or enabling legislation. At December 31, 2013 the Agency
does not have any restricted fund balances.

Committed - includes amounts that can only be used for the specific purposes pursuant to
constraints imposed by formal action of the Agency's highest level of decision making authority, i.e.,
the Board of Directors. At December 31, 2013 the Agency did not have any committed fund
balances.

Assigned - includes amounts that are constrained by the Agency's intent to be used for specific
purposes but are neither restricted nor committed. The Agency did not have any assigned fund
balances at December 31, 2013.

Unassigned - includes all other General Fund net assets that do not meet the definition of the above
four classifications and are deemed to be available for general use by the Agency.

Order of Use of Fund Balance - The Agency's policy is to apply expenditures against nonspendable
fund balance, restricted fund balance, committed fund balance, assigned fund balance and
unassigned fund balance at the end of the fiscal year. For all funds, nonspendable fund balances
are determined first and then restricted fund balances for specific purposes are determined.

-16 -



CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2013
(Continued)

NOTE 4 - DEBT

The Agency currently has an outstanding note payable to GF Management, Inc. The $100 note is
payable together with interest at a rate of 7% per annum compounded annually with interest payable
at maturity. The maturity date of this note is May 31, 2014.

NOTE 5 - CONTINGENCIES
A. Litigation

The Agency is party to various legal proceedings which normally occur in governmental operations.
The Agency believes that its ultimate liability, if any, in connection with these matters, will not have a
material effect on the Agency's financial condition or results of operations.

NOTE 6 - EVALUATION OF SUBSEQUENT EVENTS
The Agency has evaluated subsequent events through May 30, 2014, the date which the financial

statements were available to be issued. No significant subsequent events have been identified that
would require adjustments of or disclosure in the accompanying financial statements.

-17 -
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PART Illl -independent Auditor's Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards
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JOHNSON, MACKOWIAK
& ASSOCIATES, LLP

Certified Public Accountants & Consultants

70 East Main Street
Fredonia, New York 14063

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTER BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

May 30, 2014

To the Board of Directors

City of Dunkirk Industrial Development Agency
342 Central Avenue

Dunkirk, New York 14048

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to the financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities and each major fund of the City of Dunkirk Industrial Development Agency (“DIDA"), as of and
for the year ended December 31, 2013, and the related notes to the financial statements, which
collectively comprise the DIDA’s basic financial statements and have issued our report thereon dated May
30, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the DIDA’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the DIDA’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the DIDA’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statement will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the DIDA’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the result of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with

Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

?WW,/# Cessciated LLP

JOHNSON, MACKOWIAK & ASSOCIATES, LLP
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JOHNSON, MACKOWIAK
& ASSOCIATES, LLP

Certified Public Accountants & Consultants

70 East Main Street
Fredonia, New York 14063

March 10, 2014

Board of Directors

City of Dunkirk Industrial Development Agency
342 Central Avenue

Dunkirk, New York 14048

We are pleased to confirm our understanding of the services we are to provide the City
of Dunkirk Industrial Development Agency (“DIDA”) for the year ended December 31,
2013. We will audit the financial statements of the governmental activities and each
major fund, which collectively comprise the basic financial statements of DIDA as of and
for the year ended December 31, 2013. Accounting standards generally accepted in
the United States of America provide for certain required supplementary information
(RSI), such as management’s discussion and analysis (MD&A), to supplement DIDA’s
basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. As part of our
engagement, we will apply certain limited procedures to DIDA’s RSI in accordance with
auditing standards generally accepted in the United States of America. These limited
procedures will consist of inquiries of management regarding the methods of preparing
the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We will not express an
opinion or provide any assurance on the information because the limited procedures do
not provide us with sufficient evidence to express an opinion or provide any assurance.
The following RSI is required by generally accepted accounting principles and will be
subjected to certain limited procedures, but will not be audited:

1. Management’s Discussion and Analysis
Audit Objectives
The objective of our audit is the expression of opinions as to whether your basic

financial statements are fairly presented, in all material respects, in conformity with U.S.
generally accepted accounting principles. Our audit will be conducted in accordance



with auditing standards generally accepted in the United States of America and the
standards for financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States, and will include tests of the accounting
records of DIDA and other procedures we consider necessary to enable us to express
such opinions. If our opinions on the financial statements are other than unqualified, we
will discuss the reasons with you in advance. If, for any reason, we are unable to
complete the audit or are unable to form or have not formed opinions, we may decline to
express opinions or to issue a report as a result of this engagement.

