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INDEFENDENT AUIMTORS' REFORT

Tuo the Board of Directors
Seneca County Industrial Development Agency
A Component Unit of Saneca County, New York

Repor! on the Financial Stelements

We havo audited the accompanying financial statements of the Seneca County Industrial Development
Agency (SCIDA), A Component Linit of Seneca County, New York, as of and for the years ended December
31, 2013 and 2012, and the related notes to the financial stalements, which ealleclively comprise the SCIDA's
basic financial stetements as listed in the table of contents,

Management’s Responsibifity for the Finauciol Statements

Manegement is responsible for the preparation and fair presentation of these financial statenzents in
accordance with accounting principics pencrally accepted in the United States of America; this includes the
design, Implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whother due to fraud or error,

Aundltor's Responsibility

Our responsibitity 1s to express an oplnion on these financial statements based on our audit. We conducted
ol audit i accordance with suditing standards generally accepted in ihe Uniled States of America and the
standards applicable to financial audits contained in Gevormment Auditing Stondards issued by the Compiroller
General of the United Stales. Those standards require that wea plan and petrform the audit to obtain reasonable
assurance about whether the financial statements are free from materiat misstatement.

An audit involves pecforming pracedures ta obtain audit evidence about the amounts and disclosures in the
financial stateanents, The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financlal statements, whether dua to frand or error, In making those
risk assessments, the auditor considers intemnal control relevant to the SCIDA's preparation and falr
presentation of the financlal staterments In order to design audit procedures thl are appropriate in the
circumstances, but not for the purpose of expressing an cpinion on the effectiveness of the SCTDA®s Internal
confrel. Accordingly, we express no such apinion. An audis a)so includes cvaluating the appropriatencss of
aceounting policies used and tha reasonablenass of significant accounting estimates inade by management, as
well as evaluating the overall presentation of the finencial statements,

We believe that the audit evidence we have chtained is sufficient and appropriate to provide a basis for our

audit opinion,

1520 Lebiph: Statlon Road « Snites 2 & 3 » Heprictte, New York 14467
Tel; (585) 321-5643 1 Fax: (585) 321-564d « E-Mail: theoffice @ raymondCwagercpa.com



Opiniois

In our opinion, the financial statements referred 1o gbove present fairly, in all material respects, the
respective financial position of the Seneca County Industrial Development Agency, A Compenent Unit of
Seneca County, New York, as of Decamber 31, 2013 and 2012, and the respeciive changes in financial
position and, where applicable, cash flows thereof for the years then ended in accordance with accounting
principles generally accepted in the United States of America,

her Matters
Requived Supplementary Information

Accounting principles generably accepted in the United States of America requive that the management’s
dlscussion and analysis on peges 3-6 be presenied to supplement the basic financial statcrnents. Such
Information, allkough not a pard of the basic financial statements, is required by the Govemmental Accounting
Standards Board who considers it to be an essential part of financlal reporting for placing the basic financial
statements in an appropriate operational, economie, or historical context, We have applied certain limited
procedures 10 the required supplementary information in accordance with auditing standards gencrally
accepted in the United States of America, which consisted of inquirles of management about the methods of
preparing the informatton and gomparing the information for consistency with managemenl(’s responses to onr
inquirics, the basic financial stalements, and other kntowledge we obtalned during our andit of the basic
financial statements, We do nol express an opinion or provide any assurance on the information because the
Himited procedures do not provide us with sufficicnt evidence {o express an opinion or provide any assurance,

Other information

Our audit was conducted fer the purpase of forming an opinion on ihe financial statements that
colleclively comprise the Seneca County Industrial Devc]npment Apengy, A Component Unit of Seneca
County, New York’s basic financisl statements, The accompanying supplemenial information as listed in the
table of contents Is presented for purposes of additional analysis and is not a required part of the basic financlal

statements.

The accompanylng supplemental infonration as listed in the table of contents is the responsibilily of
management and was derived from and relates directly to the underlying accounting and other records used fo
prepare the basic financial statements. Such information has been subjected to the auditing procedurcs applied
in the audit of the basic flnancial statements and certaln additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the basic
financial statements or (o the basie financial statements themselves, and other additienal precedures in
accordance with auditing standards generally accepted in the United States of America, In vur opinion, the
gecompanying supplementsa] inlormation as listed in the table of coutents 1s falely stated, in all material
respecis, In relation to the bastc financial stateinents as a whale,

Other Reporiing Required by Goavernment Auditing Standards

In sccordence with Govermnent Auditing Stundards, we have also [ssued our report dated March 5, 2014
on our consideration of the Seneca County Industrlal Development Agency, A Component Unit of Seneea
County, New York®s infernal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matiers, The purpose of that report is
to describe the ssepe of our testing of internal confrel over financial repotting and compitance and the results
of that tesiing, and not to provide an opinion on internal conirol over financial reporting or on compllance,
That report is an integeal part of an audit performed In accordance with Government Auditing Standards in
considering the Seneca County Industeial Devclopment Agency, A Component Unil of Seneca County, New
York’s internai control over financial reporting and compliance,

Merch 5, 2014

Kaymond F. Wager, CPA, P.C.

Rosguend £ Woger LPA (€



Seneca County Tndustrial Development Agentey
A Component Unit of Seneca County, New York

Management's Discussion and AnaTysis'mm&A)

Decembor 31, 2013

INTRODUCTION

Qur discusslon and analysis of the Seneca County Industriat Development Agency (“Agency”), Nowr
York's financlal performance provides an overview of the Ageney's financial uctivities for the year ended
December 31, 2013. It should o read in conjunction with the basic financial statements to enhance
nnderstanding of the Agency's financial performance, which immediatoly foliows this section,

SUMMARY INFORMATION

The Agency conlinned {ts suppart of both existing and new local employers through a variety of financing
mechanisms, grant seeking and administration, public relations and business development initiatives, The
new BonalJent facility is up and running, and a planned expansion of ITT/Goulds Pumps led welcomed
growth to the local economy. The Agency continues to pursue business growth at tho former Seneca
Army Depot, and expects cxpansion ko ogeur in tile coming year. Several business development
initiatives were Implemented including increased presence at targeted conferences, e-blasts and other
dircet marketing events, resulting in continucd exposure of Seneca County as a business location to
thousands of businesses throughout the 0.5, and other countries.

FINANCIAL HIGHLIGHTS

« The Apency’s nct position was $7,959,749 at the end of 2013 as compared to $7,682,087 at the
end of 2012.
The Agency’s totat operating revenues were $843,077 in 2013 as compared to $572,681 in 2012,
The Ageney’s total operating expenses were $620,997 in 2013 as compared to $556,493 in 2012.
The Ageney’s net income (loss) was $277,662 in 2013 as compared to (840,233 in 2012. The
major factar that coniributed to this significant incroase was an increase in administrative fees,

OVERVIEW OF FINANCIAL STATEMENTS

The Agency’s besic financial statements ave entity-wide reporting on & propristary fund that consists of
baslo operations and a revolving loan fimd, Thus, the statement of net pesition and the statement of
revenuss, expenses and changes in net position report information about the Agency us a whole and about
its activities. These statements include all assets and liabilities using the accrual basis of accounting,
which is simitar fo the accounting used by mast private sector companies. All of the current year’s
revenug and cxpenses are laken into account regardtess of when cash is received or paid,

The Agency’s net position, the difference between assets and linbilities, are one way to measure the
Agency's finaacial position or health, However, consideration should also be given to other factors, such
as non-restricted current assets, and changes in the Agency’s fee income and expenses to assess the
overall health of the Agency.

