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INDEPENDENT AUDITORS' REPORT

To the Honorable Supervisor and
Town Board of the Town of Haverstraw, New York:

We have audited the accompanying financial statements of the government activities, each
major fund and the aggregate remaining fund information of the Town of Haverstraw, as of and
for the year ended December 31, 2013, and the related notes to the financial statements,
which collectively comprise the Town's basic financial statements as listed in the
accompanying table of contents.

Management’s Responstbility for the Financial Statement

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant

to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable o financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United. States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presenfation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the entity's internal control.
Accordingly, we express no such opinion on the effectiveness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.
-1-



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

[n our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the government activities, each major fund and the
aggregate remaining fund information of the Town of Haverstraw as of December 31, 2013,
and the respective changes in financial position for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Infermation

Accounting principles generally accepted in the United States of America require that
management's discussion and analysis and budgetary comparison information on pages 6-15
and 48-65 bhe presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of the financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management's response to our inguiries,
the basic financial statements, and other knowledge we obtained during the audit of the basic
financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town of Haverstraw's basic financial statements. The introductory
section, combining and individual nonmajor fund statements, and statistical section are

presented for purposes of additional analysis and are not a required part of the basic financial
statements.

The combining and individual nonmajor fund financial statements are the responsibility of
management and were derived from and relate directly to the underlying accounting and other
records used to prepare the basic financial statements. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly o the
underlying accounting and other records used to prepare the basic financial statements or to

2.



the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, based
on our audit and the procedures performed as described above, the combining and individual

nonmajor fund financial statements are fairly stated, in all material respects, in relation to the
basic financial statements as a whole.

The introductory and statistical sections have not been subjected fo the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we do not express an
opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our repoit dated
June 9, 2014, on our consideration of the Town of Haverstraw's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Town of
Haverstraw's internat control over financial reporting and compliance.

ey SR
Korn Rosenbaum LLP '

June 9, 2014
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED {IN ACCORDANCE WITH
GOVERNEMNT AUDITING STANDARDS

To the Honoerable Supervisor and
Town Board of the Town of Haverstraw, New York:

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, each major fund, and the aggregate remaining fund
information of the Town of Haverstraw as of and for the year ended December 31, 2013, and
the related notes to the financial statements, which collectively” ¢oniprise the Town of =~
Haverstraw's basic financial statements, and have issued our report thereon dated June 9,
2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Town of
Haverstraw’s internal control over financial reporting (intermal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Town of Haverstraw’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Town of Haverstraw’s internal control.

A deficiency in internal contro! exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity’s financial statements will not
be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a

material weakness, yet important enough to merit attention by those charged with
governance.



Our consideration of the internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in intemal control that
might be material weaknesses or, significant deficiencies. Given these limitations, during our
audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Haverstraw’s financial
statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required fo be reported
under Government Auditing Standards.

Purpose of the report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s

internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

7Sy 2N o
Korn Rosenbaum LLP

June 9, 2014



Town of Haverstraw
Management’s Discussion and Analysis (MD&A)
December 31, 2013

Introduction

The following discussion and analysis of the Town of Haverstraw's financial statements
provides an overview of the financial activities of the Town for the fiscal year ended
December 31, 2013. Please read it in conjunction with the basic financial statements and
the accompanying notes to those statements that follow this section.

The Town has implemented Government Accounting Standards Board (GASB) Statement 54
entitled "Fund Balance Reporting and Governmental Fund Type Definitions". Statement 54
abandons the reserved and unreserved classifications of fund balance and replaces them
with five new classifications: nonspendable, restricted, committed, assigned and
unassigned. These changes were made to bring greater clarity and consistency to fund
balance reporting. A detailed description of each new fund balance classification is included
in the notes to the financial statements.

Statement 54 requires the Town to focus on the constraints imposed upon resources when
reporting fund balance in governmental funds. The classifications serve to inform readers of

the financial statements of the extent to which the government is bound to honor constraints
on the specific purposes for which resources in a fund can he spent.

Financial Highlights
The Town’s Statement of Net Position consisted of:

For the years ended

12/31/13 12/31/12
Assets $ 17,463,049 $ 17,889,863
Capital Assets 22,709,952 22,910,061
Total Assets 40,173,001 40,799,924
Other Liabilities 2,425,260 2,887,640
Long-Term Liabilities 60,121,333 59,214,568
Deferred Inflows 351,974 366,562
Total Liabilities & Deferred Inflows 62,898,667 62,468,770

Total Net Position

$(22,725,566)

$(21,668,846)




Total Assets decreased $626,923 for the year ended December 31, 2013 as compared to
the prior year and was primarily due to:

- Demand deposits increased $100,448 as compared to the prior year.

- Accounts receivable decreased $678,486 from the prior year upon receipt of various
grant monies and a reduction in the amount due from JRSB for debt.

- Capital Assets decreased by $200,109 as compared to the prior year.

- Prepaid Expenses reflected a net increase of $151,224 as compared to the prior year.

Total Liabilities increased $77,823 for the year ended December 31, 2013 as compared to
the prior year. The net increase was attributable to an increase in the Town’s GASB 45, Other
Post Retirement Benefits (OPEB) net obligation in the amount of $2,616,702. Principal on
debt of $1,875,000 as well as one year's amortization on the landfill closure monitoring costs in
the amount of $293,665 reduced liabilities by $2,168,665. There was a decrease of $100,000
in BAN’s payable. Accrued interest decreased by $331,287. Judgements increased by
$497,300 due to the Town's settlement with New York State on real property taxes assessed
on state lands within the Town. The remaining decrease was atiributable to nof having to
accrue for community college charge backs passed through from Rockland County.

Net Position balance consisted of:
For the years ended

12/31/13 12/3112
Net Investment in Capital Assets $ 17,009,052 $ 16,697,812
Restricted for various purposes 2,834,363 3,009,534
Unrestricted deficit (42,659,881) {41,466,192)
Total Net Position $(22,725,566) $(21,668,846)

Total Net Position decreased by $1,056,720 and consisted of:

- Investment in Capital Assets, net of related debt increased approximately $402,140
for the year.

- Net Position Restricted for various purposes decreased approximately $265,171.

- Unrestricted (deficit) increased approximately $1,193,689. The increase was
attributable to the Town of Haverstraw's GASB 45 Other Post retirement Benefits
(OPEB) with a net cost of $2,616,702 and the Judgement from New York State of
$497,300. The increase was partially offset by $1,875,000 of principal reduction on
bonds.

Governmental Fund Balances
The Town's Governmental Fund Balances reflected the following unappropriated surpluses or
(deficits). A comparison of surplus (exclusive of appropriations for subsequent years
budgeted) with the prior year is as follows:

For years ended

Major Funds: 12/31/13 12/31/12
General Fund $ 5,801,278 $ 6,191,756
Capital Projects Fund $ 102,168 $ 148,418

Non-major Funds $ 2,341,213 $ 2,652,012



Overview of the Financial Statements

The Town's financial statements are comprised of this Management Discussion and Analysis
(MD&A) and the basic financial statements. This discussion and analysis is intended to serve
as an introduction fo the basic financial statements. The MD&A provides analysis and
overview of the Town's financial activities. The basic financial statements include three
components: 1) government-wide financial statements, 2) fund financial statements, and 3)
notes to the financial statements.

Government-wide Financial Statements

The government-wide financial statements report information about the Town as a whole using
accounting methods similar to private-sector companies. The statements are prepared using
the economic resources measurement focus and the accrual basis of accounting. The
government-wide financial statements include two statements: Statement of Net Position and
Statement of Activities. Fiduciary activities, whose resources are not available to finance Town
programs, are excluded from these statements.

The Statement of Net Position presents the Town's total assefs and liabilities with the
difference reported as net position. Qver time, increases or decreases in the net position may
serve as a useful indicator as to whether the financial position of the Town is improving or
deteriorating.

The Statement of Activities presents information showing how the Town’s net position changed
during the current fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of cash flows. Thus,
revenues and expenses are reported in this statement for some items that will only result in
cash flows in future fiscal periods (e.g., uncollected assessments and earhed but unused
compensated absences). The focus of this statement is on the net cost of providing various
services to the citizens of the Town.

The governmental activities reflected in this section are general government support, public
safety, health and sanitation, transportation, economic assistance and opportunity, culture and
recreation, home and community services, and general repairs and maintenance. These
activities are principally supported by real property taxes, non-property taxes, charges for
services, and operating grants and contributions.

The government-wide financial statements include, not only the Town itself, (known as the
primary government), but also a legally separate housing entity for which the Town is
financially accountable. Financial information for the component unit is reported separately
from the financial information presented for the primary government itself.

The government-wide financial statements can be found immediately following this discussion
and analysis.



Fund Financial Statements

A fund is an accounting entity with a separate set of self-balancing accounts that comprise its
assets, liabilities, fund balances, revenues, and expenditures or expenses, as appropriate.
Government resources are allocated to and accounted for in individual funds based upon the
purpose for which they are to be spent and the means by which spending activities are
controlled and to ensure and demonstrate compliance with legal requirements.

Most of the basic services provided by the Town are financed and accounted for through
governmental funds. Governmental fund financial statements focus on current inflows and
outflows of spendable resources as well as the available balances of these resources at the
end of the fiscal year. This information is useful in determining the Town'’s requirements for the
subsequent fiscal period. Governmental funds use the flow of current financial resources
measurement focus and the modified accrual basis of accounting.

Because the focus of governmental funds is for the current period, it is useful to compare this
information to the data presented in the government-wide financial statements. From this
comparison, readers may better understand the long-term impact of the Town’s current
financing decisions. Both the government fund balance sheet and the governmental fund
statements of revenues, expenditures, and changes in fund balances provide a reconciliation
to facilitate this comparison between governmental funds and governmental activities.

The Town’s major funds include the General and Capital Projects Funds and are presented
separately in the governmental fund balance sheet and the governmental fund statements of
revenues, expenditures, and changes in fund balances. Data for all other governmental funds
are combined into a single, aggregated presentation. Individual fund data for these nonmajor
governmental funds is provided in the form of combining statements elsewhere in this report.

The Town adopts an annual appropriated budget for its governmental funds except Capital
Projects. A budgetary comparison statement has been provided for these funds to
demonstrate compliance with the respective budgets.

The governmental fund financial statements can be found in the basic financial statements
section of this report.

Fiduciary funds are used to account for resources held for the benefit of parties outside of
the Town. The fiduciary funds are not reflected in the government-wide financial statements
because the assets of these funds are not available to support the activities of the Town.

The fiduciary fund financial statements can be found in the basic financial statements
section of this report.



Notes to the Financial Statements

The notes to the financial statements provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.
The notes can be found elsewhere in this report.

Statement of Net Position

Net position may serve over time a useful indicator of a government financial position.
Assets of $40,173,001 were exceeded by liabilities by $22,725,566 for the year ended
December 31, 2013.

The largest component of the Town’s assets is invested in capital assets of $22,709,952, net
of accumulated depreciation. Related debt of $5,610,000 used to acquire those assets is still
outstanding. The Town uses these capital assets to provide services to its citizens;
consequently, these assets are not available for future spending. It should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital
assets themselves cannot be used to liquidate these liabilities.

Restricted net assets of $2,834,363 represent resources that are subject to external
restrictions on how they may be used. $2,341,213 represents the unappropriated fund
balances of the Town's special revenue funds, which are legally mandated to be kept
separately. Other restrictions include funds to be used for the purchase of police
department equipment and training, capital project and the payment of unemployment
reimbursements.