We will also provide a report (that does not include an opinion) on internal control
related to the financial statements and compliance with the provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a
material effect on the financial statements as required by Government Auditing
Standards. The report on internal control and compliance will include a statement that
the report is intended solely for the information and use of management, the body or
individuals charged with governance and others within the entity, and are not intended
to be and should not be used by anyone other than these specified parties. If during our
audit we become aware that DIDA is subject to an audit requirement that is not
encompassed in the terms of this engagement, we will communicate to management
and those charged with governance that an audit in accordance with U.S. generally
accepted auditing standards and the standards for financial audits contained in
Government Auditing Standards may not satisfy the relevant legal, regulatory, or
contractual requirements.

Management Responsibilities

Management is responsible for the basic financial statements and all accompanying
information as well as all representations contained therein. As part of the audit, we will
assist with preparation of your financial statements and related notes. You are
responsible for making all management decisions and performing all management
functions relating to the financial statements and related notes and for accepting full
responsibility for such decisions. You will be required to acknowledge in the written
representation letter our assistance with preparation of the financial statements and that
you have reviewed and approved the financial statements and related notes prior to
their issuance and have accepted responsibility for them. Further, you are required to
designate an individual with suitable skill, knowledge, or experience to oversee any
nonaudit services we provide and for evaluating the adequacy and results of those
services and accepting responsibility for them.

Management is responsible for establishing and maintaining effective internal controls,
including evaluating and monitoring ongoing activities, to help ensure that appropriate
goals and objectives are met; for the selection and application of accounting principles;
and for the fair presentation in the financial statements of the respective financial
position of the governmental activities of the DIDA and the respective changes in
financial position in conformity with U.S. generally accepted accounting principles.

2.



Management is also responsible for making all financial records and related information
available to us and for ensuring that management is reliable and financial information is
reliable and properly recorded. You are also responsible for providing us with (1)
access to all information of which you are aware that is relevant to the preparation and
fair presentation of the financial statements, (2) additional information that we may
request for the purpose of the audit, and (3) unrestricted access to persons within the
government from whom we determine it necessary to obtain audit evidence.

Your responsibilities include adjusting the financial statements to correct material
misstatements and for confirming to us in the written representation letter that the
effects of any uncorrected misstatements aggregated by us during the current
engagement and pertaining to the latest period presented are immaterial, both
individually and in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to
prevent and detect fraud, and for informing us about all known or suspected fraud
affecting the government involving (1) management, (2) employees who have significant
roles in internal control, and (3) others where the fraud or illegal acts could have a
material effect on the financial statements. Your responsibilities include informing us of
your knowledge of any allegations of fraud or suspected fraud affecting the corporation
received in communications from employees, former employees, grantors, regulators, or
others. In addition, you are responsible for identifying and ensuring that the entity
complies with applicable laws, regulations, contracts, agreements, and grants for taking
timely and appropriate steps to remedy any fraud, illegal acts, violations of contracts or
grant agreements, or abuse that we may report.

Management is responsible for establishing and maintaining a process for tracking the
status of audit findings and recommendations. Management is also responsible for
identifying for us previous financial audits, attestation engagements, performance audits
or other studies related to the objectives discussed in the Audit Objectives section of
this letter. This responsibility includes relaying to us corrective actions taken to address
significant findings and recommendations resulting from those audits, attestation
engagements, performance audits, or other studies. You are also responsible for
providing management's views on our current findings, conclusions, and
recommendations, as well as your planned corrective actions, for the report, and for the
timing and format for providing that information.

Audit Procedures — General

An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements; therefore, our audit will involve judgment about
the number of transactions to be examined and the areas to be tested. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements. We will plan and perform
the audit to obtain reasonable rather than absolute assurance about whether the
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financial statements are free of material misstatement, whether from (1) errors, (2)
fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of laws or
governmental regulations that are attributable to the entity or to acts by management or
employees acting on behalf of the entity. Because the determination of abuse is
subjective, Government Auditing Standards do not expect auditors to provide
reasonable assurance of detecting abuse.

