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INDEPENDENT AUDITORS’ REPORT

Board of Commissioners
Nassau County Bridge Authority
Lawrence, NY 11559

We have audited the accompanying general purpose financial statements of Nassau
County Bridge Authority as of and for the year ended December 31, 2013. These
financial statements are the responsibility of Nassau County Bridge Authority’s
management. Our responsibility is to express an opinion on these financial statements
based on our audit. The prior year comparative information has been derived from the
Nassau County Bridge Authority’s financial statements as of and for the year ended
December 31, 2012, dated March 6, 2013, upon which we expressed an unqualified
opinion.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Nassau County Bridge Authority as of December 31, 2013
and the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

The Management’s Discussion and Analysis on pages 3 through 7 is not a required part of the
basic financial statements but is supplementary information required by the Governmental
Accounting Standards Board. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.



In accordance with Government Auditing Standards, we have also issued our report dated
March 4, 2014 on our consideration of Nassau County Bridge Authority’s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is
to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in
assessing the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the general purpose
financial statements of Nassau County Bridge Authority taken as a whole. The
supplementary information contained in the schedule of operating expenses is presented for
purposes of additional analysis and is not a required part of the basic financial statements.
This additional information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

S/ 'l v
fé [

Alan I. Blass, CPA, CFE, P.C.
Lawrence, NY 11559

March 4, 2014



Management’s Discussion and Analysis
Year Ended December 31, 2013
UNAUDITED

Introduction

The following discussion and analysis of the financial performance and activity of the
Nassau County Bridge Authority is intended to provide an introduction to and understanding
of the financial statements of the Nassau County Bridge Authority, which includes the
operation of the Atlantic Beach Bridge, for the year ended December 31, 2013, with
comparative information for the year ended December 31, 2012. This section has been
prepared by the management of the Nassau County Bridge Authority and should be read in
conjunction with the financial statements and the notes thereto, which follow this section.

Financial Highlights

¢ The Nassau County Bridge Authority’s position decreased by $2,635,554.
A) All capital expenditures for 2013 increased by $713,260, primarily due to
the bridge infrastructure grid project.
B) Current Assets increased $2,891,970, primarily due to an increase in cash
and cash equivalents of $3,262,453 and Prepaid Expenses of $73,087, and a
decrease in receivables of $439,001.

Grossfoperating revenues decreased by $209,697, primarily due to Hurricane Sandy
business interruption insurance proceeds increasing operating income in 2012 by
$236,938. Excluding that, operating revenues increased in 2013 by $27,241. There
was a 10% decrease, $90,555, in the sale of annual sale of annual fee decals in 2013.
Overall, operating revenues, excluding the 2012 insurance proceeds, were up in 2013
by 0.43%, but still down almost 2.00% from the pre-Sandy years.
Operating expenditures of $6,696,633 reflect an increase of $312,658 from the 2012
total of $6,383,975. Increases in retirement plan cost ($117,224), biennial inspection
($88658), Insurance ($67,082), Other-Post Employment Benefits ($49,343) and
utilities ($34,524), as well as a decrease in Salaries ($58,904) comprise the majority
of the net increase in 2013. The vast majority of the increased operating costs are
costs that are not controllable by management.
Total Interest Income increased by $13,275 from 2012. The increase is due to an
increase in interest from Capital One of $18,831, and decreases of interest income
from Bank of New York / Mellon of $3,241, the TD Bank / Commerce Investment
account of $1,327, and a from Time Deposits of $988.
In April 2010, The Nassau Bridge Authority issued $11,145,000 in Series 2010
Bonds, fixed rate bonds with level debt service and a final maturity of 2040.
Proceeds of the Series 2010 Bonds, together with an equity contribution in the
amount of $1,600,000, were issued to: a) finance the costs of certain structural,
mechanical and electrical improvements to the Atlantic Beach Bridge, b) fund a debt
service reserve fund, and c) pay the costs of issuance. As part of the plan of finance,
the Authority defeased its outstanding Series 1997A and 1997B bonds with a
combination of cash and restricted funds.



e Other income includes non-operating revenue from lease agreements with Verizon
and National Grid, as well as income generated from advertising sources.

Overview of the Financial Statements

The financial section of this annual report consists of three parts: management’s
discussion and analysis, the basic financial statements and the notes to the financial
statements. The basic financial statements include: the Balance Sheets, the Statements of
Revenues, Expenses and Changes in Net Assets Retained by the Authority, the
Statements of Operating Expenses, and the Statements of Cash Flows.