NOTES TO FINANCIAL STATEMENTS

The financial statements also include notes that explaln the information in the financial stetements. They
are essential to a full understanding of the data provided [n {he financial statements,




OTETCLL 8§  LBO'TRYL &  6PL6S6°L $
ERT968'T £61°900°C DLL51EET
L0RLOFT TEOLIE] TETLTET
DEEOTFY & THE'RSEP $ L8L°00EF
I¥9°G65 §  SLE6ST g  TeSOTI 3
IPO'S6E §  &LESCE 8§ T0S9TT &
I96LIE'E &  99FIFI'R §  0ST9.L0°8 ©
0SE 02y TH8'§sEy LBLOOE Y
800°860°1 £00°016 SPEP6S
ET966LT $  6I19TL8T §  vIII8LT  $
10T FATiT4 EI6T

HOTISO 13N [0,
PRRLSRAIN
PRILRSEY
53255y [EUdED GF JUDTISIAY] 19N
NOLLISOd LEN
SMqEr s,
Sapiiqel] aum?)
ST IEYTL
STy [EI0),
sessy [endeD
1538 JUALIM)-UON]
(2eU) 1085y JuaLm)
SLASSY

mogasod 33K

"110T LBA0 St 0vE

Aq paseaIoul §520%3 SR Z[0Z SULMP S[TM ‘7107 19A0 $27'78 Poseaiosp sonusan Summiado-usu A0 punyg UeoT STAfCAY S W sasmadve Smerado-tot Jo ssav%s 3q],

"T107 O QEL TTTS PUE T L0Z B 68T E61E 01 parednos se CTOT UI 050°09LE SI0M YoM *ATentire sjemon(y [[In Uomsm *5a0) fousde
03 anp AUSOTS ST 511, "SPT'GLTE AQ SOUMAADL 11T U JATAM alos senuarar Sumwtado Z10Z AN *Z10Z WA0 £107 Sulnp $73°,97$ poseatsu; sanuaadl pany Frperado

T80 & GSifoe)l § 0 Orrian $
{GLLCE) FeeTs) -
GBI g (T1£$8) & oFDDI %
{21y (LLE8) (L65°L)

- $ ok §  I£3 <
Iz o {74 = 4174

PUL] U] SUIAJOASY

(17L& Zis'08 £ TiSL9T % nogisa 18N W A3wEn)
LYETOL 1=8ey 21565 (sesmadiy) senvossy Fumeaadg-uon
(§99°0FT) $ 1692 S  FRSTIT S (sso7f} amooug Funeradg
(9£073L5) (ST6°LYS) {967 £15) sosmadxy apendg
20t°LEE  § £D9'5se % opEisEe ¢ sanusAy Beeladd
1107 10T £T0T
puny smesdo

smoneixdsy

NOLEISOJ LEN NI SEONVHD ANV SNOLLVAZIO 10 SISLTYNY ONY AXVIAINS



The difference between totel assets and total [abilities is the net position of the Agency. The net position
includes the value of the Apgensy's investment in infrastructure, and funds for ongoing repairs/replacemont
and/or additions te this infrastructurs,

As a whole, the Agency’s net pasition consists of three components. The largest componeal, net
investment in capital asseis totaled $4,330,787 (54%) of the total net position as of December 31, 2013,
Net investment in capital assets congists prima rily of the lund, buildings, machinery and equipment, and
infrastructure, which are not considered to be highly fiquid. The restricted net position totaled $1,327,192
{17%), which represcnts monies restricted for specifie purpeses. The unrestricted net position tataled
$2,331,770 (29%), which represents the monies available for the enpeing operations of the Agency.

Caplial Assets

Cn December 31, 2013, the Agency had $4,300,787, net of accumulated depreciation ihvested in a broad
range of capital assets, including land, buildings and improvements, machinery and equipment and
infrastructure. The capital assets, net of aceumulated depreciation, are reflected below:

2013 2012 2041

Lend and Improvements $ 2,401,080 $ 2400,08¢ § 2,401,080
Buildings and Improvements 1,046,138 1,078,443 1,115,678
Machinery and Equipment 3,237 8,252 11,768
Infrastructure 850,332 871,068 891,804
Total £ 4,300,787 5 4,358,842 § 4,420,330

More detailed information about the Ageney’s capital assets is presented in the notes 1o the financial
staternents,

Future Factors

The Agency continties to collaborate with the County in an sffort to obtain funding for expansion of
sewer infrastructure on Route 318 from BExit 41 of the Thruway te the outlet mall,

The Apency’s financlal statements could be negatively impacted in 2014 by a one-time charge to reflect
turning over a sewer line to the Towns of Tyre and Sencea Falls. This was expected in 2013, but was

defayed. This undertaking was part of the development financing for the PETRO Thruway Travel Center.

Passing of tltle to the PIW/Warehouse arca of the depot is expeoted in 2014,




Requests for Information

This financial report is designed fo provide a general overview of the Seneca County Industrial
Davelopment Ageney's finances for all those interested. Questions concerning any of the information
provided in this report or requests for additional financial information should be addressed to!

M, Rebert Aronson, Executive Director
Seneca County Indusirial Development Agency
One DiPronio Drive
Waterloo, New York £3165




SENECA COUNTY INDUSTRIAL DEVELOPMENT AGINCY
A Component Unit of Seneca Counfy, New York

PROPRIETARY FUND TYPE - ENTERPRISE FUND

Statement of Net Position

Deecomber 31,2013

(With comparative totals for 201Z)

ASSETS:

Current Assets -
Cash and cash equivalents
Cash resiricted
Acecounis receivable, nat
Prepaid items
Loans receivable, net
Total Current Asscis
Noncurrent Assefs -
Accounls receivabio
Loang receivable, net
Investiment in Industrial Park
Total Noncurrcnt Assets
Capital Assets -
Land and improvements
Equipmeat and {ixtures
Accumulated depreciation - equipment and fixturcs
Buildings and impravements
Accumulated depreciation - buildings and improvements
JInfrastructure
Accumulated depreciatlon - infrastrueture
Total Capifal Asseis
TOTAL ARSETS

LIABILITIES AND NET POSTTION:
Current Tiebilities -

Accounts payable
Uneamied revenue - licensc fees
Petro liability
PILOTS
PIF deposits heid
Other liabilities - pass through grant

Total Current Liabilites

Net Position -

Met investment in capital assets
Restricted - revolving loan and industrial park
Unrestrleted

Totr]l Net Positlon

TOTAL LIABILITIES AND NET POSITION

{The neeompanying notes &12 an inteprat parl of the financial staterucnts)