Because of the inherent limitations of an audit, combined with the inherent limitations of
internal control, and because we will not perform a detailed examination of all
transactions, there is a risk that material misstatements may exist and not be detected
by us, even though the audit is properly planned and performed in accordance with U.S.
generally accepted auditing standards and Government Auditing Standards. In
addition, an audit is not designed to detect immaterial misstatements or violations of
laws or governmental regulations that do not have a direct and material effect on the
financial statements. However, we will inform the appropriate level of management of
any material errors or any fraudulent financial reporting or misappropriation of assets
that come to our attention. We will also inform the appropriate level of management of
any violations of laws or governmental regulations that come to our attention, unless
clearly inconsequential. Our responsibility as auditors is limited to the period covered
by our audit and does not extend to later periods for which we are not engaged as
auditors.

Our procedures will include tests of documentary evidence supporting the transactions
recorded in the accounts, and may include tests of the physical existence of inventories,
and direct confirmation of receivables and certain other assets and liabilities by
correspondence with selected individuals, funding sources, creditors, and financial
institutions. We will request written representations from your attorneys as part of the
engagement, and they may bill you for responding to this inquiry. At the conclusion of
our audit, we will require certain written representations from you about the financial
statements and related matters.

Audit Procedures — Internal Controls

Our audit will include obtaining an understanding of the entity and its environment,
including internal control, sufficient to assess the risks of material misstatement of the
financial statements and to design the nature, timing, and extent of further audit
procedures. Test of controls may be performed to test the effectiveness of certain
controls that we consider relevant to preventing and detecting errors and fraud that are
material to the financial statements and to preventing and detecting misstatements
resulting from illegal acts and other noncompliance matters hat have a direct and
material effect on the financial statements. Our tests, if performed, will be less in scope
than would be necessary to render an opinion on internal control and, accordingly, no
opinion will be expressed in our report on internal control issued pursuant to
Government Auditing Standards.



An audit is not designed to provide assurance on internal control or to identify significant
deficiencies or material a weaknesses. However, during the audit, we will communicate
to management and those charged with governance internal control related matters that
are required to be communicated under AICPA professional standards and Government
Auditing Standards.

Audit Procedures — Compliance

As part of obtaining reasonable assurance about whether the financial statements are
free of material misstatement, we will perform tests of DIDA’'s compliance with the
provisions of applicable laws, regulations, contracts, agreements, and grants. However,
the objective of our audit will not be to provide an opinion on overall compliance and we
will not express such an opinion in our report on compliance issued pursuant to
Government Auditing Standards.

Engagement Administration, Fees and Other

We understand that your employees will prepare all cash or other confirmations we
request and will locate any documents selected by us for testing.

We will provide copies of our reports to the Board of Directors; however, management is
responsible for distribution of the reports and the financial statements. Unless restricted
by law or regulation, or containing privileged and confidential information, copies of our
reports are to be made available for public inspection.

The audit documentation for this engagement is the property of Johnson, Mackowiak &
Associates, LLP and constitutes confidential information. However, pursuant to
authority given by law or regulation, we may be requested to make certain audit
documentation available to Chautauqua County or its designee or the U.S. Government
Accountability Office for the purposes of a quality review of the audit, to resolve audit
findings, or to carry out oversight responsibilities. We will notify you of any such
request. If requested, access to such audit documentation will be provided under the
supervision of Johnson, Mackowiak & Associates, LLP personnel. Furthermore, upon
request, we may provide copies of selected audit documentation to the aforementioned
parties. These parties may intend, or decide to distribute the copies or information
contained therein to others, including other governmental agencies.

The audit documentation for this engagement will be retained for a minimum of five
years after the report release date. If we are aware that a federal agency or auditee is
contesting an audit finding, we will contact the party(ies) contesting the audit finding for
guidance prior to destroying the audit documentation.