Balance Sheets

The Balance Sheets present the financial position of the Nassau County Bridge Authority
at the end of the fiscal year and include all assets and liabilities of the Authority. Net
assets retained by the Authority for capital construction and replacement represent the
difference between total assets and total liabilities. A summarized comparison of the
Authority’s balance sheets at December 31, 2012 and 2011 are as follows:

2013 2012
Assets
Current assets $ 9,055,352 $6,163,382
Non-current assets:
Property and Equipment (net) 29,422,258 30,414,513
Other non-current assets 7.855,005 12,390,274
Total assets $46.,332.615 $48,968,169
Liabilities
Current liabilities $ 5,987,332 $ 7,572,918
Non-current liabilities
Bonds 9,895,000 10,105,000
Other non-current liabilities 527,931 488,860
Total liabilities $16.410,263 $18.166,778
Net assets retained by Authority
for capital construction
and replacement $29.922.352 $30.801,391




Statement of Revenues, Expenses and Changes in Net Assets Retained by the Authority

The change in net assets retained is an indicator of whether the overall fiscal condition of
an organization has improved or worsened during the year. A summarized comparison of
the Authority’s Statements of Revenues, Expenses and Changes in Net Assets Retained

by the Authority at December 31, 2012 and 2011 are as follows:

2013 2012
Operating revenues $6,211,975 $ 6,421,672
Operating expenses (4,980,781) (4,661,786)
Depreciation & Amortization  (1,715.852) (1,722.189)
Operating profit (loss) (484.,658) 37.697
Net non-operating revenue
(expenses) (394.381) (415,354)
Change in net assets $ (879,039) $ (377,657)

Revenues

Operating revenues totaled $ 6,211,975 in 2013 and $ 6,421,672 in 2012, which is a

decrease in revenues of $ 209,697.

Expenses

A summary of operating expenses, including depreciation and amortization, through
December 31, 2013 and 2012 are as follows:

2013 2012

Operating expenses:
Employee compensation & benefits $ 4,010,523 $ 3,892,939
Contract services 792,802 621,657
Materials, equipment & other 42,447 47,570
Utilities 135,009 99,620
Total operating expenses $ 4,980,781 $ 4,661,786
Depreciation & Amortization 1,715,852 1,722,189
Total $ 6,696,633 $ 6,383,975




Non-Operating Revenues and Expenses

2013 012
Interest income $ 23,962 $ 10,687
Other income 46,669 42,509
Interest expense — bonds (465.012) (468.550)

Net non-operating revenues (expenses) ($394,381) ($415,354)

Interest income increased in 2013 by $ 13,275.
See Financial Highlights section for detailed explanation.

Capital Improvements & Equipment

During 2013, the Authority incurred $713,260 in capital asset expenditures.

These additions were primarily associated with the bridge mechanical, electrical and
grid Project other equipment purchases.

See additional information on the Authority’s capital investments in the footnotes to
the financial statements.

Capital Financing and Debt Management

As at December 31, 2013, outstanding bonds of the Nassau County Bridge Authority
totaled $10,105,000. Principal payments on the Series 2010 bonds in the amount of
$205,000 were paid during 2013.

The Toll Covenant Requirements as prescribed in the bond resolution have been met.
The calculations used in this determination are as follows:

2013 Total Aggregate Debt Service $ 670,012
Covenant Requirement — 100% X 100%
Covenant Net Revénue - Required 670,012

Net Revenue — 2013 $ (879,039)
Add: Bond Interest - 465,012
Other Post-Employment Benefits 498,941
Depreciation 1,705,516
Covenant Net Revenue - Actual 1,790.430

Surplus — Actual over Required $1,120418



Emplovee Contract Negotiations

In March 2009, a new four year contract was agreed to between the union and the
Authority. The agreement was verified by the union membership and the Board of
Commissioners on April 16, 2009. The agreement was in full force and effect for the
period of April 1, 2009 through March 31, 2013. At the present time, the union and
NCBA are still in negotiations over a new contract. Until a new contract is executed, the
terms of the contract that expired on March 31, 2013 is still in effect.