Statement 1

2013 2012
$ 1,915,053 $ 2,081,620
514,120 409,355
276,400 280,660
13,689 12,921
61,852 88,063
5 2,781,114 $ 2,872,618
$ 150,000 $ -
394,714 460,370
449,635 449,635
$ 994,349 $ 910,005
$ 2,401,080 $ 2,401,080
27,106 55,066
(23,869} 46,814)
1,388,679 1,400,994
(342,541) (322,552)
1,036,968 1,016,968
{186,636} {(165,900)
$ 4,300,787 $ 4358842
$ 8,076,250 5 8,141,466
$ 16,454 $ 56,758
47,000 31,000
5,504 5,504
2,171 82412
45,372 59,039
- 224,666
$ 116,301 $ 459,379
¥ 4,300,787 b 4,358,842
1,327,192 1,317,052
2,331,770 2,006,193
$ 7,959,749 5 7,682,087
$ 8,076,250 8 8,141,466




SENECA COUNTY INDUSTRIAL DEVELOI'MENT AGENCY
A Component Unit of Sercca County, New York
PROPRIETARY FUND TYPE - ENTERPRISE FUND

Statement of Revenucs, Expenses and Changes in Net Posttlon

For Yecar Ended DNecentber 31, 2013
{With epmparative totals for 2012)

Statement 2

2013 2012
OPERATING REVENUES:
Rent and lease Income 5 60,000 $ 60,001
Apency foes ' 760,050 493,289
Federal program [ncome 17,837 17,028
Miscellaneous 5,190 2,363
TOTAL OPERATING REVENUES b 843,077 & 572,681
OI'ERATING EXPEMNSES:
Parsonnel services and emplovae henefits -
Salaries 5 222,856 3 216,500
Benefits 47,100 46,284
Pension 53,988 49,062
Contractual expenses and depreciation -
Administrative and tcchnical assistance 4,448 5,130
Professionnl fees and services 47,992 72,459
Travel and conferences 22,690 25,575
Merksting and promotion 80,542 48,604
Office, postage, copying and printing 10,807 11,072
Repairs and mainfenance 17,682 7.588
“Inaurance 3,665 3,454
Miscellaneous : 11,168 9277
Depreciation 58,055 61,488
TOTAL OFERATING EXPENSES 3 520,593 $ 556,493
OPERATING INCOME (LOSS) b 222,084 § 16,188
NONOPERAT S (EXTENSES):
Federai support g 118,157 3 -
Allowance for uncollectible loan accounts - (99,252)
State support 3,500 93,393
Counly support 54,600 54,000
State pass through grants revenue 59,891 224,666
State pass through grants expense (59,891} (224,6066)
Inferest {xicome 1,874 2,086
Site development deer park {296) {195)
Ditect grants (121,657 {106,453)
TOTAL NONOPERATING REVENUES (EXFENSES) ¥ 55,578 b3 {56,421}
CHANGE IN NET POSITION 5 I 277,662 5 {40,233}
NET POSITION - BEGINNING OF YEAR 7,682,087 7,722,320
NET POSITION - END OF YEAR 5 7,959,749 5 7,682,087
{The geeompanying nates are an [ntegral part of the financial siatements} 8




SENECA COUNTY INDUSTRIAL DEVELOPMENT AGENCY
A Component Unit of Sencea County, New York

PROFPRIETARY FUND TYFE - ENTERPRISE FLUND
Statement of Cash Flows

For Year Ended Decomber 31, 2013
{With comparative totals for 2012)

Stafement 3

CASH FLOWS FROM OPERATING ACTIVITIES: 2013 1012
Cash received from providing services 558,301 553,290
Cash received from principal on revolving loans 91,867 81,434
Cush received from inlerest on révelving foans - federal progeam income 11,837 17,028
Cash paymenls conlraclual expenses {238,967 (180,30%)
Cash paymenis personal services & henefifs {24,712 (314,572)
Milscellaneous vash receipts 5,190 2,363
NET CASH PROYIDED {U5ED) BY OPERATING ACTIYITIES 109,514 159,234
CASH FLOWS FROM NON - CAPITAL FINANCING ACTIVITIES:
Siote support - 223,196
Counly suppart 54,000 34,000
Drirect prants disbursed {3,500) {106,453}
Timbes sale revenuzs collected far (paid ) SCEDC - {230,785}
PILOT payments received (disbursed), net {108,639) 37.784
NET CASH PROVIDED (USEIN BY
NON - CAPITAL FINANCING ACTIVITIES {58,13%) {22,258)
CASH FLOWS EROM CAPITAL AND
BELATED FINANCING ACTIVITIES:
Pass through geaals received 284,557 -
Pass through grunts dlshursed (284,357} -
Lowe’s PIF contraclor paymenls {13,567) 011N
License fees collected for fulure projects 16,000 24,003
Pedernl prants (L17,090) -
NET CASH PROVIDED (USED) BY
CAPITAL AND RELATED FINANCING ACTIVITIES {114,757} (183,710
CASH FLOWS FROM INVESTING ACTTVITIES:
Investnent in industrial park {net} {294} {195)
Interast Incame 1,874 20184
NET CASH PROVIDED {USED) BY INYESTING ACTIVITIES 1,574 L,ER1
MET INCREASE (DECREASE} IN CASH (61,302) (44,510)
CASH ANB CASH EQUIYALENTS - BEGINNING OF YRAR 2,490,975 2,535,885
CASH AND CASH EQUIVALENTS - END OF YEAR 2429,175 2,450,875
QPERATING INCOME (LO5S] 232084 16,188
Adjustments to Reranclfe MNet_Income to
Net Cash Flows fro Activittes -
Depreeiatlon expense 38,053 61,488
Allowance far uncollectible loans - (29,251
{Increase) / decrease in assets other fhan cash (173,650} 177,960
Increase ! {deercase) In liabilivies 27 2,350
‘Total Adjustmenis {112,568) 143,046
MET CASH FROVIDED (USED) BY OPERATING ACTIVITIES 109,516 159,234

{The accompeny{ng notes are an integral par af'the financiel statemenisy




SENECA COUNTY INDUSTRIAL DEYELOPMENT AGENCY
A Componcnt Unif of Seneca County, New York

NOTES TO FINANCIAL STATEMENTS

December 31, 2013

(1,) Summary of Significant Accounting Policies:

The financinl statements of the Sencca County Industrial Development Agency (the SCIDA) have
bees prepared in conformity with generally accepted accounting principles (GAAP) as applied to
povernment units, The Governmental Acconnting Standards Board (GASB) is the accepted standard
sélting Lody for establishing governmental accounting and financiat reporting principles, The more
significant of the govarnment's accounting policies are described below,

A,

Financial Reporting Entily

1. Primary Government

The Soneea County Industrial Development Agency ig a public benefit
corporation under the mandatc of Article 18-A, “New York State Industrial Doevelopment
Ageney Act” of New York State general municipal law, The SCIDA was established by a
special act of the New York State Legistature on March 20, 1973, The purpose of the
SCIDA is to advance the job opportunitics, heelth, general prosperity, and economic
woifare of the people of Sensca County and improve their recreation opportunities,
prosperity and standard of living,

2, Related Entities
8. Seneca Counfy Economic Development Corporation - Seneca County

Economic Development Corporation (SCEDC) was reincorporated as & nonprofit
local development corporation on August 31, 2000, The purpases for which the
SCEDC is fo be fonmed and operated, are exclusively for charitable purposes
within the meaning of Section 501{c) (3) of the Internel Revenue Code, to relicve
and reduce unemployment, promote and provide for additional and maximum
employment, to better and maintain job opportunities, lessen the burdens of
government and act in the public interest.