We expect to begin our audit on approximately March 11, 2014 and to issue our report
no later than May 30, 2014. Kevin W. Wystup is the engagement partner and is
responsible for supervising the engagement and signing the reports or authorizing
another individual to sign them. Our fee for these services will be at our standard hourly
rates plus out-of-pocket costs (such as report reproduction, word processing, postage,
travel, copies, telephone, etc.) except that we agree that our gross fee, including
expenses, will not exceed $1,200. Our standard hourly rates vary according to the
degree of responsibility involved and the experience level of the personnel assigned to
your audit. Our invoices for these fees will be rendered each month as work progresses
and are payable on presentation. In accordance with our firms policies, work may be
suspended if your account becomes 30 days or more overdue and may not be resumed
until your account is paid in full. If we elect to terminate our services for nonpayment,
our engagement will be deemed to have been completed upon written notification of
termination, even if we have not completed our report. You will be obligated to
compensate us for all time expended and to reimburse us for all out-of-pocket costs
through the date of termination. The above fee is based on anticipated cooperation
from your personnel and the assumption that unexpected circumstances will not be
encountered during the audit. If significant additional time is necessary, we will discuss
it with you and arrive at a new fee estimate before we incur the additional costs.

Government Auditing Standards require that we provide you with a copy of our most
recent external peer review report and any letter of comment, and any subsequent peer
review reports and letters of comment received during the period of the contract. Our
2010 peer review report is attached.

We appreciate the opportunity to be of service to the City of Dunkirk Industrial
Development Agency and believe this letter accurately summarizes the significant terms
of our engagement. If you have any questions, please let us know. If you agree with
the terms of our engagement as described in this letter, please sign the enclosed copy
and return it to us.
Very truly yours,

QW,%M § Caseciatrc), LLP
JOHNSON, MACKOWIAK & ASSOCIATES, LLP
RESPONSE:

This letter correctly sets forth the understanding of the City of Dunkirk Industrial
Development Agency.

By:

Title:

Date:
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JOHNSON, MACKOWIAK
& ASSOCIATES, LLP

Certified Public Accountants & Consultants

70 East Main Street
Fredonia, New York 14063

May 30, 2014

To the Board of Directors

City of Dunkirk Industrial Development Agency
342 Central Avenue

Dunkirk, New York 14048

We have audited the financial statements of the governmental activities of the City of Dunkirk
Industrial Development Agency (“DIDA”) for the year ended December 31, 2013. Professional
standards require that we provide you with information about our responsibilities under
generally accepted auditing standards and Government Auditing Standards, as well as certain
information related to the planned scope and timing of our audit. We have communicated such
information in our letter to you dated March 1, 2014. Professional standards also require that
we communicate to you the following information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used by the DIDA are described in Note 1 to the financial
statements. During November 2010, GASB issued Statement No. 61 - The Financial
Reporting Entity: Omnibus - an amendment of GASB Statements No. 14 and No. 34, effective
for the year ending December 31, 2013. The objective of this Statement is to improve financial
reporting for a governmental financial reporting entity. The requirements of Statement No. 14,
The Financial Reporting Entity, and the related financial reporting requirements of Statement
No. 34, Basic Financial Statements—and Management's Discussion and Analysis—for State
and Local Governments, were amended to better meet user needs and to address reporting
entity issues that have arisen since the issuance of those Statements. DIDA implemented
Statement No. 61, effective for the fiscal year ending December 31, 2013, with retroactive
application for the fiscal year ended December 31, 2012. The adoption of Statement No. 61
had no effect on the City's financial statements.

During March 2012, GASB issued Statement No. 65 - Items Previously Reported as Assets
and Liabilities, effective for the year ending December 31, 2013. This Statement establishes
accounting and financial reporting standards that reclassify, as deferred outflows of resources
or deferred inflows of resources, certain items that were previously reported as assets and
liabilities and recognizes, as outflows of resources or inflows of resources, certain items that
were previously reported as assets and liabilities. DIDA implemented Statement No. 65,



effective for the fiscal year ending December 31, 2013, with retroactive application for the fiscal
year ended December 31, 2012. The adoption of Statement No. 65 had no effect on the
DIDA's financial statements.