The remaining porticn of net assets is classified as unrestricted surplus (deficit) and includes
uncapitalized landfill closure debt of approximately $4,040,000 and post-closure care costs
of $5,579,635, recorded in accordance with GASB Statement No. 18 Accounting for
Municipal Solid Waste Landfill Closure and Post-closure Care Costs (MSWFL). Prior fo its
effective implementation date of March of 1996, the Town’s MSWFL no longer accepted
solid waste. The landfill closure serial bonds were refunded by the New York State
Environmental Facilities Corporation in 2013. The refunding is expected to result in over
$300,000 of interest savings over the bonds remaining life. Such loans have historically
provided subsidy earnings to offset debt service interest by approximately 50%. The post-
closure care costs accrual represents the estimated costs for maintaining and monitoring the
landfill for the next 19 years. The project has been closed and expenditures are being made
from the general fund and will be funded by future tax levies.

This is the fifth year that the Town is required to implement GASB 45 and report on the
Town'’s Other Post Employment Benefits (OPEB) other than pensions. These are primarily
health benefits earned by the employees during their years of service and paid to Town
employees after they retire and have met certain contractual criteria. Previously these
benefits were paid on a “pay-as you-go” basis. In that the Town would only recognize the
current year expense for its retirees.

-10-



GASB 45 requires the Town to have an actuarial study done to ascertain the expected cost
to the Town for paying a portion of the retiree’s health insurance over the life of its
employees. This actuarial study included current retirees and active employees who have
already earned this benefit and for active employees with the actuarial assumptions as to
when they would qualify for such benefit. According to the actuarial study it will cost the
Town $42.9 million to fully fund all henefits for retirees and current employees who have
already earned this benefit as of December 31, 2013.

The Town is required to report the “"Annual Required Contribution” related to the above costs
which totaled $3,529,739 less contribution made of $913,037 equaling the net increase in
OPEB obligation of $2,616,702. This is the normal OPEB cost for the current year which
includes future benefits being earned by current employees and the amortization of the
unfunded accrued liability (benefits already earned by retirees and current employees but not
yet provided for). That plus the opening balance of $14,263,392 totals $16,880,094 for the
year ended December 31, 2013. Currently there is no mechanism in New York State to fund

these future costs. In summary, the unrestricted surplus (deficit) consists of:
Unrestricted surplus (deficit) $(16,160,152)
Unrestricted (deficit - per GASB No. 45 (16,880,094)
Unrestricted (deficit) — per GASB No. 18 (9,619,635)
Net Unrestricted surplus (deficif) $(42,659,881)

Other Information - Additional statements and schedules can be found immediately following
the notes to the financial statements. These include the combining statements for the
nohmajor governmental funds and schedules of budget to actual comparisons.

Statement of Activities

The Town’s Statement of Activities consisted of:
For the years ended

12/31/13 12/31/12
Program Revenue $ 6,946,506 $ 7,464,778
General Revenue 40,044,419 37,976,519
Net Expense (33.097,913) (30,511,741}
General Revenue 32,041,193 28,687,447
Change in Net Position (1,056,720) (1,824,204)
Net Position Beg. of Year (21,668,846) (19,844 ,552)
Net Position End of Year $(22 725 566) $(21,668,846)

Governmental activities decreased the Town's net assets by $1,056,720. For the year
ended December 31, 2013, program revenues from governmental activities totaled
$6,946,506 and were primarily from charges for services (user fees) for Culture and
Recreation and Home and Community Services. Total general revenues amounted to
$32,041,193 and were primarily from taxes levied for general purposes and non-property
taxes, which included mortgage tax and sales tax revenues.

-11-



Financial Analysis of the Government’s Funds

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds — The focus of the Town's governmental funds is to provide
information on near-term inflows, outflows, and balances of spendable resources. Such
information is useful in assessing the Town’'s financing requirements. In particular,
unreserved fund balance may serve as a useful measure of a government's net resources
available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the Town governmental funds reported a combined
ending fund balance of $11,735,255, a decrease of $81,133, in comparison with the prior
year. Of the total combined fund balance, $5,801,278 constitutes surplus fund balance in
the general fund, $2,155,000 has been designated for subsequent year's expenditures and
represents the amount estimated for use in the 2014 budget for all funds. $2,000 is
assigned for encumbrances in the Highway Townwide Funds. The remainder of the fund
balance is restricted to indicate that its use is limited as follows; $2,341,213 for special
revenue funds, $102,168 for Capital Projects, $239,186 to reimburse NYS for unemployment
claims, $62,696 for the development of parklands, $75,595 for expenditures under the
seized and forfeited property program and $13,505 for debt redemption.

The General Fund is the primary operating fund of the Town. At the end of the current
fiscal year, the total fund balance of the General Fund was $8,447,928, of which $5,801,278
was unassigned and not appropriated for subsequent year budget.

Total Revenue and Transfers of $29,176,985 exceeded original budget of $27,009,100 by
$2,167,885, and was primarily due to an increase of approximately $1,085,285 in
departmental income and other tax items, an increase in New York State and Federal aid of
$452,111 and the remaining various income accounts had exceeded the budgeted amounts
by approximately $630,489.

Total Expenditures and Transfers were $29,038,295, as compared with original budget of
$28,609,100. The total unfavorable variance of $429,195 was primarily attributable to Police
costs being $752,365 more than what was originally budgeted due to an arbitration award for
PBA contract for 2011 through 2014, which resulted in a retro payment during 2013 and
other Police expenditures. All other expenditures had a net favorable variance totaling
$323,170.
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The Capital Projects Fund is used to account for capital project activity throughout the
Town. The Capital Projects Fund’s ending fund balance was $102,168 for fiscal year 2013
as compared to $148,418 for the prior year.

Nonmajor Governmental Funds consist of the Special Revenue Funds. The Special
Revenue Funds are made up of the following individual funds: Town Outside Village,
Highway Townwide, Highway Outside Villages, Sewer, Sanitation, Lighting, Ambulance,
Water and Urban Renewal Funds. For the fiscal year ending December 31, 2013, the
combined fund balance of these funds totaled $3,185,161, which represents a decrease of
$173,573 from the prior year.

Unapproriated funds consisted of:
For years ended

12/31/13 12/31/12

General Fund Town Outside Village $ 973,956 $ 1,022,749
Highway Townwide 1,185,840 1,045,512
Highway OQutside Villages 632,373 722,507

Special Districts Funds:

Sewer 799,677 707,242
Sanitation 71,695 72,248
Lighting 32,988 28,173
Ambulance 943,310 970,404
Water 38,592 21,513
Urban Renewal (2,337.218) (2,038,334)
$2,341,213 $ 2,552,012

The net decrease of $210,799 was substantially due to:

The Town Outside Village Fund's 2013 original budget reflected utilization of $200,000
surplus, whereas actual results required only $30,439 to be used in 2013. The improvement
was due to various expenditure spending that was less than originally budgeted by $122,875
and actual revenues exceeding budgeted amounts by $46,686.

The Highway Fund Townwide Fund's 2013 original budget reflected utilization of a $150,000
surplus, whereas actual results required no monies 1o be used in 2013. The actual result was
an increase of $166,826. The improvement was due to actual expenditures being $342,951
less than the original budget and actual revenues were less than budgeted revenues by
$26,125.

The Highway Town Outside Village Fund's reflected an decrease of $63,914 in fund
balance. The original budget reflected utilization of $100,000 surplus. This decrease was
primarily due to an increase in revenues of $58,959 above budgeted revenues and the
expenditures exceeded budgeted amounts by $22,873.
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The Special District Sewer Fund reflected an increase of $58,589. The fund was supposed
to use $150,000 of surplus, whereas actual results required no monies to be used in 2013.
The improvement was due to actual expenditures being $200,211 less than the original
budget and actual revenues exceed the original budgeted revenues by $7,678.

The Special District Water Fund reflected an increase of $17,079 in fund balance for 2013.
The improvement was due to actual expenditures being $15,939 less than the original

budgeted expenditures and the actual revenues exceed the original budgeted revenues by
$1,140.

The Special District Lighting Fund reflected an increase of $4,815. The fund was supposed
to use $5,000 of surplus, whereas actual results required no monies to be used in 2013. The
improvement was due to actual expenditures being $8,084 less than the original budget and
actual revenues exceed the original budgeted revenues by $1,731.

The Special District Ambulance Fund reflected a decrease of $27,094 in its fund balance.
The fund was supposed to use $200,000 of surplus. The improvement was due to actual
revenues that exceeded original budgeted revenues by $139,226 and the actual
expenditures that were less than the original budgeted expenditures by $33,680. (i.e. the
unappropriated surplus as of December 31, 2013 will substantially be appropriated for the
2014 corps budget).

The Special District Urban Renewal Fund has a current deficit of ($2,337,218) in the fund
balance as of December 31, 2013. This deficit represents expenditures attributable to the
Letchworth property that the Town purchased from the State of New York as excess
property. During 2013, the Town Of Haverstraw paid down the Urban Renewal Bond of
approximately $300,000, which increased the deficit from the prior year. The Town had
selected a developer, WCIl Communities [nc., to develop the Letchworth property. The Town
and WCI developed a site plan with SEQRA approvals for a 55 and up age restricted
community. In early 2008 WCI defaulted on the contract and the Town was able to keep a
$500,000 deposit on the sale of the property. These funds were used to decrease the deficit
in the Urban Renewal Fund in 2008. The Town now has a site plan which they will go out in
the near future to solicit new proposals from developers. The proceeds from the sale of the
Letchworth property will exceed the deficit in the Urban renewal Fund.

Capital Asset and Debt Administration

Capital Assets — The Town’s investment in capital assets for its governmental activities as
of December 31, 2013, amounts to $22,709,952, net of accumulated depreciation. This
investment in capital assets includes land, buildings, improvements, equipment,
infrastructure and construction-in-progress.

Additional information on the Town's capital assets can be found in Note B of
IV. Detail Notes On All Funds.
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Short-Term Debt - At the end of the current fiscal year the Town’s short-term debt
outstanding was $1,193,000. All of this debt is backed by the full faith and credit of the
Town.

Long-term Debt — At the end of the current fiscal year, the Town had total debt
outstanding of $36,330,000. All of this debt is backed by the full faith and credit of the Town.
Other long-term liabilities included $5,579,635 for sanitary landfill post-closure costs,
judgement $497,300, installment purchase debt $42,322 and compensated absences
$791,982. In addition, net OPEB obligations were $16,880,094.

Through sound financial management and manageable debt levels, the Town has been
successful in maintaining its high-grade rating for its general obligation bonds. In April of
2014, Moody’s Investors service has affirmed the Town’s Aa3 underlying long term rating.
The Aa3 rating reflects that the Town's strong financial position will remain healthy despite
plans to draw down reserves to sustainable levels. The rating additionally factors the Town'’s
sizable tax base which offsets above-average taxpayer concentration and a significantly
elevated overall debt burden.

The State Constitution limits the amount of indebtedness, both long-term and short-term,
which the Town may incur. The State Constitution provides that the Town may not contract
indebtedness in an amount greater than seven percent of the average full value of taxable
real property in the Town for the most recent five years. Certain indebtedness is excluded in
ascertaining the Town’s authority to contract indebtedness within the constitutional limits;
accordingly, debt of this kind, commonly referred to as "excluded debt”, may be issued
without regard to the constitutional limits and without affecting the Town’s authority to issue
debt subject to the limit. At December 31, 2013, the Town of Haverstraw had used
$37,523,000 or 15% of its constitutional debt limit.

Additional information on the Town’s debt can be found in Note IV parts C and D.