As a result of this relationship the SCIDA pays certain costs related to
overhead for Ihe Seneca County Economie Development Corporation.

)]




{L) (Continned)

A Not Included in the Reporting Enfity

a.  The SCIDA entered inta two PILOT increment financing arrangements
with the Bedford Hotel and Lowe's Home [mprovement (Beneficiaries). Asa
result of these transactions the SCIDA acts as a conduit and flows PILOT
payments fram the Heneficiaries to the Banks for the repayment of debt. The
related debt is non-recourse to the INA and, therefare, the debt and related Pilot
payments are not included in the financial statements of the SCIDA,

B. Measurement Focns, Basis of Accounting and Basis of Presentation

The Uniform Systen of Aceaunts for Indusirial Development Agencies published by the
New York State Office of the State Comptraller preseribes for the use of a single fund fype to
record al} financizl transactions of the SCIDA. The Seneca County Industrial Davelopment
Agency has opted to report its activity within a proprietary fund type as follows:

Proprietary funds are accounted for on the flow of economie resources measirement
focus and use the accrual basis of sccounting, Under this method, revenues arc recorded when
earned and expenses are recorded at the time Habilitics ars incurred, Fixed assets and long-term
liabilities refated to these activities are recorded within the fund.

The SCIDA applies all applicable GASB proncuncements as well as the following
pronouncements issued on or before November 30, 1989, unless thosc pronouncements conflict
_with or contradict GASR pronouncements! Statements and Interprotations of the Financial
Accounting Standards Board (FASB), Accounting Principles Board {(APB) Opinions, and
Accounting Research Bulletins (ARBs) of the Commiftee on Accounting Pracedure. The SCIDA
utilizes the following proprietary fund type: :

Enterprise finds arc used to nccount for those operations that are financed ond operated
in & manner similar to private business or where (he Board has decided that the determination of
revenues eained, costs ineurred aud for net income is necessary for management accountability.
The SCIA’s enterprise funds include the foliowing:

Operating Fund - is used to account for the general operating activities of the SCIDA,

Revolving Logn Fund - ropresents restricted net assets fo be used for making loans to
existing and potential new industries located or locating operations in Seneca County, Now York.

C. Cash and Cash Equivalents

The SCIDA’s monies must be depasited in FDIC insured commercial banks or trust
companics located within the state. Gash and cash equivalents are carried at cost plus acerued
interest which approximates fair value,

For purposes of presenting the statement of cash flows, the SCIDA considers all highly
tigufd short-term investments with maturities of thres manths or less from the date of purchase to
be cash or cash equivalents.

11




{L.) {Continued)

D. écgggqts Receivable

Accounts receivable consist of fees for services due from companics for services,
Aceounts receivable are carricd on the balance sheet at uet realizahlo value, Generally accepted
accounting principles require the allowance method be used Lo recagnize bad debis; however, the
effcet of using the direst write-off method is not materially different from the results that would
have been abtained under the allowance method.

E. Loans Receiyable

Loans receivable represents amounts lnaned to various companies located in Seneca
County foz the purpose of fostering economic development. The SCIDA adeministers the lnan
program on bekalf of the Beonomic Development Administralion (EDA) which provides specific
guidance the SCIDA must foilow for administering the program.

F. Restricted Cash

Restricted cash represents cash balances from PILOT payments received and held in
gscrow or other bank aceounts which ate to he used to pay for construction costs of the PIF and to
repay the principsl balances for the Ioans related to the PILOT increment financing projects. In
additfon, balances in the Revolving Loan Fund ate Included in restricted cash, ’

G. Investments

The SCIDA’s investrent policy is povemed by State statutes, In addition the SCIDA has
its own written investment policies, Investments are stated at fair value as of the balance sheet
date, Permissibie investments include cbligatios of the U.S, Treasury and [).5. agencies,
repurchasc agreements, and obiigations of Mew York State or its localities,

H. Capital Assels

1 Prope Plant and Equipmen

Praperty, plant end equipment are stated at cost (or estimated historical cost),
Including interest capitatized during construction, where applicable. The SCIDA
generally capitalizes asscts with a cost of $2,500 or more as purchases and construction
ontlays oocur, Depreciation is coniputed using the straight Hne method over the estimated
useful life of he assels as fellows;

Land knprovenients/Infrastructure 50 Years
Buildings ' 40 Years
Furniture, Fixtures and Equipment 3-15 Years

Maintenance and repairs are charged o operatians, while renewals and
betterments are capitalized. When property and equipment are disposed of, the cost and
appliceble accumulated depreciation are removed from the respective accounts and the
resulting gain or loss is recorded in operations. The sewar line infrastructure asset will be
transferred to the appropriate taxing jurisdiction once the Pilot increment financing
arrangement is complete for the related asset.
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(L) (Continuned)

| Net Position

GASB reguires the classifieation of net position into three components as defined below:

1, Net Invesfment in Capital Asscts - Capital assels purchased with available funds
and grants.

2. Restricted - Consisls of net position restricted for the investnent in industrial park
and net position restricted for the Revolving Loan Fund,

3. Unrestricted Net Position - Reptesents monies avallable for the fisture operations
of the BCIDA.

J. Uue of Esfimates

The preparation of financial statements in conformity with acconnting principles
generally accepied in the United States of Amcrica reguires management to make estimates and
assymptions that affect the reported amounts of assets and liabilities and disclesurs of contingent
assets and Jiabilities at the date of the financial statements and the reported amounts of revenues
and expenditures during the reporting peried. Actual results could differ from those estimates,

K. Reyenue Recognition

Revenues from Agency fees ars recognized at the tinie the revenue bonds are issued or
when sales tax exemptions are granted and letters issued to (he bensficiary.

L. Income Taxcs

As a public benefit corporation, the SCIDA is exempt from federal and stale income
taxes, as well as state and lncal property and sales taxes.

M. Budyet

The SCIDA s not required to have a legally adopted budget. However, under the Public
Authorities Law, the SCIDA Board must approve and issue a budget en an annual basis
representing The SCIDA’s objectives and priotities for the year.

{13 Reclassification:

Certaln amounts in the 2012 financial stalements haye been reclassified to canform with the
current year presentation,
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(1) Detall Notes on AN Fundy apd Account Groups:

A,

Asgsela
1, Lash and Invesfmenis

The SCIDA's investment policles are governed by state statuies, In addition, the
SCIDA bas ifs own written investment poticy. The SCIDA’s monics must be deposited in
FDIC inaured commercial Banks or trust companies located within the stale. The Treasurer is
autharized 1o use demand accounts ond eettificates of deposit, Permissible investrents
include obigations of the 1.8, freesury and U.S. agencies, repurchase agreements and
obllgations of New York State or its localities,

For purposes of reporting cash flow, cash equivalents are defined as short-term,
highly liquid investments that are both readily convertible fo known amounts of cash and near
their maturily, The Combined Statement of Cash Flows uses the indirect method of repotting
cash Rows,

Deposlis at year-end woro entirely covered by federal depository insurance. The
investmenis are not currently insured or cotlaterafized. Deposits and investments consisted of}

Denosits - All deposits including certificates of deposit are carried at cost,

Custodial credit visk |5 the risk that in the event of bank failure, the SCIDA’s deposits
may not he returned to it. While the SCIDA does not have a specific policy for custadial
credit risk, New York State statutes povern the SCIDA's investment paficies, as discussed
prevlously in thess nates.

