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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Victor Local Development
Corporation, New York

We have audited the accompanying financial statements of the Victor Local Development
Corporation, which comprise the statement of financial position as of December 31, 2013 and 2012, and
the related statements of activities, and cash flows for the years then ended, and the related notes to the
financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the Corporation’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Corporation’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Victor Local Development Corporation as of December 31, 2013 and 2012, and
the changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 22,
2014 on our consideration of the Victor Local Development Corporation’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering the Victor Local
Development Corporation’s internal control over financial reporting and compliance.

F aloga GP.1C

April 22, 2014

Raymond F. Wager, CPA, P.C.



VICTOR LOCAL DEVELOPMENT
CORPORATION, NEW YORK

Statement of Financial Position

December 31, 2013 and 2012

ASSETS:
Current Assets -
Cash
Accounts receivable

Loans receivable
State aid receivable - main street program
Prepaid items
Total Current Assets
Noncurrent Assets -

Loans receivable, net
Total Noncurrent Assets

TOTAL ASSETS

LIABILITIES:
Current Liabilities -

Accounts payable

State aid payable - main street program
Total Current Liabilities

TOTAL LIABILITIES

NET ASSETS:
Net Assets -
Unrestricted - designated

Unrestricted - operations

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

(The accompanying notes are an integral part of these financial statements)

Statement 1

2013 2012
139,687 134,066
- 300

6,715 6,452
33,830 -
- 479
180,232 141,297
21,833 28,548
21,833 28,548
202,065 169,845
20 :
29,630 -
29,650 -
29,650 -
32,390 30,036
140,025 139,809
172,415 169,845
202,065 169,845




Statement 2

VICTOR LOCAL DEVELOPMENT
CORPORATION, NEW YORK
Statement of Activities

For The Years Ended December 31, 2013 and 2012

OPERATING REVENUES: 2013 2012
Contributions $ 124,065 $ 115237
Interest on notes, loans, and program income 1,362 37
State aid - main street program - pass through 44,115 5,350
State aid - main street program - administrative 10,000 -
Miscellaneous revenue 94 266

TOTAL OPERATING REVENUES $ 179,636 $ 120,890

OPERATING EXPENSES:

Management & General
Payroll $ 57,888 $ 54,536
Benefits 23,757 23,009
Conferences/travel 2,560 739
Dues and subscriptions 874 1,013
Insurance 734 457
Printing, postage, and shipping 718 6,503
Utilities and maintenance 6,806 6,695
Legal 4,080 2,760
Miscellaneous 875 5,314
Total Management & General $ 98,292 $ 101,026

Program
Program expenses $ 23,689 $ 23,795
State aid - main street program - pass through 44,115 5,350
State aid - main street program - administrative 10,000 -
Marketing - advertising 970 14,701
Total Program $ 78,774 $ 43,846

TOTAL OPERATING EXPENSES $ 177,066 $ 144,872

NET OPERATING INCOME (LOSS) $ 2,570 $ (23,982)

NET ASSETS - BEGINNING OF YEAR 169,845 193,827

NET ASSETS - END OF YEAR $ 172,415 $ 169,845

(The accompanying notes are an integral part of these financial statements)
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VICTOR LOCAL DEVELOPMENT
CORPORATION, NEW YORK
Statement of Cash Flows
For The Years Ended December 31, 2013 and 2012

Statement 3

CASH FLOWS FROM OPERATING ACTIVITIES: 2013 2012
Cash received from providing services $ 146,585 $ 121,422
Cash payments contractual expenses (65,771) (73,402)
Cash payments personal services and benefits (81,645) (77,545)

Net Cash Provided (Used) by Operating Activities $ @831) § (29,525
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Loan made to businesses $ - $ (35,000)
Loan repayments 6,452 -
Net Cash Provided (Used) by Noncapital
Financing Activities b 6,452 $ (35,000)

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS $ 5,621 $§ (64,525)

BEGINNING CASH AND CASH EQUIVALENTS 134,066 198,591

ENDING CASH AND CASH EQUIVALENTS $ 139,687 § 134,066

CASH FLOWS FROM OPERATING ACTIVITIES:

Net Operating Income (Loss) $ 2,570 $ (23,982
Adjustments to Reconcile Net Operating Income to Net Cash
Provided By (Used In) Operating Activities:
(Increase)/decrease in accounts receivable $ (33,5300 $ (300)
(Increase)/decrease in prepaid items 479 832
Increase/(decrease) in accounts payable 29,650 (725)
Increase/(decrease) in deferred revenue - (5,350)
Total Adjustments $ (3,401) $ (5,543)
Net Cash Provided (Used) by Operating Activities $ @831) § (29,525

(The accompanying notes are an integral part of these financial statements)
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VICTOR LOCAL DEVELOPMENT
CORPORATION, NEW YORK

NOTES TO FINANCIAL STATEMENTS

December 31, 2013

Summary of Significant Accounting Policies:

A. Organization

The Victor Local Development Corporation, New York (the Corporation) was
incorporated on December 1, 1999 under Section 402 of the Not-For-Profit Corporation Law. The
mission of the Victor LDC is to conduct activities that will relieve and reduce unemployment,
promote and provide for additional and maximum employment; better and maintain job
opportunities, assist individuals to improve or develop their capabilities for jobs, carry on
scientific research for the purpose of aiding the community or geographic area by attracting
industry to the community; and lessening the burdens of government and acting in the public
interest.