Request for Information

This financial report is designed f{o provide a general overview of the Town's
finances for all those with an interest in the government’s finances. Questions concerning
any of the information provided in this report or requests for additional financial information
should be addressed to Town of Haverstraw, One Rosman Road, Gamerville, New York
10923. The telephone number is (845) 429-2200.
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ASSETS
Unrestricted Cash
Restricted Cash
Accounts Receivable
Prepaid Expenses
Pue From Agency Funds
Capital Assets, not being depreciated
Capital Assets (net)

TOTAL ASSETS

LIABILITIES

Accounts Payable
Accrued Interest Payable
Bond Anticipation Notes
Unearned Revenue
Due to Other Governments
Noncurrent liabilities:

Due within cne year

Due in more than one year

TOTAL LIABILITIES

DEFERRED INFLOW

NET POSITION

TOWN OF HAVERSTRAW
STATEMENT OF NET POSITION

PECEMBER 31. 2013

Investment in Capital Assets, net of related debt

Restricted for:
Special Districts
Capital Projects
Seized and Forfeited Property
Unemployment Claims
Parklands
Debt Redemption
Unrestricted surplus (deficit)

TOTAL NET POSITION

The accompanying notes are an integral part of the financial statements.
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Primary

Government

10,649,594
390,982
5,479,850
942,614

7,705,308
15,004,644

40,173,001

796,639
324,440
1,193,000
111,181

3,687,932
56,533,401

62,546,593

351,974

17,099,952

2,341,213
102,168
75,595
239,186
62,606
13,505
(42,659,881)

(22,725,566)




TOWN OF HAVERSTRAW
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2013

Program Revenue

Operating Capital
Charges for Grants and Grants and
Expenses Services Contributions Contributions

FUNCTIONS/PROGRAMS

Primary Government:

Governmental Activities:
General Support $ 5,940,177 $ 788,283 % - % -
Education - - - -
Public Safety 19,205,338 255,930 77,798 -
Health 1,187,502 918,714 - -
Transportation 3,785,213 130,992 35,952 152,478
Econcemic Assistance and Opportunity 138,100 - - -
Culture and Recreation 3,924,083 1,721,832 273,199 70,711
Home and Community Services 3,650,938 2,440,517 - 80,000
Debt Service 1,192,034 - - -
Depreciation - unallocated 1,021,034 - - -

Total Primary Government $ 40044419 § 6,256,368 § 386,949 $ 303,189

GENERAL REVENUES
Taxes:
Property taxes, levied for general purposes
Other Tax ltems
Rental of Real Property
Grants and contributions not restricted to specific programs
Investment Earnings
Miscellaneous

TOTAL GENERAL REVENUES

CHANGE IN NET POSITION

Total Net Position - Beginning of Year

Total Net Position - End of Year

The accompanying notes are an integral part of the financial statements.
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Net {(Expense) Revenue and
Changes in Net Assets

Ptimary
Government

$ (5,151,894)

(18,871,610)
(268,788)
(3,465,791)
(138,100)
(1,858,241)
(1,130,421)
(1,192,034)
(1,021,034)
(33,007,913)

=3

$ 28,710,113
1,491,766
458,779
632,490

25,814

724,231

$ 32,041,193
(1,056,720)

(21,668,846)

$  (22,725,566)

The accompanying notes are an integral part of the financial statements.
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TOWN OF HAVERSTRAW

BALANCE SHEET - GOVERNMENT FUNDS
AS OF DECEMBER 31, 2013

ASSETS

CASH
Demand Deposits
Restricted Deposits
Departmental Petty Cash
TOTAL CASH

RECEIVABLES
Accounts Receivable
Bue from Agency Funds

Due from Other Funds
TOTAL RECEIVABLES

OTHER ASSETS
Prepaid Expenditures
TOTAL OTHER ASSETS

TOTAL ASSETS

LIABILITIES & FUND BALANCES

LIABILITIES
Accounts Payable
Unearned Revenue
Bond Anticipation Notes
Due to Other Governments
Due to Other Funds

TOTAL LIABILITIES

DEFERRED INFLOWS

FUND BALANCE
Nonspendable
Restricted for:
Special Districts
Capital Project
Seized and Forfeited Property
Unemployment Claims
Parklands
Debt Redemption
Assigned to:
Transportation
Subsequent Years Budget
Unassigned

TOTAL FUND BALANCES

TOTAL LIABILITIES AND FUND

BALANCES

Other Total
General Fund Capital Governmental Governmental

Townwide  Project Fund Funds Funds
$ 4972442 $ 148509 $ 5,528,493 $ 10,649,444
390,982 - - 390,982
150 - - 150
$ 5363574 $§ 148500 § 5,528,493 $ 11,040,576
$ 849,133 § - $ 1,355,726 $ 2,204,859
2,448,627 - 21,305 2,469,932
$ 3,207,760 % - $ 1377031 $ 4,674,791
$ 855,666 § - § 86,948 § 042 614
$ 855666 § - 8 86,948 $§ 942614
$ 9,517,000 § 148,500 § 6,902,472 $ 16,657,981
$ 603,582 $ - % 193,057 $ 798,639
111,181 - - 111,181
- - 1,163,000 1,193,000
2,337 46,341 2,421,254 2,469,932
) 717,100 § 48,341 § 3,807,311 § 4,570,752
$ 351,974 $ - - $ 351,974
$ 855,666 % - % 86,048 § 042 614
- - 2,341,213 2,341,213
- 102,168 - 102,168
75,595 - - 75,505
239,186 - - 239,186
62,606 - - 62,696
13,5605 - - 13,505
- - 2,000 2,000
1,400,000 - 755,000 2,155,000
5,801,278 - - 5,801,278
$ 8,447,926 § 102,168 $ 3,185,161 $ 11,735,255
$ 0,517,000 % 148,509 $ 6,002,472 $ 16,657,981

The accompanying notes are an integral part of the financial statements.
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TOWN OF HAVERSTRAW
RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET TO
THE GOVERNMENT WIDE STATEMENT OF NET ASSETS - GOVERNMENT ACTIVITIES
DECEMBER 31, 2013

Amounts Reported for the Governmental Activities are Different Because:
Fund Balances - Total Government Funds $ 11,735,255

Capital assets used in governmental activities are not financial resources and, therefore, are
not reported in the funds. 22,709,052

Other long-term assets are not available to pay for current-period expenditures and , therefore,
are deferred in the funds. 3,275,000

Long-term liabilities that are not due and payable in the current period and, therefore, are not
reported in the funds.

Bonds payable (36,330,000)
Sanitary landfill postclosure costs (5,579,635)
Judgement (497,300)
Installment Purchase Debt (42,322)
Compensated absences (791,982)
Other Post Employment Benefits (16,880,094)
Accrued interest payable (324,440)
Net Assets of Governmental Activities $  (22,725,566)

The accompanying notes are an integral part of the financial statements.
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TOWN OF HAVERSTRAW

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

REVENUES

Real Property Taxes

Other Tax ltems

Departmental Income

Use of Money and Property

Licenses and Permits

Fines and Forfeitures

Intergovernmental Income

Sale of Property and
Compensation for Loss

Miscellaneous
Federal Aid
State Aid

TOTAL REVENUES

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2013

EXPENDITURES

General Government Support

Education
Public Safety
Health
Transportation

Economic Assistance Opportunity
Culture and Recreation

Capital Project Expenditures
Home and Community Services
Employee Benefits

Debt Service

TOTAL EXPENDITURES

Excess {Deficiency) of Revenues
Over Expenditures

OTHER FINANCING SOURCES (USES)

Proceeds From:

Proceeds From Debt
Operating Transfers In
Operating Transfers Out

TOTAL OTHER FINANCING

SCURCES (USES)

Excess (Deficiency)} of Revenues and Other
Financing Scurces Over Expenditures

and Other Uses

Fund Balance af Beginning of Year

Fund Balance at End of Year

Other Total
General Fund Capital Governmental Governmental
Townwide Project Fund Funds Funds
$ 22,658,776 §$ - § 6,051,337 $28,710,113
1,486,766 - - 1,486,766
2,840,519 - 3,254,024 6,094,543
489,510 - 13,083 502,593
30,470 - - 30,470
133,907 - - 133,907
- - 461,355 461,355
48,287 50,995 6,271 105,553
459,796 - 8,823 468,619
338,389 150,711 - 489,100
598,722 152,478 37,328 788,528
$§ 20,085142 $ 354,184 § 9,832,221 § 39,271,547
$ 3,793,081 § - $ 86382 $ 3,880,363
11,778,365 - 267,230 12,045,595
20,000 - 1,167,602 1,187,502
190,622 - 3,320,621 3,520,143
138,100 - - 138,100
2,818,006 - 226,091 3,045,087
- 500,735 - 500,735
151,608 - 3,713,137 3,864,745
7,356,972 - 315,117 7,672,089
2,627,242 - 871,079 3,498,321
$ 28875786 $  B00,735 $ 0,976,159 $ 39,352,680
$ 209,356 $§ (146,551) § (143,938 $  (81,133)
$ - $ - $ - % -
91,843 210,509 18,365 320,717
{162,509) {110,208) {48,000} $ (320,717)
3 (70,666) $ 100,301 $ (29,635) $ -
$ 138,690 § {46,250y § (173,573) $§ (81,133)
8,309,236 148,418 3,358,734 11,816,388
$ 8447926 $ 102,168 § 3,185161 $11,735,255

The accompanying notes are an integral part of the financial statements.
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TOWN OF HAVERSTRAW

RECONCILIATION OF GOVERNMENTAL FUNDS REVENUES, EXPENDITURES AND

CHANGES IN FUND EQUITY TO THE STATEMENT OF ACTIVITIES - GOVERNMENT ACTIVITIES

DECEMBER 31, 2013

Ameounts Reported for the Governmental Activities are Different Because:

Net Changes in Fund Balances - Total Government Funds

Governmental fund report capital outlays as expenditures. However, in the statement
of activities, the cost of those assets is allocated over their estimated useful lives and

reported as depreciation expanse. Govarnmarital funds also report the gross proceeds

from the sale of capital assets in revenues. In the statement of net activities only the
gain or loss from the disposal of the asset is reported. These are the amounts by
which capital outlay exceeded depreciation and the gain or loss on the disposal.

Capital outlay expenditures
Bepreciation

Proceeds from sales

Loss on Disposal of Assets

Revenues in the statement of activities that do not provide current financial resources
are not reported as revenues in the funds.

Debt Service Revenue - Other Governments
Sales Tax

Mortgage tax

Rental Income

Bond proceeds provide current financial resources to governmental funds, but issuing
debt increases long-term liabilities in the statement of net assets. Repayment of bond
principal is an expenditure in the governmental funds, but the repayment reduces
long-term liabilities in the statement of net assels.

Principal paid on bonds
Principal paid on installment debt

Some expenses reporied in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental funds.