The SCTDIA's aggregate bank balences (disclosed in the financlal statements),
Included balances nat covered by depository Insurance at year énd, collateralized as follows:

2013 2012

Uncollateralized $ - b -
Coliateralized with securities hald by the
1,310.341 1,311,708

pledging financial institution
Taotal Y i:ﬁﬁ,ﬁ;ﬁ 5 L1358

2. Restricted Cash

Reslricted cash represents the following:

a, Cash held from non-recourse debt to be used to pay consiruction costs for the
Lowe's project,

b. Cash held from license fees to be used to fund project costs or to be relurned fo
SCIDA.

¢.  Cash balances in the Revolving Loan Fund,

- The following & a summary of resicicled cash;

2013 2012
Lowe's PIF Project Funds b 45,372 b 5 59,039
License fees held 47,157 31,332
Revalving Loan Fund 420,991 318,084
Total Restricted Cash $ 514,124 $ 409,355




(L) (Continued)

3 Receivables

The balance of accounts receivable is stated at net realizable value and at year
end is comprised of tho following:

2013 2012

Agency Fees $ 605350 § 493,600
Federal - Grant 118,157 224,660
Sencea EDC - Grant £,243 4,744
Pilot Payment - §3,000

Total Accounts Receivable $ 73L,750 § 736,010
Less: Allowance for Uncollcotible Accounts (455,350 {455,350}

Tofal Current Receivable, Net 5 276400 5 280,660

4. Investment in Indusirinl Park

Deer Run Corporate Park represents one of the SCIDA’s investments it the
fulure ecoomic develapment of the County. Tha Industrial Park consists of
approximately 27.76 acres of land which the SCIDA has invested significant resources in
to provide the needed infrastructure for the prometion of economic development. Tho
following is a summary of the 8CIDA’s investment in the Industrial Park:

2013 2012

Lamb Road $ 140,700 § 140,700
Deer Run Park 308,915 3INg.933
Total § 449,635 § 449,635

3 Capital Assefs

The foltowing is a summary of capltal assets for the SCIDA at December 31,

2015
Balance Balance
Type 0101513 Additions Deletions 12431713
Capital assets not being Depreciated:
Land & improverents $ 2401080 § - § 8§ 2,401,080
Total capitul assels not being depreciated $ 2401080 3§ - 3 - § 2,401,080
Other eapital assefs: '
Buildings and improvements $ 1400994 % - 5 (12315} § 1,388,679
Muachinery and equipment 55,000 . (27,950} 27,106
Infeasirucivre 1,036,968 - - 1,036,968
Total vther capital assels at histovical cost $ 2493028 3 - % (10,275} § 2,452,753
Less necumulated deprecistion for!
Buildings and mprovements § 323552 % 2,04 % {12315 § 342,54
Machinery and equizment 46,814 5,015 {27,960} 23,869
Tnfrastruciute 165,900 20,716 - 186,636
Totaf aecundated depreciation $ 535266 $ 58,055 3 (40,275} § 553,046
Other capital assets, set $ 1,957,762 § (58,055) $ - § 1,899,707
Goverpmenial aciivities capitel assels, nel 3 4,358,842 § 58,055 3 - % 4,300,787

15




(IIL ) (Cantinued)

The SCIDA has reported $1,036,968 in infrastructure assets relating to a sewer
Hne. This assct is the result of the Pilot increment financing arrangement (PIF) entered
into by the SCIDA which indicated that title to these assets remains with the IDA untit
the PIF is completed. Once this arangement is comploted the sewer lines with be
transferred to the apptopriate taxing jurisdiction. It is anticipated that the sewer line will
be transferced in 2014,

{1V.) Loan Funds:

A, Revolviug Loan Funds

‘A common function of the SCIDA is to administer revolving loan funds for the purpose
of fostering economic development, The source of funds to finance the loan payment may be
fromn state, federal, or private granis, or from fimds of the SCIDA itsclf. Whether the toan funds
are resiricted by a grant agreement or funded from SCIDA monies, thoy are established directly
from refained earnings and reported as a reservation of retained earnings, Thus, grants received
froin outside sources which will be uscd o make loans from a revolving fund are recorded as
“non-operating revenbe”, Loans to commercial cnterpnses and prineips! repayments are not
recorded through revenue and expenss. Any interest income is restricted to meke future loans and
is credited to revenues and closed 1o the reserved retained carnings,

B. Maturity Schedules

The Revolving Loan Fund has notes receivable from various Seneca County businesses at
December 3, 2013, The notes bear interest at ratos ranging from 2.0% to 5.0% and mature a
various dates through 2026. Scheduled future principal payments on these notes are as foltows at

Becember 31, 2013:
Amount
Date of Bate of Tnterest Ouistanding
Campany Isguance Maturity Rste 12/31/2013
De Vivi ' 2000 2016 5.00% $ 14,598
Hlpshot Products 206 2014 5.1i% 4,205
(Fharana -] 2009 2012 244% 112,518
Gharana -2 2009 2012 2.44% 40,177
Pine Tree Farms 2008 2015 5.00% 21,833
Pine Tre Ferma - 2 2011 2019 2.44% 76,796
Bonadent Expansion 2001 2026 2.44% 330,132
Subtatal 3 609,261
Less: Currend Portion {214,547y
Teotal Long-Term Notes Recelvable, net $ 304714

An nllowance for potentlal loans losses is established based upon a revicw of the
repayment statvs of outstanding loans, An allowance of $152,693 is considered by management
to be sufficient for any losses,
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{1, } (Continued)

(V.)

Maturities of the notes receivable arc as follows:

Year Notes
2014 § 214,547
2015 47,740
2016 41,413
2017 38,647
2018 39,569
01923 . 155,169
2024-28 72,26
Altowance for Uncollectible
Loan Accounts (152,695)
Total 3 456!566
C. Indusirial Revenne Bords

Bonds autherized by the SCIDA and lssued through various lending institutions are
designated as special obligations of the SCIDA and are payable solely from the tevenues and
other assets pledged as collateraf againgt the bonds. While in most instances the SCIDA is the
holder of legal title to properties acquired with industrial rovenue bond financing until such point
in time as the construction of property improvements has been completed or satisfaction of the
obligation has been effected in full, the SCIDA does not act as a guarantor in the event of default.
Accordingly, recourse on the part of the lending institution against the SCIDA is limited to
collateralized proportics and revenues as specified in the body of the applicable financing
agreement. Additionally, in each of these financing arrangsments, the SCIDA bhas assigned all
rights to receive cerfain revenues derived with respect lo the facHities it hias financed fo the
holders of the industrial revonug bunds. Ag a consequence, the SCIDA does not reflect such
konds or related properties on these financial statements. The assumption of legal title by the
SCIDA is accemplished fhrough sale-lease back arrangements and instaliment sales.

Ageney fees earned were $760,050 and $493,289 during the years ended December 31,
2013 and December 31, 2012 respectively. '

At December 31, 2013, the SCIDA has onfstanding 8 induced bond projects and 25 leass
projects. During the year the SCIDA induced 3 exemnption projects.