In March 2012, GASB issued GASB Statement No. 66 - Technical Corrections - 2012 - an
amendment of GASB Statement No. 10 and No. 62. The objective of this Statement is to
improve accounting and financial reporting for a governmental financial reporting entity by
resolving conflicting guidance that resulted from the issuance of two pronouncements,
Statements No. 54, Fund Balance Reporting and Governmental Fund Type Definitions, and No.
62, Codification of Accounting and Financial Reporting Guidance Contained in Pre-November
30, 1989 FASB and AICPA Pronouncements. DIDA implemented Statement No. 66, effective
for the fiscal year ending December 31, 2013, with retroactive application for the fiscal year
ended December 31, 2012. The adoption of Statement No. 66 had no affect on the DIDA's
financial statements. All significant transactions have been recognized in the financial
statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s knowledge and experience about past and current events
and assumptions about future events. Certain accounting estimates are particularly sensitive
because of their significance to the financial statements and because of the possibility that
future events affecting them may differ significantly from those expected. The DIDA currently
did not utilize any particular sensitive estimates at December 31, 2013 or during the year then
ended.

The financial statement disclosures are neutral, consistent and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified
during the audit, other than those that are clearly trivial, and communicate them to the
appropriate level of management. We are not aware of any corrections that need to be made
to the Corporation’s financial statement.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting,
reporting, or auditing matter, whether or not resolved to our satisfaction, that could be
significant to the financial statements or the auditor’s report. We are pleased to report that no
such disagreements arose during the course of our audit.



Management Representations

We have requested certain representations from management that are included in the
management representation letter dated May 15, 2014.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to the governmental unit’s financial
statements or a determination of the type of auditor’s opinion that may be expressed on those
statements, our professional standards require the consulting accountant to check with us to
determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles
and auditing standards, with management prior to retention as auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses
were not a condition to our retention.

This information is intended solely for the use of the Board of Directors of the DIDA and is not
intended to be and should not be used by anyone other than those specified parties.

Very truly yours,
QWWJ § Clessciatea LLF

JOHNSON, MACKOWIAK & ASSOCIATES, LLP



City of Dunkirk Industrial Development Agency
342 Central Avenue
Dunkirk, New York 14048

May 30, 2014

Johnson, Mackowiak & Associates, LLP
70 East Main Street
Fredonia, New York 14063

This representation letter is provided in connection with your audits of the financial statements
of the City of Dunkirk Industrial Development Agency (“DIDA”), which comprise the respective
financial position of the governmental activities and each major fund of the DIDA as of
December 31, 2013, and the respective changes in financial position for the period then ended,
and the related notes to the financial statements, for the purpose of expressing opinions as to
whether the financial statements are presented fairly, in all material respects, in accordance
with accounting principles generally accepted in the United States of America (U.S. GAAP).

Certain representations in this letter are described as being limited to matters that are material.
Items are considered material, regardless of size, if they involve an omission or misstatement
of accounting information that, in light of surrounding circumstances, makes it probable that the
judgment of a reasonable person relying on the information would be changed or influenced by
the omission or misstatement. An omission or misstatement that is monetarily small in amount
could be considered material as a result of qualitative factors.

We confirm, to the best of our knowledge and belief, as of May 30, 2014, the following
representations made to you during your audit.

Financial Statements

1) We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter
dated March 10, 2014.

2) The financial statements referred to above are fairly presented in conformity with U.S.
generally accepted accounting principles and include all properly classified funds and other
financial information of the corporation required by generally accepted accounting
principles to be included in the financial reporting entity.

3) We acknowledge our responsibility for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

4) We acknowledge our responsibility for the design, implementation, and maintenance of
internal control to prevent and detect fraud.
5) Significant assumptions we used in making accounting estimates are reasonable.



6)

7)

8)

9)

Related party relationships and transactions, including revenues, expenditures/expenses,
loans, transfers, leasing arrangements, and guarantees, and amounts receivable from or
payable to related parties have been appropriately accounted for and disclosed in
accordance with the requirements of U.S. GAAP.

All events subsequent to the date of the financial statements and for which U.S. GAAP
requires adjustment or disclosure have been adjusted or disclosed. No events, including
instances of noncompliance, have occurred subsequent to the balance sheet date and
through the date of this letter that would require adjustment to or disclosure in the
aforementioned financial statements.

The effects of all known actual or possible litigation, claims, and assessments have been
accounted for and disclosed in accordance with U.S. GAAP.

Guarantees, whether written or oral, under which DIDA is contingently liable, if any, have
been properly recorded or disclosed.