Landfill closure costs
Judgements

Other Post Employment Benefits
Compensated absences
Accrued interest

Change in Net Assets of Governmental Activities

The accompanying notes are an integral part of the financial statements.
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(81,133)

804,773
(1,021,034)
(2,300)

18,452

(200,109)

(330,000)
5,000
45,000
(20,000)

(300,000)

1,875,000
19,927

1,994,927

203,665

(497,300)

(2,616,702)
18,645
331,287

(2,470,405)

$

(1,056,720)




TOWN OF HAVERSTRAW

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL - GENERAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2013

REVENUES
Real Property Taxes
Other Tax ltems
Departmental Income
Intergovernmental Charges
Use of Money and Property
Licenses and Permits
Gifts and Donations
Fines and Forfeitures
Sale of Property and Compensation

for Loss

Miscellaneous
Federal Aid
State Aid

TOTAL REVENUES

EXPENDITURES
General Government Support
Education
Public Safety
Health
Transportation
Economic Assistance Opportunity
Culture and Recreation
Home and Community Services
Employee Benefits
Debt Service

TOTAL EXPENDITURES

Excess (Deficiency) of Revenues
Over Expenditures

OTHER FINANCING SOURCES (USES)

GENERAL FUND

Original Amended Favorable
Budget Budget Actual {(Unfavorable)
$ 22,646,100 $ 22,646,100 $ 22,658,776 § 12,676
965,000 1,316,000 1,486,766 170,766
2,277,000 2,377,000 2,840,519 463,519
475,000 475,000 489,510 14,510
20,000 20,000 30,470 10,470
90,000 90,000 133,907 43,907
1,000 70,000 48,287 (21,713)
50,000 210,000 459,796 249,796
10,000 10,000 338,389 328,389
475,000 475,000 508,722 123,722

$ 27,009,100 § 27,689,100 § 29,085,142 $ 1,396,042

$ 3243000 $ 3,981,000 $ 3,793,981 $ 187,019

125,000 - - -
11,026,000 11,813,613 11,778,365 35,248
20,100 20,100 20,000 100
206,500 192,100 190,522 1,578
158,500 168,500 138,100 30,400
2,597,000 2,856,900 2,818,996 37,904
285,000 165,000 151,608 13,392
7,975,000 7,450,000 7,356,972 93,028
2,673,000 2,633,500 2,627,242 6,258

$ 28,309,100 $ 29,280,713 §$ 28875786 $§ 404,927

Proceeds From:
Operating Transfers In
Proceeds From Debt
Operating Transfers Out
TOTAL OTHER FINANCING
SOURCES {USES)

Excess {Deficiency) of Revenues and Other
Financing Sources Over Expenditures

and Other Uses

Fund Balance at Beginning of Year

Fund Balance at End of Year

$ (1,300,000) $ (1,591,613) $ 209,356 $ 1,800,969

$ - % 70,000 $ 91,843 % 21,843

(300,000) {175,000) (162,509) 12,491

$ (300,000) § (105,000) $ (70,666) $ 34,334

$ (1,600,000) § (1,696,613) $ 138,690 $ 1,835,303

8,308,236 8,300,238 8,309,236 -

$ 6,709,236 $ 6,612,623 $ 8447926 $ 1,835303

The accompanying notes are an integral part of the financial statements.
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TOWN OF HAVERSTRAW
STATEMENT OF FIDUCIARY NET ASSETS
DECEMBER 31, 2013

Agency
Funds
ASSETS
CASH
Demand Deposit $ 267,659
TOTAL ASSETS $ 267,659
LIABILITIES
LIABILITIES
Escrow and Other Deposits $ 262,137
Due to General Fund -
Employee Payroll Deductions 5,622
TOTAL LIABILITIES 3 267,659

The accompanying notes are an integral part of the financial statements.
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TOWN OF HAVERSTRAW

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

ASSETS

CASH
Demand Deposit

TOTAL ASSETS

LIABILITIES

LIABILITIES
Escrow and Other Deposits
Due to General Fund
Employee Payroll Deductions

TOTAL LIABILITIES

FIDUCIARY FUNDS - AGENCY FUNDS

DECEMBER 31, 2013

Balance Balance

January 1, December 31,
2013 Increases Decreases 2013

$ 444508 $ 191,812 368,661 $ 267,659

$ 444,508 §$ 191,812 368,661 § 267,659

$ 442,249 $ 167,253 347,365 % 262,137
2,259 17,065 13,792 5522

$ 444,508 % 184,308 361,157 % 267,659

The accompanying notes are an integral part of the financial statements.
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TOWN OF HAVERSTRAW
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2013

. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Town of Haverstraw have been prepared in conformity
with generally accepted accounting principles (GAAP) as applied to government units.
Those principles are prescribed by the Governmental Accounting Standards Board
(GASB), which is the accepted standard setting body for establishing governmental
accounting and financial reporting principles.

FINANCIAL REPORTING ENTITY

The Town of Haverstraw, which was established in 1666, operates pursuant to the Town
Law, Local Finance L.aw and other general laws of the State of New York and various
local laws. The Town Board, which consists of five members, including the Supervisor,
is the legislative body responsible for overall operations. The Supervisor serves as chief
executive officer and as chief fiscal officer. The Finance Director is the accounting
officer of the Town.

All governmental activities and functions performed for the Town of Haverstraw are its
direct responsibility. No other governmental organizations have been included or
excluded from the reporting entity.

The financial reporting entity consists of {a) the primary government which is the Town
of Haverstraw, (b) organizations for which the primary government is financially
accountable, and (c) other organizations for which the nature and significance of their
relationship with the primary government are such that exclusion would cause the
reporting entity’s financial statements to be misleading or incomplete as set forth by

GASB Statement 14, Financial Reporting Entity, as amended by GASB Statement 39,
Component Units.

The decision to include a potential component unit in the Town of Haverstraw's reporting
entity is based on several criteria set forth in GASB Statement 14 and 39 including legal
standing, fiscal dependency, and financial accountability. Based on the application of
these criteria, the following is a brief review of an entity considered in determining the
Town of Haverstraw's reporting entity.

Included in the Reporting Entity

The Urban Renewal Agency is governed by the same board as the Town of
Haverstraw. The agency is a component unit of the Town of Haverstraw and is
presented under the blended method.

BASIS OF PRESENTATION

Town-wide statements:
-26-



TOWN OF HAVERSTRAW
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2013

The Statement of Net Position and the Statement of Activities present financial
information about the Town's governmental aclivities. These statements include
the financial activities of the overall government in its entirety, except those that
are fiduciary. Eliminations have been made to minimize the double counting of
internal transactions. Governmental activities generally are financed through
taxes, State aid, intergovernmental revenues, and other exchange and
nonexchange transactions. Operating grants include operating-specific and
discretionary {either operating or capital) grants.

The Statement of Activities presents a comparison between direct expenses and
program revenues for each function of the Town'’s governmental activities. Direct
expenses are those that are specifically associated with and are clearly
identifiable to a particular function. Program revenues include charges paid by
the recipients of goods or services offered by the programs, and grants and
contributions that are restricted to meeting the operational or capital requirements
of a particular program. Revenues that are not classified as program revenues,
including all taxes, are presented as general revenues.

Fund financial statements:

The fund statements provide information about the Town's funds, including
fiduciary funds. Separate statements for each fund category (governmental and
fiduciary) are presented. Major individual governmental funds are reported as
separate columns in the fund financial statements.

BASIS OF ACCOUNTING/MEASUREMENT FOCUS

The Town-wide and fiduciary fund (excluding the agency funds) financial statements are
reported using the economic resources measurement focus and the accrual basis of
accounting. Revenues are recorded when earmed and expenses are recorded at the
time liabilities are incurred, regardless of when the related cash transaction takes place.
Nonexchange transactions, in which the Town gives or receives value without directly
receiving or giving equal value in exchange, include property taxes, grants and
donations. On an accrual basis, revenue from property taxes is recoghized in the fiscal
year for which the taxes are levied. Revenue from grants and donations is recognized in
the fiscal year in which all eligibility requirements have been satisfied.

The governmental fund statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Under this method,
revenues are recognized when measurable and available. The Town considers all
revenues reported in the governmental funds to be available if the revenues are
collected within 365 days after the end of the fiscal year. Expenditures are recorded
when the related fund liability is incurred, except for principal and interest on general
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TOWN OF HAVERSTRAW
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2013

long-term debt, sanitary landfill postclosure costs, installment purchases, claims and
judgments, and compensated absences, which are recognized as expenditures to the
extent they have matured. General capital assef acquisitions are reported as
expendifures in governmental funds. Proceeds of general long-term debt and
acquisitions under capital leases are reported as other financing sources.

The Town reports the following major governmental funds:

General Fund - the principal operating fund and includes all operations not
required to be recorded in other funds.

Capital Fund - used to account for financial resources to be used for the
acquisition or construction of major capital facilities other than those financed by
an enterprise or internal service fund.

Special Revenue Funds - used to account for the proceeds of specific revenue
sources that are legally restricted to expenditures for specified purposes. The
Special Revenue Funds of the Town consist of the Town Outside Villages Fund,
Highway Town Outside Village Fund, Highway Townwide Fund, Special District
Funds and the Urban Renewal Fund. These funds have been established to
account for the proceeds of specific revenue sources, or to finance specified
activities as required by law or administrative requlation.

Additionally the Town reports the following fund type:

Fiduciary Fund - This fund is used to account for fiduciary activities. Fiduciary
activities are those in which the Town acts as trustee or agent for resources
that belong to others. These activities are not included in the Town-wide
financial statements, because their resources do not belong to the Town, and
are not available to be used.

CASH AND INVESTMENTS

The Town's cash and cash equivalents consist of cash on hand, demand deposits,
and short-term investments. New York State law governs the Town’s investment
policies. Resources must be deposited in FDIC-insured commercial banks or trust
companies located within the State. Permissible investments include obligations of
the United States Treasury, United States Agencies, repurchase agreements and
obligations of New York State or its localities. Collateral is required for demand and
time deposits and certificates of deposit not covered by FDIC insurance. Investments
are stated at fair value.
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TOWN OF HAVERSTRAW
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2013

PROPERTY TAXES

County real property taxes are levied annually no later than January 1st. Taxes are
collected during the period January 1st to April 30th. Taxes for county purposes are
levied together with taxes for Town and special district purposes as a single bill. The
Town and special districts receive the full amount of their levies annually out of the
enforcement responsibility for all taxes levied in the Town and for unpaid taxes. Any
such taxes remaining unpaid at year-end are relevied as county taxes in the subsequent
year.

ACCOUNTS RECEIVABLE

Accounts receivable are shown gross, with uncollectible amounts recognized under
the direct write-off method. No allowance for uncollectible accounts has been
provided since it is believed that such all8owance would not be material.

INVENTORY AND PREPAID ITEMS

There are no inventory values presented in the balance sheets of the respective
funds of the Town. Purchases of inventoriable items at various locations are
recorded as expenditures at the time of purchase, and year-end balances at
these locations were not available. Prepaid items represent payments made by
the Town prior to year end, which are for items that have been provided for in the
subsequent year's budget and/or will benefit such periods. Reported amounts in
the governmental funds are equally offset by nonspendable fund balance.

DUE TO/FROM OTHER FUNDS

The amounts reported on the Statement of Net Position for due to and due from other
funds represents amounts due between different fund types. Eliminations have been
made for amounts due to and due from within the same fund type. A detailed
description of the individual fund balances at year-end is provided subsequently in
these Notes.

CAPITAL ASSETS

Capital assets are defined by the Town as assets with an initial, individual cost of $1,000
and an estimated useful life in excess of one year. Such assets are recorded at
historical cost or estimated historical cost if purchased or constructed. Donated capital
assets are recorded at estimated fair market value at the date of donation.
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TOWN OF HAVERSTRAW
NOTES TO FINANCIAL STATEMENTS
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Major outlay for capital assets and improvements are capitalized as projects are
constructed. The cost of normal maintenance and repairs that do not add to the value
of the asset or materially extend asset lives is not capitalized.

Capital assets of the primary government, as well as the component unit, are
depreciated using the straight line method over the following estimated useful lives:

Class Life in Years
Buildings & Improvements 20-50
Land improvements 20
Furniture & Equipment 5-20
Motor Equipment 8
Infrastructure 10-65

VESTED EMPLOYEE BENEFITS

Town employees are granted vacation and sick leave and earn compensatory absences
in varying amounts. In the event of termination or upon retirement, an employee is
entitled to payment for accumulated vacation and sick leave and unused compensatory
absences at various rates subject to certain maximum limitations.

Sick leave eligibility and accumulation is specified in negotiated labor contracts, and in
individual employment contracts.

Upon retirement, resignation or death, employees may receive a payment for unused
accumulated sick leave, based on contractual provisions.