Pilot Inerement Il‘ir_lgm:lng Projects:

A, Lowe’s Praject

On Qgctober 1, 2008, with the approval of the related taxing jurisdictions, the SCIDA
entered into a Pilot increment financing ananpement with Lowe’s Home Improvement Centers,
Inc. This arrangement allows for the building of a waterline which will be financed through the
issurrce of non-recourse debt by the SCIDA which is paid down through Filet payments made by
the Company. The schedule of Pilot payments is equal to tho prineipal and interest payments on
the non-recourss debt.




{ V.} (Continued)

(VL)

Tha following tonk place in relation to the nen-recourse debt during the year.

Prineipal Intercst Tolal
Non-Recourse Debt Issued $ 1,830,000 5 636,813 $ 2,486,813
Pilat Fayments Received and Applied (925,831) {500,516) (1 426,347
Remaining Balance $ 924,169 $ 136,297 $ 1,960,466

The SCIDA has no oblipation for this debt beyond the resources provided by the related
lease and pilot agreements, The remaining principal and interest balances will be made from Pilot
payments received from Lowe’s. The monthly pilot payments received and paid lotal $23,228 per
month and will conclude October 30, 2017 at which time the water line infrastructure assets will
be allocated {o the appropriate taxing jurisdiction,

B, Bedford Falls Enterprises, LLC

On Octabor 1, 2008, with the approval of the refated taxing jurisdictions, the SCIDA
entered into a Pilot increment financing amangement with Bedford Falls Enterprises, LLC. 'This
arrangement allows for the building of a hotel which witl be financed through the issuance of
non-recourse debt by the SCIDA which is paid down tduough Pilot pavments made by the
Compzny. The schedule of PHol payments is equal fo the prineipal and interest payments on the

non-reeourse debt,

The following took place in ralation to the non-recourse debt during the year,

Principal Interest Total
Non-Recourse Debt Yssued % 1600000 $ 580,399  § 2,180,395
Pilat Payments Received and Applied (399,427) (251,986) (691,413)
Remaining Balance % 1,200,573 $ 288413 § 1,488,984

The: SCIDA has no obligation for this debt beyond the resources provided by the related
lzase and pilot agreements, The prineipal and interest balances will be made from Pilot payments
received from Bedford Falls Enterprise, LLC, which bagan January 1, 2009, The monthly PILOT
payment for 2012 was $3,700, This payment amount represents a reyision to the original
agreement and was continued through 2012, Beginning ln 2013, the payments increased to
$18,170 monthly. This agreement will conclude on Movember 1, 2020,

Payment in Lien of Taxes {(PTLOTS)!

A significant inducement in SCIDA projects is oxemption from real property, sales, and mortgage

taxes. By iaw, all properiy titled to the SCIDA is exempt from these taxes. In practice, however, payments
in liew of taxes (PILOTS) are ofien negotiated with the private developer, PILOTS may represeat fulf or
* partial remuneration to one or more of the real property tax jurisdictions involved,

SCIDA is responsible for tracking ali PILOT payments whether made by the SCIDA in

connection with property it owas, or made directly to the taxing authorities by the organizations
participating in the program. A total of twenty-five organizations participated in the PILOTS program and
payments in oxcess of $1,421,613 were administered by the SCIDA and distributed to other local
governments for the year ended December 31, 2013,
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Durlng the year the PILOT payments, totaling $496,776, were received from Lowe’s and Bedford
Falls which were allocated into an escrow account to pay the debt service related to the infrastructure and
facility improvements,

( VII. ) Leas¢ Agrepmenis:
The SCIDA has the following agreements related o the Sencea Depot:

A On July 13, 2000, the SCEDC entered into a lease to buy agresment with PEZ Lake
Development, LLC (PEZ), as designatcd by TAG, for property within the Sencea Depot.
Contemporaneously with the lease agreement, the parties entered into Project, Asset
Services, Escrow, and Security agresments, which established the purchase price of
$500,000, less sum of rent paymenis, and form of payments for the purchase of the
praperty, including a $400,000 promissory note, as well as the manner in which funds
will be recelved and disbursed. On February 7, 2002, thie SCEDC signed an apreement
with the SCIDA which effectively conveys all righls and obligations under the previous
agrecments, as well as rigiit of payment under the promissory note to SCIDA, Pursuant
to this conveyance of rights, a $100,000 payment was received by the IDA on B/4/2000
and on 7/8/2004 a resolution was adopted by the members of the SCIDA Board stating
that the $400,000 note obligation has been satisficd, On June 30, 2004 PEZ entered into
an agreement {o effectively convey its rights and obligations under its previous contracts
to Seneca Depot, LLC. There are no additional payments dug from the Seneca Depaot,
LLC under the lease agreement and the lease will terminate upon transfer of title of the
lensed property to the Senzca Depot, LLC,

B. On April 1,2000, SCIDA entered into a lease agreement with Kidspeace National
Centera for Kids in Crisis of New York, Iue, {Kidspeace) for premises located at the
Seneca Army Depot. On December 1, 2004 Kidspeace entered into an agreement to
convey its rights and nbligations under the lease agreement to Hillside Children’s Center.
Under the lease, SCIDA receives payments af $15,000 due quarlecly through the
cxpiration date of the lease, April 1, 2020.

C, On July 13, 2004 Sencca County enfered into a lease agreement with SCIDA far
premises located at the Seneca Army Depot commonly known as the airfield area, Under
the lense agresment, the County is required to pay 81 per year for rent, as well as any
additional costs incurred by SCIDA in administering the [ease,

Additional information retating to the leuse agreements can be obtained from the IDA offices,

{ VITI.} License Apreementy:

A, Northeast Freight Transfer — New York, Ing

On September 1, 2012, the SCIDA enisred into a license and site access agreement with
Northeast Freight Transfer — New York, Inc, (the “Company ™). For 51,000 per month, the
Company is granted & license to access, occupy and uss portions of the Seneca Army Depot. The
$1,000 license fees are to be held in escrow by the SCIDA fo be used for future projects with the
Company. The Jicense was scheduled to expire on December 31, 2013 however, il was extended
for one vear,
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{ Vi) {Continued)

B. Western Ag Enterprises Inc,

On August 4, 2012, the SCIDA entered into a license and site access agreement with
Western Ag Enterprises Inc (the “Company™), For $1,000 per month, the Company is granted a
license to access, occupy and use the portions of the Sences Army Depat. The $1,000 license
fees are 1o be held in escrow by the SCEDA to be used for future projects with the Company. The
llcense was scheduled to expire on December 31, 2013 however, it was extended for one year.