B. Basis of Accounting

The financial statements of the Corporation have been prepared in conformity with
accounting principles generally accepted in the United States. Revenues are recognized when
earned and expenses are recognized when incurred.

The Corporation reports information regarding its financial position and activities
according to three classes of net assets, unrestricted, temporarily restricted, and permanently
restricted net assets. At December 31, 2013 the Corporation only had unrestricted net assets.

C. Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, the Corporation considers all highly liquid
cash accounts and other temporary investments of three months or less as cash equivalents.

D. Estimates

The preparation of the financial statements in conformity with accounting principles
generally accepted in the United States requires management to make estimates and assumptions
that affect the amounts reported in the financial statements and accompanying notes. Actual
results could differ from those estimates.



(L) (Continued )

II.

E. Income Taxes

The Corporation is a not-for-profit Corporation organized pursuant to Sections 402 and
1411 of the New York State Not-for-Profit Corporation law and is, therefore, exempt from
income taxes. The Corporation is also exempt from Federal reporting requirements under Internal
Revenue Procedure 95-48, 1995-2 C.B. 418 as a governmental unit or affiliate of a governmental
unit described in the procedure.

F. Accounts Receivable

Accounts receivable are stated at unpaid balances, less allowance for doubtful accounts.
The Victor LDC provides for losses on accounts receivable using the allowance method.
Receivables are considered impaired if full principal payments are not received in accordance
with the contractual terms. It is Victor LDC’s policy to charge off uncollectible accounts
receivable when management determines the receivable will not be collected.

G. Prepaid Items

Expenses paid in the current fiscal year but related to the subsequent year are recorded as
prepaid items. These items include website hosting and health insurance.

Cash and Cash Equivalents:

Custodial credit risk is the risk that in the event of a bank failure, the Corporation’s deposits may

not be returned to it. While the Corporation does not have a specific policy for custodial credit risk, New
York State statutes govern the Corporation’s investment policies, as discussed previously in these notes.

I1I.

The Victor LDC’s bank balances were fully covered by FDIC insurance.

Loan Funds:

A. Revolving I.oan Funds

The Victor LDC has established a revolving loan funds for the purpose of fostering
economic development. The source of funds to finance the loan payment may be from state
grants, or from funds of the Victor LDC itself. Loans to commercial enterprises and principal
repayments are not recorded through revenue and expense. Any interest income is reported as
program income.

B. Loans Receivable

The Victor LDC has an outstanding notes receivable from the revolving loan program
that has an interest rate of 4% and matures in 2017. As of December 31* the Victor LDC had the
following:



(IIL ) (Continued )

VL

VII.

2013 2012
Loan Receivable on December 31 $ 28,548  § 48,058
Less: Allowance for doubtful accounts - (13,058)
Loan Receivable, net on December 31 $ 28548 § 35000
Less: Current Portion (6,715) (6,452)
Long-Term Portion 3 21,833  § 28,548

The Revolving Loan Fund had a note receivable from a local business, Taste of Italy. The

note had an interest rate of 2.75% and matures in 2014. Principal payments ended in June 2011
when Taste of Italy ceased operations. The loan receivable was deemed impaired and an
allowance for doubtful accounts of $13,058 for this loss was established during the 2011 year.
The loan receivable was written off in 2013.

Lease Agreements:

A.

On December 24, 2009, the Victor LDC entered into a lease agreement with the Victor
Fire Department, Inc. for the office space located at 5 W. Main Street, Victor, NY 14564
which is renewable annually through December 31, 2014. Utility costs are $195 per
month and no monthly rent is due.

Commitments and Contingencies:

A. Litigation
Management is not aware of any pending litigation as of the date of this report.
Related Parties:

The Victor LDC purchases property and general liability insurance through Nationwide
Insurance. The LDC’s Board secretary is a Nationwide insurance agent.

Subsequent Events:

A.

The Victor LDC re-organized in 2014 by changing their by-laws and the makeup of the
Board. The LDC staff are now employees of the Town of Victor’s Economic
Development department.

Events and transactions which have occurred from January 1, 2013 through April 22,
2014, the date of these financials, have been evaluated by the Corporation’s management
for the purpose of determining whether there were any events that might require
disclosure in these financial statements. No such events or transactions were noted.
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Report on Internal Control Over Financial Reporting
And on Compliance and Other Matters Based on an Audit
of Financial Statements Performed in Accordance
With Government Auditing Standards

Independent Auditors’ Report

To the Board of Directors of
Victor Local Development Corporation, New York

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the Victor Local
Development Corporation, which comprise the statement of financial position as of December 31, 2013
and 2012, and the related statements of activities, and cash flows for the years then ended, and the related
notes to the financial statements, which collectively comprise the Victor Local Development
Corporation’s financial statements, and have issued our report thereon dated April 22, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Victor Local
Development Corporation‘s internal control over financial reporting to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Victor Local
Development Corporation’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Victor Local Development Corporation’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the Corporation’s financial statements will not be prevented, or detected and corrected on a timely
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Victor Local Development Corporation's
financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Corporation’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Corporation’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

’ &J@—j/—, C//é AC

April 22,2014
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