Consistent with GASB Statement 16, Accounting for Compensated Absences, an
accrual for accumulated sick leave is included in the compensated absences liability at
year-end. The compensated absences liability is calculated based on the pay rates in
effect at year-end.

Town employees participate in the New York State Employees’ Retirement System
and the New York State l.ocal Police and Fire Retirement System.

In addition to providing pension benefits, the Town provides health insurance coverage
and survivor benefits for retired employees and their survivors. Health care benefits
and survivors benefits are provided through an insurance company whose premiums
are based on the benefits paid during the year. The Town recognizes the cost of
providing benefits by recording its share of insurance premiums as an expenditure in the
year paid.
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UNEARNED REVENUE

Unearned revenues are reported when potential revenues do not meet both the
measurable and available criteria for recognition in the current period. Unearned
revenues also arise when resources are received by the Town before it has legal claim
to them, as when dgrant monies are received prior to the incidence of qualifying
expenditures. Such amounts have been deemed to be measurable but not “available”
pursuant to generally accepted accounting principles.

DEFERRED OUTFLOWS/INFLOWS OF RESOURCES

In addition to assets, the statement of financial position will sometimes report a separate
section for deferred outflows of resources. This separate financial statement element
represents a consumption of net position that applies to a future period and so will not
be recognized as an outflow of resources (expense/expenditure) until then.

In addition to liabilities, the statement of financial position will sometimes report a
separate section for deferred inflows and resources. This separate financial statement
element represents an acquisition of net position that applies to a future period and so
will not be recognized as an inflow of resources (revenue) until that time.

INSURANCE

The Town assumes the liability for most risk including, but not limited to, property
damage and personal injury liability. Judgments and claims are recorded when it is
probable that an asset has been impaired or a liability has been incurred and the
amount of loss can be reasonably estimated.

EQUITY CLASSIFICATIONS
Town-wide statements
In the town-wide statements there are three classes of net position:

Invested in capital assets, net of related debt — consists of net assets (cost less
accumulated depreciation) reduced by outstanding balances of related debt obligations
from the acquisition, construction or improvement of those assets.

Restricted net position — reports constraints placed on the assets that are either
externally imposed by creditors (such as through debt covenants), grantors, contributors,
or laws or regulations of other governments, or imposed by law through constitutional
provisions or enabling legislation.
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Unrestricted net position — reports all other net assets that do not meet the definition of
the above two classifications and are deemed to be available for general use by the
Town.

Fund Statements
In the fund basis statements there are five classifications of fund balance:

Non-spendable fund balance includes amount that cannot be spent because they are
either not in spendable form or legally or contractually required to be maintained intact.

Restricted fund balance includes amounts with constraints placed on the use of
resources either externally imposed by creditors, grantors, contributors or laws or
regulations of other governments; or imposed by law through constitutional provisions or
enabling legislation. The Town has established the following restricted fund balances:

Seized and Forfeited Property - This restriction is accounted for in the General
Fund.

Unemployment Claims — This restriction is accounted for in the General Fund. This is
used to pay the costs of reimbursement to the State Unemployment Insurance Fund
for payments made to claimants where the employer has elected to use the benefit
reimbursement method.

Parklands - This restriction is accounted for in the General Fund. This is used for
parkland improvements and funded from money in-lieu-of land deposits.

Debt Redemption - This restriction is accounted for in the General Fund. This is used
for the retirement of debt.

Restricted fund balance includes the following:

General Fund:
Seized and Forfeited Property  $ 75,595

Unemployment Claims 232,186
Parklands 62,696
Debt Redemption 13,505
Capital Fund 102,168
Special Revenue Funds 2,341,213
Total Restricted Funds $ 2,834,363

Committed fund balance includes amounts that can only be used for the specific
purposes pursuant to constraints imposed by formal action of the town board. The
Town has no committed fund balances as of December 31, 2013.
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Assigned fund balance includes amounts that are constrained by the town'’s intent to be
used for specific purposes, but are neither restricted nor committed. All encumbrances
are classified as Assigned Fund Balance. Encumbrances totaled $2,000 in the Highway
Fund Townwide.

Unassigned fund balance includes all other General Fund net assets that do not meet
the definition of the above four classifications and are deemed to be available for
general use by the Town.

Order of Use of Fund Balance:

The Town's policy is to apply expenditures against nonspendable fund balance,
restricted fund balance, committed fund balance, assigned fund balance and
unassigned fund balance at the end of the fiscal year. For all funds, nonspendable
fund balances are determined first and then restricted fund balances for specific
purposes are determined. Any remaining fund balance amounts for funds other than
the General Fund are classified as restricted fund balance. In the General Fund,
committed fund balance is determined next and then assigned. The remaining
amounts are reported as unassigned. Assignments of fund balance cannot cause a
negative unassigned fund balance.

NEW ACCOUNTING STANDARDS

The Town has adopted all current Statements of the Governmental Accounting
Standards Board (GASB) that are applicable.

FUTURE CHANGES IN ACCOUNTING STANDARDS

The Town is currently studying future statements that are applicable and plans on
adoption if and when required.

RECLASSIFICATIONS

Certain prior year data has been reclassified to conform to the current year's
presentation.

SUBSEQUENT EVENTS EVALUATION BY MANAGEMENT

Management has evaluated subsequent events for disclosure and/or recognition
in the financial statements through the date that the financial statements were
available to be issued, which date is June 9, 2014.
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II. RECONCILIATION OF TOWN-WIDE AND FUND FINANCIAL STATEMENTS

EXPLANATION OF CERTAIN DIFFERENCES BETWEEN GOVERNMENTAL FUND
STATEMENTS AND TOWN-WIDE STATEMENTS

Due to the differences in the measurement focus and the basis of accounting used in
the governmental fund statements and the Town-wide statements, certain financial
transactions are treated differently. The basic financial statements contain a full
reconciliation of these items. The differences result primarily from the economic focus
of the Statement of Activities, compared with the current financial resources focus of
the governmental funds.

1.

Total fund balances of governmental funds versus net assets of governmental
activities:

Total fund balances of the Town's governmental funds differ from “net position”
of governmental activities reported in the Statement of Net Position. This
difference primarily results from the additional long-term economic focus of the
Statement of Net Position versus the solely current financial resources focus of
the governmental fund Balance Sheets.

Statement of Revenues, Expenditures and Changes in Fund Balance versus
Statement of Activities:

Differences between the governmental funds Statement of Revenues,
Expenditures and Changes in Fund Balance and the Statement of Activities fall
into one of three broad categories. The amounts shown below represent:

i) Long-term revenue differences:

Long-term revenue differences arise because governmental funds report
revenues only when they are considered “available”, whereas the
Statement of Activities reports revenues when eamed. Differences in
long-term expenses arise because governmental funds report on a
modified accrual basis, whereas the accrual basis of accounting is used
on the Statement of Activities.

i) Capital related differences:

Capital related differences include the difference between proceeds for
the sale of capital assets reported on governmental fund statements and
the gain or loss on the sale as reported on the Statement of Activities,
and the difference between recording an expenditure for the purchase of
capital items in the governmental fund statements and depreciation
expense on those items as recorded in the Statement of Activities.
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iii) Long-term debt transaction differences:

Long-term debt transaction differences occur because both interest and
principal payments are recorded as expenditures in the governmental
fund statements, whereas interest payments are recorded in the
Statement of Activities as incurred, and principal payments are recorded
as a reduction of liabilities in the Statement of Net Position.

lil. STEWARDSHIP, COMPLIANCE, ACCOUNTABILITY

A. BUDGETARY DATA

1.

Budget Procedures

The Director of Finance is responsible for the initial formulation of the budget to
be presented to the Town Clerk by September 30th of each year. By October
5th, the Town Clerk must present the tentative budget to the Town Board, which
then prepares the preliminary budget prior to the mandatory public hearing
required to be held no later than the first Thursday after the general election of
each year. Five days prior to such public hearing, notice of such public hearing
must be published. Final adoption of the preliminary budget must be
accomplished on or before November 20th. The budget is not subject to
referendum.

The Director of Finance distributes budget estimate forms to all department
heads early in August of each year and then conducts such financial analysis and
review as is necessary to substantiate the budget requests. Upon completion of
this review, but prior to September 30th, when the report must be filed with the
Town Clerk, the entire Town Board reviews the tentative budget with each
department head. This review continues as the Board prepares its preliminary
budget for public hearing.

The preliminary budget is presented on a departmental basis by object of
expense indicating the proposed budget, year-to-date expenses of the current
budget, the departmental request and the Director of Finance's recommendation.
The budgets for the sewer district, highway funds and special district funds are
presented in the same manner.

The Town Board may, during the course of the year, make changes in the

appropriations and other modifications of the budget as it deems necessary in
accordance with the Town Law.
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2. Encumbrances

Encumbrance accounting, under which purchase orders, contracts and other
commitments for the expenditure of monies are recorded for budgetary control
purposes to reserve that portion of the applicable appropriations, is employed in
all operating funds. Encumbrances are reported as reservations of fund
balances since they do not constitute expenditures or liabilities. Expenditures for
such commitments are recorded in the period in which the liability is incurred.

3. Budget Basis of Accounting

Budgets are adopted annually on a basis consistent with generally accepted
accounting principles.  Appropriations authorized for the current year are
increased by the amount of encumbrances carried forward from the prior year.

PROPERTY TAXES - FIRE DISTRICT

The taxes for the Fire District are levied with county real property taxes. These amounts
are collected by the Town and transferred directly to the Fire District. For the year
ended December 31, 2013 $1,116,159 was collected.

V. DETAIL NOTES ON ALL FUNDS

CASH AND INVESTMENTS

The Town investment policies are governed by state statutes. In addition, the Town has
its own written investment policy. Town maonies must be deposited in FDIC insured
commercial banks or trust companies located within the Town. The Finance Director is
authorized to use demand accounts and certificates of deposit. Permissible investments
include obligations of the U.S. Treasury and U.S. agencies, repurchase agreements,
and obligations of New York State or its localities.

All deposits, including certificates of deposit, are carried at cost plus accrued interest
and are categorized as either:

A) Insured or collateralized with securities held by the District or by its agent in the
Town's name, or

B) Collateralized with securities held by the pledging financial institution’s trust
department or agency in the Town’s name, or

C) Uncollateralized.
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Collateral is required for demand deposits and certificates of deposit at 105 percent of
all deposits not covered by federal deposit insurance. Obligations that may be pledged
as collateral are obligations of the United States and its agencies and obligations of the
state and its municipalities and school districts.

Total financial institution bank balances at year-end, per the bank, are categorized as
follows:

A)
B)
C)

$ 1,500,000
$ 10,111,171
$ -0

CAPITAL ASSETS

Capital asset balances and activity for the year ended December 31, 2013 were as
follows:

Govemmental activities:

Capital assels that are not depreciated:

Land
Construction in progress

Total nondepreciable historical cost

Capital assets that are depreciated:

Buildings & Improvements
Land Improvements
Fumiture & Equipment
Motor Equipment
Infrastructure

Total depreciable historical cost

Less accumulated depreciation:
Buildings & Improvements
Land Improvements
Fumiture & Equipment
Motor Equipment
Infrastructure

Total accumulated depreciation

Total depreciable historical
cost, net

Ending

Beginning Retirements/

Balance Additions Reclassifications Balance
$ 7,705,308 - - § 7,705,308
$ 7,705,308 - - $ 7,705,308
$ 12,104,915 239,895 - $ 12,344,810

5,215,101 21,700 - 5,236,801

2,933,547 75,371 (43,165} 2,965,753

2,936,211 228,338 (57,000) 3,107,549

4,004,970 239,469 - 4,244,439
$ 27194,744 804,773 {100,165) § 27,899,352
$ 4762712 312,409 (7,799) $§ 5,067,322

2,271,572 255,176 - 2,526,748

1,729,578 182,073 (41,442) 1,870,209

2.455 568 133,117 (66,996) 2,521,680

770,561 138,259 (80) 908,740
$ 11,989,991 1,021,034 {116,317} § 12,894,708
$ 22910,061 (216,261) 16,152 $ 22,709,952
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SHORT-TERM DEBT

Bond Anticipation Notes Payable

Liabilities for Bond Anticipation Notes (BANS) are accounted for in the General Fund
and Capital Projects fund. The notes or renewal thereof may not extend more than two
years beyond the original date of issue unless a portion is redeemed within two years
and within each 12 month period thereafter.