(¥X.} Pension Plan:
Plan Deseription

The SCIDA participates in the New York State and Local Bmployccs' Retirement System (ERS).
This is & cost sharing multiple employer retirement system, The System provides retirement benefits as
well as death and disability benefits, Qbligations of empioyees and employees ta contribute and benefits
to employees are governed by the New York State Retirement and Sosfal Security Law (NYSRSSL). As
set forth in the NYSRSSL, the Comptrofler of the State of New York serves as sole trustee and
administrative head of the System, The Comptroller shall adopt and may amend rules and regulations for
the administration and transaction of the business of the System and for the custody and control of ifs
funds. The System Issves a publicly available financial report that includes financial statements and
required supplementary information, That report may be obtained by writing to the New York State and
Local Retirement System, Gov. Alfred E, Smith State Office Building, Albany, NY 12244,

Funding Polfcy

The System is noncontributory except for employess who joined the New York State and Local
Bmployees' Retirement System after July 27, 1976 and before January {, 2010 with less than ten ycars
membership, who contribute 3% of their salary, Thosc joining on or after January 1, 2010 aro required to
cantribute 3.5% of their annual salary for their entire careor. Under the authority of the NYSRSSL, the
Comptroller shall certify unnualfy the rates expressed as proportions of payroti of members, which shail
be used in computing the contributions required to be made by employers to the pension accumulation
fund.

The SCIDA is required to contributo at an actuariaily determined rate. The required contributions
Afor the current yeur and precedlag year wers:

ERS
2013 $ 53,988
2012 $ 49,062
2011 $ 40,079

The SCIDA’s contributions made to the System were equal to 100 pereent of the contributions
required,
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(XL)

Commitments gnd Conilngencies:
A. Pending or Fhreatened Litigation

The SCIDA has eommenced lagal action to collect on revelving Ioans in the amount of
£157,569 which arc consldered to be in defanit, An allowance has been recorded far the fuli valuc of
these loans. Subsequent to the Statement of Net Position date the SCIDA received a puyment totatlng
$68,010 for unpald intercst, fees, and principal on the defaulted loans as a provision of an agreement
entered Into by the borrowers, Under the agreement the Buyer has assumed the remainiog unpaid
balance on the loans.

B. Grants aod Contracls

The SCIDA recelves various grants and contracts, which may be subject 1o audit by agencies
of the State and ¥ederal government, Such audits may result in disellowances and a request for a
return of funds. As of the audit report date management Is not aware of any disaliowances,

C, Graot Awards

The SCIDA has received various grant award nofifications for projecls which will 1ake place
subsequent to the audit report date.

Net Poslfion:

A, Restricted

Restricted net position conslsts of ths following as of December 31, 2015 and 2012:

2013 2012

Restricted for Investment in Industrial Park ¥ 449,635 $ 449 635
Resiricted for Revalving Loan Fund 877,557 - 367,417
Total Reatricted § 1327192 § 1,317,052

B. Unresfricted

As part of the long-term planning of the SCIDA, the Board authorized tha retention of 25% of
new 1ax increments resulting fram empire 2one benefits. These funds will be used by the SCIDA to
fund pubfic or quasi public projects thet are under the sponsorship of the SCIDA. These funds are
reparted as & componeni of the unrestricted net assels as foliows:

2013 2012
Unrestricied - Designated: $ 245047 % 217,610
Unrestricted - Undesignated 2,086,723 1,78RB,583
Total Unrestrieted £ 2331,77¢ & 2,006,193

( XIT1. )} Related Parfics:

The SCIDA entered into two bond purchase agreements and building loan contracts which contain

clauses relating to financial Institutlons in which twe Board members have a financial relationship with. The
Board members secuse themselves fram all aetions and discussions relating to those coniracts.

(XMrn)

Supplementsl Schednle St
As requlred by the WYS Compiroller's Office, the SCTDA has Included preject infermation an

Supplemental Schedule 4, pages 25 through 66. The job information which has not been audited is only
reported for agencies whe have entered into a dlrsct agreement with the IDA,
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Supplemenial

Schedule 1
SENECA COUNTY INDUSTRIAL DEVELOPMENT AGENCY
A Component Unit of Senecn Connty, New York
PROPRIETARY FUND TYPE - ENTERPRISE FUNE
Combining Statemeni of Net Position
Decamber 31, 2013
ASSETS; ) Operating Revolving Total
Current Assefs - Fund Lopn Fund 2013
Cash and cash cquivalents 3 1,915,083 3 . £ 1,915,053
Cash restelcted . 03,129 420,941 514,120
Accounts receivable (net} 276,400 - 276,400
Prepalg ifcms 13,685 - 13,689
Loans receivable, net - 61,852 - 41,852
‘Total Cutrent Assels : 5 2,208,271 b 482,843 2,780,114
Ngncurrent Assats -
Accounts receivable 3 150,000 5 - 3 150,000
Louns regejvable, net - 30414 394,714
Invesiment in ladustrizl Park 449,635 - 440,633
Total Noncurrent Assels LY 500,635 $ 3n4.714 5 094,349
Capltal Assets -
Land and improvements 5 2401,080 L - $ 2,401,080
Equipment and fixtures 27,106 - 27,106
Accumulated depreciation - eguipment and fixturcs {23,869 - (23,869)
Bulldings and improvements 1,388,879 - 1,388,679
Acoumulated depreciation - buildings and improvements (342,541) - {342,541)
Infrastrugiure - sewer linc 1,036,963 - 1,036,958
Accumulnted depreciation - infrastructure (186,6386) - {186,636)
‘Fatal Capital Assets $ 4,300,787 3 : - 5 4,300,787
TOTAL ASSETS £ 7,198,593 5 B71,557 5 8,076,230
LIAEILITIES AND NET ASSETS:
Current Blabilitles -
Accounis payable 8 16,454 % . $ 16,454
Unearned revenue - license fees 47,000 - 47,000
Patro linbility 5,504 . 5,504
PFILOT 2,171 - 2,171
PIF deposiis held 45,372 - 45,372
Tatal Corrent Liabilitics § 116,501 3 - 5 116,501
Net Position - :
Met investment in capital essets ¥ 4,300,787 3 - § 4,300,787
Resiricted - revolving loan and indusirinl patk 449,635 277,557 1,327,192
Unrastricted 2,331,770 - 2,331,770
Tatal Net Posifion ¥ 7082192 ¥ 317,557 $ 7,959,749

TOTAL LIABILITIES AND NET FOSITION § 7198603 8 877,557 5 8,0?6;250

(See Indeperlent Auditors” Report) 2




Supplementzl

Schedule 2
SENFCA COUNTY INDUSTRIAL DEVELOPMENT AGENCY
- A Componenf Unif of Sencea County, New York
PROPRIETARY FUND TYFPE - ENTERPRISE FUND
Combhining Statement of Revenues, Expenses and Changes in Net Position
For Year Ended December 31, 2013
: Operating Revolving Total
QPERATING REVENUES; - Fund Loan Fund 2013
Rent and lease income g 60,000 % - 3 60,000
Agency fees 760,050 - 760,450
Federal program income - 17,837 17,837
Miscelianeous 5,190 - 5,190
TOTAL OPERATING REVENUES $ g25240 % 17,837 &% 843,077
QOPERATING EXPENSHS:
Fgrsonnel services and employes benefits -
Balaries $ 22285 % - B 222,856
Benefits 47,10¢ - 47,100
_ Penston 53,988 - 53,988
Contractual expenses and depreciation -
Administrative and technical assislance 2,973 1,475 4,448
Professional fees and services 81,770 $,222 R7,092
Travel and conferences 22,690 - 22,690
Marketing and promolion 80,542 - 80,542
Cffice, postage, copying and printing 10,807 - 10,807
Repairs and maintenance 17,682 - 17,682
Insueanee 3,665 - 3,665
Miscellaneous 11,168 - 1E,168
-Depreolation 58,055 . 58,055
TOTAL OPERATING EXPENSES b 613,206 % 7697 3 620,993
OPERATING INCOME (LOSS) $ 211944 § 10040 3 222,084
ONOPERATING REVENU ENSES): .
Rederal support § 118157 § - % 118,157
State support 3,500 - 3,500
County support 54,000 - 54,000
State pass through granis revenue 59,891 - 5%,891
State pass through grants expense {59,891) - (59,891}
Interast income 1,874 - 1,874
Bite development in deer park {206) - {298}
Direet grants (121,657) - {121,657
TOTAL NONOPERATING REVENUES (EXYENSES) § 55578 & - % 55,578
CHANGE IN NET FGSITION $ 267,522 § 10140 § 277,662
NET POSITION - BEGINNING OF YEAR G,814,670 867,417 7,682,087
NET FOSITION - END OF YEAR $ 7,082,192 § 877,557 8 7,955::74_9