Information Provided

10)We have provided you with:

a) Access to all information, of which we are aware, that is relevant to the preparation and
fair presentation of the financial statements, such as records, documentation, and other
matters.

b) Additional information that you have requested from us for the purpose of the audit.

c) Unrestricted access to persons within the entity from whom you determined it necessary
to obtain audit evidence.

d) Minutes of the meetings of DIDA or summaries of actions of recent meetings for which
minutes have not yet been prepared.

11)All material transactions have been recorded in the accounting records and are reflected in

the financial statements.

12)We have disclosed to you the results of our assessment of the risk that the financial

statements may be materially misstated as a result of fraud.

13)We have no knowledge of any fraud or suspected fraud that affects the entity and involves:

a) Management,
b) Employees who have significant roles in internal control, or

c) Others where the fraud could have a material effect on the financial statements.
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14)We have no knowledge of any allegations of fraud or suspected fraud affecting the entity’s
financial statements communicated by employees, former employees, regulators, or others.

15)We have disclosed to you all known instances of noncompliance or suspected
noncompliance with provisions of laws, regulations, contracts, or grant agreements, or
abuse, whose effects should be considered when preparing financial statements.

16)We have disclosed to you all known actual or possible litigation, claims, and assessments
whose effects should be considered when preparing the financial statements.

17)We have disclosed to you the identity of the entity’s related parties and all the related party
relationships and transactions of which we are aware.

Entity—specific
18)We have made available to you all financial records and related data.

19)There have been no communications from regulatory agencies concerning noncompliance
with, or deficiencies in, financial reporting practices.

20)We have identified to you any previous audits, attestation engagements, and other studies
related to the audit objectives and whether related recommendations have been

implemented.

21)DIDA has no plans or intentions that may materially affect the carrying value or
classification of assets, liabilities, or equity.

22)We are responsible for compliance with the laws, regulations, and provisions of contracts
and grant agreements applicable to us, and we have identified and disclosed to you all laws,
regulations and provisions of contracts and grant agreements that we believe have a direct
and material effect on the determination of financial statement amounts or other financial
data significant to the audit objectives, including legal and contractual provisions for
reporting specific activities in separate funds.

23)There are no violations or possible violations of budget ordinances, laws and regulations,
provisions of contracts and grant agreements, and any related debt covenants whose
effects should be considered for disclosure in the financial statements, or as a basis for
recording a loss contingency, or for reporting on noncompliance.

24)As part of your audit, you assisted with preparation of the financial statements and related
notes. We have designated an individual with suitable skill, knowledge, or experience to
oversee your services and have made all management decisions and performed all
management functions. We have reviewed, approved, and accepted responsibility for those
financial statements and related.

25)DIDA has satisfactory title to all owned assets, and there are no liens or encumbrances on
such assets nor has any asset been pledged as collateral.
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26)DIDA has complied with all aspects of contractual agreements that would have a material
effect on the financial statements in the event of noncompliance.

27)We have followed all applicable laws and regulations in adopting, approving, and amending
budgets.

28)The financial statements properly classify all funds and activities.

29)All funds that meet the quantitative criteria in GASB Statement Nos. 34 and 37 for
presentation as major are identified and presented as such and all other funds that are
presented as major are particularly important to financial statement users.

30)Components of net assets (net investment in capital assets; restricted; and unrestricted)
and equity amounts are properly classified and, if applicable, approved.

31)Investments and derivative instruments are properly valued.

32)Expenses have been appropriately classified in or allocated to functions and programs in
the statement of activities, and allocations have been made on a reasonable basis.

33)Revenues are appropriately classified in the statement of activities.

34)Interfund, internal, and intra-entity activity and balances, if any, have been appropriately
classified and reported.

35)Deposits and investment securities and derivative instruments are properly classified as to
risk and are properly disclosed.

36)Capital assets, including intangible assets, are properly capitalized, reported, and, if
applicable, depreciated.

37)We have appropriately disclosed DIDA’s policy regarding whether to first apply restricted or
unrestricted resources when an expense is incurred for purposes for which both restricted
and unrestricted net assets are available and have determined that net assets were
properly recognized under the policy.

38)We acknowledge our responsibility for the required supplementary information (RSI). The
RSI is measured and presented within prescribed guidelines and the methods of
measurement and presentation have not changed from those used in the prior period. We
have disclosed to you any significant assumptions and interpretations underlying the
measurement and presentation of the RSI.

Signed: Signed:

Title: Title:
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