State Law requires that Bond Anticipation Notes issued for capital purposes be
converted to long-term obligations within five years after the original issue date.
However, Bond Anticipation Notes issued for assessed improvement projects may be
renewed for periods equivalent to the maximum life of the permanent financing,
provided that stipulated annual reductions of principal are made.

At December 31, 2013 the total short-term debt outstanding indebtedness of the Town
is $1,293,000 as follows:

Date of Orig- Date of Interest Amount
Project Title inal Issue Renewal Rate Qutstanding
Sewer Project 11/08 11/13 1.76% $ 1,193,000

The BAN for the tax certiorari was recorded as revenue in the funds statements to
match the expenditure made in settlement with Mirant.

Interest on short-term debt for the year was composed of:

Interest paid $ 16,809
Less interest accrued in the prior year 1,888
Plus interest accrued in the current year 2,391
Total expense $ 17.312

LONG-TERM DEBT
Serial Bonds

The Town borrows money in order to acquire land or equipment or construct buildings
and improvements. This enables the cost of these capital assets to be borne by the
present and future taxpayers receiving the benefit of the capital assets. These long-
term liabilities are full faith and credit debt of the local government.
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At December 31, 2013 the total outstanding indebtedness of the Town aggregated
$37,523,000. All of this amount was subject to the constitutional debt limit and
represented approximately 15% of the Town’s debt limit.

Interest on long-term debt for the year was composed of:

Interest paid $ 1,506,512

Less interest accrued in the prior year 653,839

Plus interest accrued in the current year 322,049

Total expense $ 1,174,722

Long-term liability balances and activity for the year are summarized below:

Amounts
Beginning Ending Due Within
Balance Addiions Reductions Balance Cne Year

Government activitles:
Bonds and notes payable:
General obligation debt:

Tax Cerfiorari $ 24,280,000 $ - $ 485,000 §$ 23795000 $ 785,000
State Clean Water Bonds - Sewer 965,000 - 80,000 885,000 80,000
State Clean Water Bonds - Sewer 2,150,000 - 150,000 2,000,000 155,000
Letchworth Property Bond 2,975,000 - 125,000 2,850,000 125,000
Refunding 3,175,000 - 415,000 2,760,000 405,000
Refunding - EFC 4,660,000 - 620,000 4,040,000 630,000
Total bonds & notes payable $ 38,205,000 % - $ 1875000 § 36,330,000 $ 2,180,000

Other liabilities:

Sanitary Landfill Postclasure Costs $ 5873300 % - $ 203665 $ 5579635 § 293,665
Judgement - 497,300 - 497 300 48,730
Installment Purchase Debt 62,249 - 19,927 42322 20,740
Other Postemployment Benfits 14,263,392 3,529,739 913,037 16,880,094 925,000
Compensated absences 810,627 167,903 186,548 791,982 118,797
Total other liabilities $ 21,009,568 $ 4194,042 $ 1413177 $ 23,791,333 $ 1,407,032
Total long-term liabilities $ 59214568 $ 4194042 $3288177 $60,121333 § 3,687,032

The Town is reimbursed for payments on the sewer debt by the Joint Regional
Sewerage Board. The debt is however issued in the Town’s name and therefore the
Town is ultimately responsible for its repayment.
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The following is a summary of maturity of indebtedness at December 31, 2013:

Issue Maturity Rate Quistanding
Tax Certioari 2012 3/2037 3.00-4.00 $ 23,795,000
Letchworth Property 2008 5/2028 6.00 $ 2,850,000
Refunding 2010 3/2020 1.50-2.50 2,760,000
$ 29,405,000
State Clean Water and Drinking Water
Revolving Funds Revenue Bonds
Date of Date of Interest Amount
Issue Maturity Rate Outstanding
Sanitary Landfill Ref. 2012 10/2016  1.03-4.42 $ 4,040,000
Sewer Improvements 2003 712016 79450 $ 885,000
Sewer Improvements 2005 7/2016  1.94-4.264 $ 2,000,000
$ 6,925,000
Maturity Year(s) Bonds Interest Total
2014 2,180,000 1,266,695 3,446,695
2015 2,195,000 1,194,712 3,389,712
2016 2,245,000 1,119,506 3,364,506
2017 2,285,000 1,040,791 3,325,791
2018 2,305,000 959,991 3,264,991
5 Subsequent years 8,035,000 3,712,504 11,747,504
5 Subsequent years 6,400,000 2,416,994 8,816,994
5 Subsequent years 5,545,000 1,393,238 6,938,238
5 Subseguent years 5,140,000 379,530 5,519,530
Total $ 36,330,000 $ 13,483,961 $ 49,813,961

The following long-term debt has been authorized but remains unissued at December

31, 2013.
Highway Equipment $ 150,000
Judgements & Claims 4,000,000
$ 4,150,000
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PENSION PLANS

Plan Description

The Town of Haverstraw participates in the New York State and Local
Employees' Retirement System (ERS) and the New York State and Local Police
and Fire Retirement Systems (PFRS). These are cost sharing multiple public
employer retirement systems. The Systems provide retirement benefits as well
as death and disability benefits. Obligations of employers and employees to
contribute and benefits to employees are govermned by the New York State
Retirement and Social Security Law (NYSRSSL). As set forth in the NYSRSSL,
the Comptroller of the State of New York (State Comptroller) serves as sole
trustee and administrative head of the Systems.

The State Comptroller shall adopt and may amend rules and regulations for the
administration and transaction of the business of the Systems and for the custody
of control of their funds. The systems issue a publicly available financial report
that includes financial statements and required supplementary information. That
report may be obtained by writing to the New York State and Local Retirement
Systems, 110 State Street, Albany, NY 12244, All benefits generally vest after
five years of credited service.

Funding Policy

The Systems are noncontributory except for employees who joined the
Employees' Retirement System after July 27, 1976 who contribute 3% of their
salary until they have attained ten years of membership or accrued ten years of
credited service. Under the authority of the NYSRSSL, the State Comptroller
shall certify annually the rates expressed as proportions of payroll of members,
which shall be used in computing the contributions required fo be made by
employers to the pension accumulation fund. Employee contributions are
deducted by employers from employees' paychecks and are sent currently to the
Employees' Retirement System.

In 2003 the New York State Legislature established a required 4.5% minimum
payment. [f in future years, the valuation process produces a regular employer
contribution rate that is lower than 4.5%, the Retirement System will bill at the
4.5% rate. If the valuation process produces a rate that exceeds 4.5 %, then the
Retirement System will bill at the higher employer contribution rate.
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The required contributions for the current year and two preceding years were:

ERS PFRS

2013 $ 1,048,825 $ 2,657,125
2012 $ 1,001,473 $ 2,150,172
2011 $ 646,207 $ 2,017,311

The Town of Haverstraw's contributions made to the Systems were equal to 100
percent of the contributions required for each year.

Employee Groups Covered
Nearly all Town of Haverstraw employees are eligible for membership in the

systems. All employees employed in a full-time position who commenced
employment after June 30, 1976 are mandatory members.

POST RETIREMENT BENEFITS

The premiums paid plus Medicare B reimbursement during the year was $913,037. The
premiums consisted of 14 individuals at $399.33 per month, 1 individual at $767.98 per
month, 26 families at $1,686.56 per month, 5 families at $1,317.93 per month, and 16
families at $949.28 per month.

The Town provides post employment (health insurance, life insurance, etc.) coverage
to retired employees in accordance with the provisions of various employment
contracts. The benefit levels, employee contributions and employer contributions are
governed by the Town's contractual agreements.

The Town implemented GASB Statement #45, Accounting and Financial Reporting by
employers for Postemployment Benefits Other than Pensions. This required the Town
fo calculate and record a net other post-employment benefit obligation at year-end.
The net other post-employment benefit obligation is basically the cumulative

difference between the actuarially required contribution and the actual contributions
made.

The Town recognizes the cost of providing health insurance annually as expenditures
in its major and non-major Funds of the funds financial statements as payments are
made. For the year ended December 31, 2013 the Town recognized $913,037 for its
share of insurance costs currently for enrolled retirees.

The Town has obtained an actuarial valuation report as of December 31, 2013 which

indicates that the net OPEB obligation for other post employment benefits is
$16,880,094, which is reflected in the Statement of Net Position.
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Plan Description: The healthcare plan (HP) is a single-employer defined benefit
healthcare plan administered by the Town. HP provides medical insurance benefits to
eligible retirees and their spouses. The Town assigns the authority to establish and
amend benefit provisions to the Town Board.

Funding Policy:

The contribution requirements of Plan members and the Town are established by the
Town Board. The required contribution is based on projected pay-as-you-go financial
requirements. For fiscal year 2013, the Town contributed $913,037 to the plan for
current costs. Until changes are made in New York State law to permit funding, there
is no legal authority to fund OPEB other than “pay as you go”. Plan members
receiving benefits contributed according to their bargaining unit agreement and hire
date.

Annual OPEB Cost and Net OPEB Obligation. The Town's annual other
postemployment benefit (OPEB) cost (expense) is calculated based on the annual
required contribution (ARC) of the employer, an amount actuarially determined in
accordance with the parameters of GASB Statement 45. The ARC represents a level
of funding that, if paid on an ongoing basis, is projected to cover normal cost each
year and amortize any unfunded actuarial liabilities (or funding excess) over a period
not to exceed over thirty years. The following table shows the components of the
Town's annual OPEB cost for the year, the amount actuarially contributed to the plan,
and changes in the Town's net OPEB obligation to HP:

Annual required contribution as of December 31, 2013 $ 3,784,056
Interest on net OPEB obligation 570,536
Adjustment to annual required contribution (824,853)
Annual OPEB cost (expense) $ 3,529,739
Contributions made (913,037)
Increase in net OPEB obligation $ 2,616,702
Net OPER obligation-beginning of year 14,263,392
Net OPEB obligation-end of year $ 16,880,094

The Town’s annual OPEB cost, the percentage of annual OPEB cost contributed to
the plan, and the net OPEB obligation for 2013 and the two preceding years was as
follows:
Percentage of
Annua! OPEB Cost Net OPEB

Fiscal Year Ended Annual OPEB Cost Contributed Obligation
12/31/2013 $ 3,529,739 25.87% $ 16,880,094
12/31/2012 $ 4,404,470 18.25% $ 14,263,392
1213112011 $ 4,194,477 15.73% $ 10,662,862
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Funded Status and Funding Progress:

As of January 1, 2013, the most recent actuarial valuation date, the plan was 0.00%
funded. The actuarial liability for benefit was $47,159,551, and the actuarial value of
assets was $0, resulting in an unfunded actuarial accrued liability (UAAL) of
$42,956,103. The covered payroll (annual payroll of active employees covered by the
plan} was $15,792,463, and the ratio of the UAAL to the covered payroll was 2.72.
Actuarial valuations of an ongoing plan involve estimates of the value of reported
amounts and assumptions about the probability of occurrence of events far into the
future. Examples include assumptions about future employment, mortality, and the
healthcare cost trend. Amounts determined regarding the funded status of the plan
and the annual required contributions of the employer are subject to continual revision
as actual results are compared with past expectations and new estimates are made
about the future. The schedule of funding progress presented as required
supplementary information following the notes to the financial statements, presents
multiyear trend information about whether the actuarial value of plan assets in
increasing or decreasing over time relative to the actuarial accrued liabilities for
benefits.