{8co Independent Auditors' Report) 23




Supplamental

Schedule 3
SENECA COUNTY INDUSTRIAL DEYELOPMENT AGENCY
A Compontent Unkt of Seneca Ceunty, New York
PROPRIETARY FUND TYPE - ENTERPRISE FUND
Combining Staterment of Cash Flows
For Year Ended December 31, 2013
Operating Hevolying T'otal
CASH FLOWS FROM OPERATING ACTIVITIES: Fund Lean Fungd 2013
Cash received from providing services §° 558301 § - § 358341
Cash received fram prineipal on revolving laana - 01,367 01,367
Cash recolved from interest on eevoiving loans - fiederal program Income - 17,837 17,837
Casl paymcnis contractual expenses (231,270) (7,697) {238,967}
Cagh payments personal services & benefits (324,712) - {324,752}
Miscelloneous cash recelpls 5,150 - 5,190
NET CASH TROYIDED (USED) BY OPERATING ACTEVITIES 5 7,509 % loza07 § 109515
CASH FLOWS FROM NON- CAPITAL FINANCING ACTTVITIES:
Caunly suppart . 3 54,000 5 - 5 54,000
Direct grants digbuised {3,500} - {3,500)
PILOT paymenta recelved (dishursed), net {108,639 - {108,4639)
MET CASH PROYIDED {USEIY) BY ' o
NON - CAPITAL FINANCING ACTIVITIES 3 (58439 % - 5 (58,139)
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES: .
Puss through grants recelved £ 284,557 § - £ 284557
Pass through grants disbursed (284,557) - (284,557)
Lowe's PIF . contractor paymenis {13,667) - (L3,667)
Liceose feea collectad for future projects 16,600 - 16,0400
Federal pranis (117,090} - {17,090
NET CASH PROVIDED (USED) BY
CAPITAL AND RELATED FINANCING ACTIVLIFIES § (1147577 § - § (114,757)
CASH FLOWS FRO 1 TIVITIES:
Invesiment In {nduserel park {nci} & {2%) % P 1 {296)
Interest income 1,874 - 1,874
NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES 5 1,518 - $ 1,578
NET INCREASE (DECREASE) IN CASH o180 § 102,007 $  (61,802)
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 2,171,991 318,984 2 490,975
CASH AND CASH EQUIVALENTS - END OF YEAR 3 2,008,182 5 420,901 5 2,429&13
OPERATING INCOME (LOSS) § 211944 b 10,140 $ 221,0R4
Adjustmenis to Reconcile MNet Tneome to
Net Cash Flows from Operating Agtivities -
Deprzciation exponse 5 58,055 b - § 58055
(Inerease) / decrense in assels other than eash (262,517} 01,867 (170,650)
Increase / {decreasc) in llabBiies 27 - 27
Tntal Adjustments § 204435 5 91,867 8 (112,568)
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES $ 7,500 $ 142,007 £ 109,516
p.L )

{Sce Independent Audilers’ Report)
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Report on Internal Conirol Over Financial Reporting
And on Compliance and Other Matters Based on an Audit
of Financial Statements Performed in Accordance
With Governmmeni Auditing Standards

Independent Auditors' Repori

To the Board of Directors
Sencea County Industrial Development Agency
A Component Unit of Seneca County, New York

We have andited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial sudits contained in Goverament Auditing Standards
issued by the Compiroller General of the United States, the financial statements of the Seneca County
Industrial Development Agency, A Component Unit of Seneca County, New York, (SCIDA) as of and for
the years ended December 31, 2013 and 2012, and the related notes to the financial statements, which
coilectively camprise the Seneca County Industrial Development Ageney, A Compenent Unit of Seneca
County, New York’s basic financial statements, and have issved our report thereon dated March 5, 2014,

Internal Conirel Over Flauncial Reporting

In planning end performing our audit of the financial statements, we considered the Seneca County
Industeial Development Agency, A Component Unit of Seneca County, New York's internal control aver
financial reporting to determinc the audit procedures that are appropriate in tho circumstances for the
purpose of expressing our apinions an the financial statements, but not for the purpose of expressing an
opinion on the ¢ffectiveness of the Seneca County Industrial Development Agency, A Component Unit of
Sencca County, New York’s internal control, Aceordingly, wo do not express an opinion on the
cffectiveness of the Senece County Industrial Drevelopment Agency, A Cemponont Unit of Seneca
County, New York's internal control,

A deficiency in internal control exists when the design or operation of a conirol does ot allow
management or employees, in the normal coursa of porforming their assigned functions, to prevent, or
detect and correct, missiatements on a timely basis, A materiod wealmess is a doficiency, or a combination
of deficicncics, in internal control, such that theee is a rensonable possibitity that a metorial misstatement

" of the SCIDA e financial statements will not be prevented, or detected and corvected on a timely basis, A
significont deficlency is a deficiency, or a combination of deficiencies, in internel control that is less
severe than a material woakness, yet important ¢nough to merit nttention by those charged with
governance,
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Cur consideration of internal control was for the tintited purpose deseribed in the first paragraph of
this section and was not designed to idenily all deficiencies in internat control that might be material
weakneasses or significant deficiencies. Given these limitations, during our sudit we did not identily any
doficiencies in interna! control that we consider to be material weaknesses, However, material weaknesses
may exist that bave not been identified.

Compliance and Other Matters

As part of obtaining reasonable nssurance about whether the Sencea Caunty Industrial Development
Agency, A Compenent Uait of Sencca Counly, New York’s financial statements are free from material
misstatement, we perfornicd tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, aoncompliance with which could have a direct and material effect on the
determiination of finuncial statement amounis, However, providing an opinion on complianecs with those
provisions was not an ohjective of our audit, and accordingly, we du not express such an opinion. The
results of cur tests disclosed no instances of noncompliance or other matters that are required o be
reported under Government Auditing Standrds.

Purpose of firis Report

Tho purpose of this report is solely to desctive the scope of our testing of internal control and
compliance and the resulls of that testing, and ot to provide an opinion on the effectiveness of the
SCIDA’s internal enntral or on compliance. This report is an integral part of an audit performed in
aecordance with Goverrment Auditing Standards in considering the SCIDA’s intemal condrol and
compliance, Accordingly, this communticatien is not suitable for any other purposo.
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March 5, 2614
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