Actuarial Methods and Assumptions:

Projections of benefits for financial reporting purposes are based on the substantive
plan (the plan as understood by the employer and the plan members) and include the
types of benefits provided at the time of each valuation and the historical pattern of
sharing of benefit costs between the employer and plan members to that point. The
actuarial methods and assumptions used include techniques that are designed to
reduce the effects of short-term wvolatility in actuarial accrued liabilities and the
actuarial value of assets, consistent with the long-term perspective of the calculations.

In the December 31, 2013, actuarial valuation, the projected unit credit actuarial cost
method was used. The actuarial assumptions included a 4% investment rate of
return. An annual healthcare cost trend rate of 10.5% initially, reduced by decrements
to an ultimate rate of 5% after 7 years and 8.5% for Medicare Part B premiums
initially, reduced by decrements to an ultimate rate of 5% after 7 years. Both rates
included an inflation assumption. The UAAL is being amortized as a level percentage
of projected payroll on an open basis. The remaining amortization period at
December 31, 2013, was 26 years.
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VACATION AND SICK LEAVE AND COMPENSATORY ABSENCES

Payment of vacation and sick leave recorded is dependent upon many factors,
therefore, timing of future payments is not readily determinable. However, management
believes that sufficient resources will be made available for the payments of vacation
and sick leave and compensatory absences when such payment becomes due. The
liability for accumulated sick and vacation days at the end of the year is $791,982.

INTERFUND RECEIVABLES AND PAYABLES

Interfund receivables and payables at December 31, 2013 were as follows:

Interfund Interfund

Fund Type Receivables Payables
General Townwide $ 2,448,627 $ 2,337
Town Qutside Villages 191 73,916
HighwayTownwide - 411

HighwayTown Outside Villages 2,749 -

Sewer Fund 18,365 8,288
Urban Renewal Agency - 2,338,639
Capital Projects - 46,341
TOTAL $ 2469932 $ 2,469,932

DEFICIT FUND BALANCE

Urban Renewal Agency reflects a deficit of ($2,337,218). The reason for this deficit is
that expenditures are currently being made for the planning stage of development and
revenue will not be received until the plan is in place and redevelopment of the area
begins.

LEASE COMMITMENTS AND LEASED ASSETS

The Town leases equipment under operating leases. Total rental expenditures on
such leases for the fiscal year ended December 31, 2013 were approximately
$119,954. The maximum future non-cancelable operating lease payments are as
follows:

Year Ending Amount
2014 $ 74,516
2015 $ 65,708
2016 $ 65,708
2017 $ 2,078
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TOWN OF HAVERSTRAW
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2013

The Town has also entered into long-term contracts pertaining to garbage
collection and disposal. The total expenditures incurred under such contracts for

the fiscal year ended December 31, 2013 were approximately $596,000. The
future estimated payments are as follows:

Year Ending Amount

2014 $ 474,000
2015 $ 488,000
2016 $ 510,000

The Town is obligated under certain leases accounted for as cabital leases. Assets
under capital leases totaled $103,517 at December 31, 2013. The following is a

schedule of future minimum lease payments under capital leases, together with the net
present value of the minimum lease payments as of December 31, 2013.

Year Ending
December 31, Amount
2014 22,458
2015 22,458
Minimum Lease Payments $ 44,916
Less: Amount Representing
Interest {2,594}
Present Value - Minimum Lease
Payments $ 42,322

V. CONTINGENCIES

FEDERAL AND STATE GRANTS

The local government has received grants in excess of $500,000 which are subject to
audit by agencies of the State and Federal governments. Such audits may result in
disaliowances and a request for a return of funds to the federal governments. Based on

past audits, the local government administration believes disallowances, if any, will be
immaterial.
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TOWN OF HAVERSTRAW
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2013

B. LEGAL

The Town has informed us that subsequent to the year-end the Town was named in
several lawsuits. The Town's insurance carrier is vigorously defending all current
lawsuits, The potential for an adverse outcome of these cases is not determinable at
this time. In addition, if the Town has been named defendant in any other actions,
information pertaining to these claims can be obtained from the Town Clerk.

The Town owns and operated a landfill site located in the eastern portion of the town.
State and Federal laws required the Town to close the landfill when it reached capacity
and monitor and maintain the site for thirty subsequent years.

The Town is currently under a Modified Consent Order for the closure of the sanitary
landfill. The work on closure has been completed and inspected by the DEC. The
preliminary indication is that the work was satisfactorily completed on a timely basis.
The DEC accepted the environmental benefit project proposed by the Town. The Town
has completed the requirements of the environmental benefit project by dedicating an
easement to the State of New York and by constructing a kayak launch. No other fines
or litigation are anticipated and it presumed that this matter will be discontinued.

The Town issued its Landfill Closure Construction Certification Report (LCCCR) on
February 5, 2005 and indicated that the landfill closure was “substantially” complete on
October 23, 2002 thus triggering specific post closure monitoring and maintenance.

Although the Town has not received final certification for closure yet it is the Town’s
position and that of ifs engineers that the monitoring and maintenance commenced on
October 23, 2002. In accordance with GASB Statement 18 the Town has recorded post
closure care costs of $5,579,635. This amount represents the estimated costs for
maintaining and monitoring the landfill for the next 19 years.

The Town is also a defendant in numerous certiorari proceedings, the results of which
generally require tax refunds on the part of the Town. The dollar value of such actions
currently pending was unavailable, due to the fact that each case is determined on a
case by case basis.

C. SUBSEQUENT EVENT

The Town settled its tax certiorari proceeding with NRG in February 2014 for
$2,420,303. The Town has authorized serial bonds in the amount of $2,460,000 to pay
this claim.
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ASSETS

CASH
Demand Deposits
Restricted Deposits
Departmental Petty Cash
TOTAL CASH

RECEIVABLES
Accounts Receivable
Due from Agency Funds

Due from Cther Funds
TOTAL RECEIVABLES

OTHER ASSETS
Prepaid Expenditures
TOTAL OTHER ASSETS

TOTAL ASSETS

LIABILITIES & FUND BALANCES

LIABILITIES
Accolnts Payable
Unearned Revenue
Due to Other Governments
Due to Other Funds

TOTAL LIABILITIES

DEFERRED INFLOWS

FUND BALANCE
Nonspendable
Restricted for:
Selzed and Forfeited Property
Unemployment Claims
Parklands
Debt Redemption
Assigned to:
Subsequent Years Budget
Unassigned

TOTAL FUND BALANCES

TOTAL LIABILITIES AND FUND

BALANCES

TOWN OF HAVERSTRAW

GENERAL FUND
BALANCE SHEET
DECEMBER 31, 2013

$ 4,972,442
390,982

150

$ 5,363,574
$ 849,133
2,448,627

$ 3,207,760
$ 855,666
3 855,666
$ 9,517,000
$ 603,582
111,181
2,337

$ 717,100
$ 351,974
3 855,666
75,595
239,186
62,696
13,505
1,400,000
5,801,278

$ 8,447,026
$ 9,517,000

The accompanying notes are an integral part of the financial statements.
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TOWN OF HAVERSTRAW

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE

FOR THE YEARS ENDED DECEMBER 31, 2013

REVENUES
Real Property Taxes
Other Tax ltems
Departmental Income
Intergovernmental Charges
Use of Money and Property
Licenses and Permits
Gifts and Donations
Fines and Forfeitures
Sale of Property and Compensation

for Loss

Miscellaneous
Federal Aid
State Aid

TOTAL REVENUES

EXPENDITURES
General Governmenti Support
Education
Public Safety
Health
Transportation
Economic Assistance Oppottunity
Culture and Recreation
Home and Community Services
Employee Benefits
Debt Service

TOTAL EXPENDITURES

Excess (Deficiency) of Revenues
Over Expenditures

OTHER FINANCING SOURCES (USES)
Proceeds From:

Operating Transfers In

Proceeds From Debt

Operating Transfers Out

TOTAL OTHER FINANCING
SOURCES (USES)

Excess (Deficiency) of Revenues and Other
Financing Sources Over Expenditures
and Other Uses

Fund Balance at Beginning of Year

Fund Balance at End of Year

$ 22,658,776
1,486,766
2,840,519

489,510
30,470

133,907

48,287
459,796
338,389
598,722

$ 29,085,142

$ 3,793,981
11,778,365
20,000
190,522
138,100
2,818,906
151,608
7,356,872
2,627,242

$ 28,875,786

$ 200,356

$ 91,843

{162,509)

$  (70,666)

$ 138,690
8,300,236

$ 8,447,926

The accompanying notes are an integral part of the financial statements.

-49-



TOWN OF HAVERSTRAW
CAPITAL PROJECTS FUND
BALANCE SHEET
DECEMBER 31, 2013

ASSETS
CASH
Demand Deposit $ 148,509
TOTAL CASH $ 148,509
RECEIVABLES
Accounts Receivable % -
TOTAL RECEIVABLES $ -
TOTAL ASSETS $ 148,509

LIABILITIES AND FUND BALANCES

LIABILITIES
Accounts Payable $ -
Due to Other Funds 46,341
TOTAL LIABILITIES $ 46,341
FUND BALANCE
Restricted for: :
Capital Projects 102,168
TOTAL FUND BALANCE $ 102,168
TOTAL LIABILITIES AND FUND BALANCE $ 148,509

The accompanying notes are an integral part of the financial statements.
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TOWN OF HAVERSTRAW
CAPITAL PROJECTS FUND

STATEMENT OF REVENUES, EXPENDITURES AND'

CHANGES IN FUND BALANCE
FOR THE YEARS ENDED DECEMBER 31, 2013

REVENUES
Federal Aid
State Aid
Sale of Property and Compensation for Loss
Transfers from Other Funds

JOTAL REVENUES AND TRANSFERS

EXPENDITURES
Capital Projects Expenditures

Transfers to Other Funds
TOTAL EXPENDITURES AND TRANSFERS

Excess (Deficiency) of Revenues and Cther
Financing Sources Over (Under) Expenditures
and Other Financing Uses

FFund Balance at Beginning of Year

Fund Balance at End of Year

150,711
152,478

50,995
210,509

564,693

500,735
110,208

610,943

(46,250)

148,418

102,168

The accompanying notes are an integral part of the financial statements.
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Demand Deposits
Restricted Deposits
Petty Cash

TOTAL CASH

RECEIVABLES
Accounts Receivable
Due From Other Funds

TOTAL RECEIVABLES

OTHER ASSETS

Prepaid Expenditures
TOTAL OTHER ASSETS

TOTAL ASSETS

LIABILITIES AND FUND BALANCE

LIABILITIES
Accounts Payable
Cther Liabilities
Unearned Revenue
Bond Anticipation Notes
Dug to Other Funds

TOTAL LIABILITIES

FUND BALANCE
Nonspendable
Restricted for:
Special Revenue Funds
Assigned to:
Transportation
Subsequent Years' Expenditures
TOTAL FUND BALANCE

TOTAL LIABILITIES AND FUND
BALANCE

The accompanying notes are an integral part of the financial statements,

TOWN OF HAVERSTRAW

NONMAJOR FUNDS

COMBINING BALANCE SHEETS

DECEMBER 31, 2013

General Fund Highway Fund Special
Town Outside  Highway Fund  Town Qutside  District Fund
Villages Townwide (DA}  Villages (DB) Sewer
$ 1262942 § 1395211 $ 740,438 796,976
$§ 1262942 § 1395211 $ 740,438 796,976
b 17,912 % 18,604 % 3,576 1,286,602

191 - 2,749 18,365

$ 18,103 $ 18,604 $ 6,325 1,304,967
$ 18,354 § 26,220 § 26,220 16,154
$ 18,354 $§ 26,220 § 26,220 16,154
$ 1200399 § 1,440,035 $ 772,983 2,118,097
$ 33,173 § 75,564 § 14,390 978
- - - 1,193,000

73,916 411 - 8,288

$ 107,089 $ 75975 § 14,390 1,202,266
$ 18,354 $ 26,220 § 26,220 16,154
973,956 1,185,840 632,373 799,677

- 2,000 - -

200,000 150,000 100,000 100,000

$ 1,192,310 § 1,364,060 § 758,593 915,831
$ 1,299,399 § 1,440,035 $ 772,983 2,118,097
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Speacial Special Special Special Spacial
District Fund District Fund District Fund District Fund District Fund

Sanitation Lighting Water Ambulance Urban Renewal Total 2013
71,605 % 52247 % 38,502 $ 1,168971 § 1,421 § 5,528,493
71,695 § 52,247 $ 38,592 $ 1,168,071 § 1421 $ 5,528,493

- % - $ - § 29,032 § - $ 1355726
- - - - - 21,305
- % - 8 - % 20,032 § - $ 1,377,031
-3 - % - § - % - 3§ 86,048
- $ - % - 8 - § - 8§ 86,948
71,695 $ 52,247 % 38,592 ¢ 1,198,003 § 1,421 § 6,092,472
- 8 14,259 $ - % 54693 $ - 8 193,057
. - - - - 1,193,000
- - - - 2,358,630 2,421,254
- % 14259 % -5 54693 $ 2,338,639 $ 3,807,311
- 8% - 8 - % - % - 5 86,948
71,695 32,088 38,602 943,310 (2,337,218) 2,341,213
- - - - - 2,000
- 5,000 - 200,000 - 755,000
71,695 § 37,988 § 38592 $§ 1,143,310 $ (2,337,218) $ 3,185,161
71695 $§ 52247 $ 38592 § 1,198,003 § 1421 § 6,902,472
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TOWN OF HAVERSTRAW

NONMAJOR FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES

FCR THE YEAR ENDED DECEMBER 31, 2013

REVENUES

Real Property Taxes

Cther Tax ltems

Departmental Income

Intergovernmental Charges

Interest Earnings

Licenses and Permits

Gifts and Donations

Sale of Property and Compensaticn
for Loss

Miscellansous

Federal Aid

Staie Aid

Refuse and Garbage

Refund of Prior Year Expenditures

TOTAL REVENUE

EXPENDITURES
‘General Government Support
Public Safsty
Cultural & Recreation
Transportation
Home and Community Services
Health
Employee Benefits
Debt Service

TOTAL EXPENDITURES

OTHER FINANCING SOURCES (USES)
Operating Transfers in
Opetating Transfers Out
TOTAL OTHER FINANCING
SOURCES (USES)

Excess (Deficiency) of Revenuss and
Other Financing Sources Over (Under)
Expenditures and Other Financing Uses

Fund Balance at Beginning of Year

Fund Balance at End of Year

General Fund Highway Fund Special
Town Qutside  Highway Fund  Town Cutside District Fund
Village Townwide (DA)  Villags (DB} Sewer
$ 1080206 $§ 1,781,000 $ 1,546,875 311,568

167,721 26,797 37,341 2,103,451

- 19,860 30,937 410,558

3,884 2,977 2,501 1,236

- - 6,271 -

- - 8,823 -

1,376 34,241 1,711 -

$ 1223186 $§ 1,564,875 $ 1,634,450 2,826,813
$ 60,494 § - § - 25,888
267,230 - - -
226,091 - - -

- 1,679,248 1,650,373 -

442,650 - - 2,292,186
257,160 - - 57,957

- 18,801 - 410,558

$ 1253625 $§ 1698049 $ 1,650,373 2,786,589
$ - § - § - 18,365
- - 48,000 -

$ - 3 - 8 (48,000) 18,365
$ {30,439) % 166,826 $ (63,914) 58,589
1,222,749 1,197,234 822,507 857,242

$ 1192310 $§ 1,364,060 § 758,593 915,831

The accompanying nctes are an integral part of the financial statements.
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Special Special Speclal Special Special
District Fund District Fund District Fund District Fund District Fund
Sanitation Lighting Water Ambulance Urban Renewal Total 2013

$ 505,348 $ 161,583 § 240,958 363,800 $ - § 8,051,337
- - - 918,714 - 3,254,024
- - - - - 461,355
443 148 182 1,712 - 13,083
- - - - - 6,271
- - - - - 8,823
- - - - - 37,328
$ 505,791 § 161,731 241,140 1,284,226 $ - $ 9,832,221
$ - % - $ - - $ - 5 86,382
- - - - - 267,230
- - - - - 226,001
- - - - - 3,328,621
596,342 156,916 224,061 - 882 3,713,137
- - - 1,167,502 - 1,167,502
- - - - - 315,117
- - - 143,818 297,902 871,079
$ 596,342 § 156,816 § 224,061 1,311,320 § 298,884 $ 9,976,159
$ - 8 - § - - % - 18,365
- - - - - 48,000
$ - 3 - % - -8 - § {29,635)
$ (551) % 4815 § 17,079 (27,094) $ (208,884) § (173,573}
72,246 33,173 21,513 1,170,404 (2,038,334) § 3,358,734
$ 71,695 § 37988 § 38,092 1,143,310 & (2,337,218} § 3,185,181
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TOWN OF HAVERSTRAW

CAPITAL PROJECTS FUND

ANALYSIS OF CAPITAL PROJECTS FUND BY PROJECT

FOR THE YEAR ENDED DECEMBER 31, 2013

PROJECT

Sanitary Landfill Closure

Ambulance Building

Walking Path

Cheesecote Mountain Imp.

Pool Deck - Bowline

Road Resurfacing

Cheesecote Access Road,
Paving & Guiderall

Town Hall Parking Lot

Resurface/Retile Bowline Pool

Bowline Lighting

Pump Station

Belgian Block 2012

Crack Sealing & Micro surfacing

Bathouse/Concession Stand Roof

Town Hall Roof

Hoey Circle

Emergency Prolective Measures

Expenditures to Date

Appropriation  Prior Years  Current Year Total
$ 15,000,000 % 14,608,195 § - §$14,608,195
2,975,000 2,916,943 2,250 2,919,193
65,000 45,344 - 45,344
150,000 136,093 - 136,003
95,000 86,828 - 86,828
500,000 497,836 - 497,836
100,000 99,299 - 09,299
500,000 446,793 - 446,793
150,000 136,840 - 136,840
230,000 192,321 21,337 213,658
120,000 - 101,635 101,635
110,000 84,203 34 84,237
170,000 - 150,329 150,329
70,000 - 63,300 63,800
85,000 - 72,210 72,210
30,000 - 24,800 24,800
100,000 - 64,340 64,340
$ 20,450,000 § 19,250,605 $ 500,735 $ 19,751,430

The accompanying notes are an integral part of the financial statements.
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Unexpended
Balance

$ 391,805
55,807
19,656
13,907

8,172
2,164

701
53,207
13,160
16,342
18,365
25,763
19,671

6,200
12,790
5,200
35,660

$ 608,570

Methods of Financing Fund

Proceeds of Balance at
Obligations Other Transfers Total December 31, 2013
$ 10,389,400 $ 2,000,000 $ 2,218,795 $ 14,608,195 § -
2,300,000 - 675,000 2,975,000 55,807
- 50,000 {4,656) 45,344 -
- 129,096 6,997 136,093 -
- 82,620 4,208 86,828 -
- 497,836 - 497,836 -
- 09,238 61 99,200 -
- - 446,793 446,793 -
- - 136,840 136,840 -
- 190,000 23,658 213,658 -
- 80,000 21,635 101,635 -
- 40,622 57,515 98,137 13,900
- 110,000 60,000 170,000 19,671
- 57,366 6,434 63,800 -
- - 85,000 85,000 12,790
- - 24,800 24,800 -
- 64,340 - 64,340 -
$ 12,680,400 % 3,401,118 % 3,763,080 § 19,853,598 $ 102,168

The accompanying notes are an infegral part of the financial statements.
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TOWN OF HAVERSTRAW
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF FUNDING PROGRESS
AND EMPLOYER CONTRIBUTIONS
FOR THE YEAR ENDED DECEMBER 31, 2013

Schedule of Funding Progress

Actuarial UAAL as a
Actuarial Accrued Unfunded Percentage of
Actuarial Value of Liability AAL Funded Covered Covered
Valuation  Assets (AAL) - (UAAL) Ratio Payroll Payroli
Date (a) (b) {b-a) (a/b} (¢} (Ib-al/c)
12/31/2011 $ - $ 44,582,488 § 44,582,488 0.0% $ 15,354,934 290.35%
12/31/2012 % - $ 47,159,551 $ 47,159,551 0.0% $ 14,833,257 317.93%
12/31/2013 $ - $ 42,956,103 $ 42,956,103 0.0% $ 15,792,463 272.00%

Schedule of Employer Contributions

Year Annual
Ended Required Percentage
December 31 Contribution Contributed
2011 $ 4,322,323 16.73%
2012 $ 4,594,590 17.50%
2013 $ 3,784,056 24.13%

The accompanying notes are an integral part of the financial statements.
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Kotn Rosenbaum LLP David W. Wemmer, CPA

Certified Public Accountants Kathieen M. Haubner, CPA
26 Firemens Memorial Drive Muwray L. Korn, CPA

Suite 110 {1924 - 2007)
Pomona, New York 10970 Irwin I. Hosenbaum, CPA
Telephone: 845-354-4646 {1926 - 2009)

Fax: §45-354-6705 William S. Phillips, CPA
website: www krpj.com

email: info@ krpj.com Thomas F, Jauntig, Jr. CPA

SUPPLEMENTAL SCHEDULES

QOur examination of the financial statements included in the preceding section of this report was
directed to the expression of an opinion of those statements taken as a whole. The
supplemental material presented in the following section of this report is not necessary for a fair
presentation of the financial statements but is presented as additional analytical data. This
information has been subjected to the tests and other auditing procedures applied in the
~ examination of the financial statements mentioned above and, in our opinion, is fairly stated in
all material respects when considered in relation to the financial statements taken as a whole.

Tt LLE

Korn Rosenbaum LLP

June 9, 2014
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TOWN CF HAVERSTRAW
TOWN JUSTICE
CASH RECEIPTS AND DISBURSEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2013

CASH BALANCE - JANUARY 1, 2013 3 14,290
Receipts:
Bail Money 3 46,005
$ 60,295
Disbursements:
Bail Money Returned 30,215
CASH BALANCE - DECEMBER 31, 2013 $ 30,080

CASH - BALANCE COMPRISED QF THE FOLLOWING:
Bail Money Held in Pending Cases 30,080

$ 30,080
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TOWN OF HAVERSTRAW
TOWN JUSTICE
CASH RECEIPTS AND DISBURSEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2013

CASH BALANCE - JANUARY 1, 2013 $ 30,220
Recsipts:
Bail Money $ 46,170
$ 76,390
Disbursements: '
Bail Money Returned 53,339
CASH BALANCE - DECEMBER 31, 2013 $ 23,051

CASH - BALANCE COMPRISED OF THE FOLLOWING:
Bail Money Held in Pending Cases 23,051

$ 23,051

-66-