Nassau County Bridge Authority
Balance Sheets
December 31, 2013 and 2012

2013 2012
Assets
Current Assets:
Cash and Cash Equivalents $ 8,834,003 $ 5,671,550
Interest Receivable . 1,868 5,716
Insurance Proceeds Receivable 2,165 434,869
Other Receivables 8,632 11,081
Prepaid Expenses 200,092 127,005
Inventory 8,592 13,161
Total Current Assets 9,055,352 . 6,163,382
Noncurrent assets:
Restricted Cash and Cash Equivalents 5,582,990 8,107,923
Bond Covenant Restricted Cash and Cash Equivelants 2,000,000 2,000,000
Restricted Time Deposits - 2,000,000
Property and Equipment, net 29,422,258 30,414,513
2010 Revenue Bond Issue Costs and Original Issue Discount - net 272,015 282,351
Total Noncurrent Assets 37,277,263 42,804,787
Total Assets $ 46,332,615 $ 48,968,169
Liabilities and Net Assets
Current Liabilities:
Accounts Payable & Accrued Expenses $ 3,139,258 $ 5,301,237
Current Portion of Long-Term Debt 210,000 205,000
Current Portion of Compensated Absences and Termination Pay 57,332 61,510
Net Other Post-Employment Benefits Payable 2,323,847 1,824,906
Deferred income . 256,895 180,265
Total Current Liabilities 5,987,332 7,572,918
Non-Current Liabilities:
Long-Term Debt, net of current 9,895,000 10,105,000
Compensated Absences and Termination Pay, net of current 527,931 488,860
Total Noncurrent Liabilities 10,422,931 10,593,860
Total Liabilities 16,410,263 18,166,778
Net assets Retained by Authority for 29,922,352 30,801,391
Capital Construction and Replacement
Total Liabilities and Net Assets $ 46,332,615 $ 48,968,169

See accompanying notes to financial statements



Nassau County Bridge Authority
Statement of Revenues, Expenses and Changes in Net Assets

Retained by the Authority

For the Years Ended December 31, 2013 and 2012

Operating Revenue

Operating Expenses
Operating Profit

Nonoperating Revenue (Expense)
Interest Revenue
Other Revenue
Bond Interest Expense
Net Nonoperating Revenue (Expenses)
Change in Net Assets

Net Assets Retained by Authority-Beginning of Year

Net Assets Retained by Authority-End of Year

See accompanying notes to financial statements

2013 2012

$ 6211975 $ 6421672
6,696,633 6,383,075
(484,658) 37.697
23.062 10,687
46,669 42,509
(465,012) (468,550)
(394,381) (415,354)
(879,039) (377,657)
30,801,391 31,179,048
$ 29,922,352 $ 30,801,391




Nassau County Bridge Authority

Statement of Cash Flows

For the Years Ended December 31, 2013 and 2012

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers and other sources
Cash payments to suppliers for goods and services
Cash payments to employees

Cash payments for employee related benefits

Net cash provided by operations

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Cash receipts from non-operating sources
Net cash provided by non-capital financing activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES

Acquisition and Construction of Capital Assets - Net of Marchiselli Grant
Principal Paid on Capital Debt

Interest paid on bonds

Net cash provided by capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES

Interest income

Net Increase in Cash and Cash Equivalents
Cash & Cash Equivalents at Beginning of Year

Cash & Cash Equivalents at End of Year

Reconciliation of Operating Profit to Net Cash
Provided by Operating Activities:

Operating Profit

Adjustments to reconcile operating profit to Net Cash

Provided by Operating Activities:
Depreciation Expense
Amortization Expense

Change in Assets and Liabilities:

Increase / Decrease in:
Other Receivables
Prepaid Expenses
Inventory
Restricted Time Deposits
Accounts Payable & Accrued Expenses
Compensated Absences & Termination Pay
Net Other Post-Employment Benefits Payable
Deferred Income

Net Cash Provided by Operating Activities

See accompanying notes to financial statements

2013 2012
7,074,320 $ 9,354,581
(1,685,894) (1,087,393)
(2,170,105) (2,200,383)
(1,168,159) (916,771)
2,050,162 5,150,034
46,669 42,509
46,669 42,509
(713,260) (7,948,177)
(205,000) (200,000)
(466,550) (468,550)
(1,384,810) (8,616,727)
25,499 10,688
25,499 10,688
737,520 (3,413,496)
15,679,473 19,092,969
16,416,993 $ 15,679,473
(484,658) 37,697
1,705,516 1,712,105
10,336 10,084
439,001 (443,076)
(73,087) (69,311)
4,569 834
2,000,000 (1,500,000)
(2,161,979) 5,008,710
34,893 84,518
498,941 449,598
76,630 (141,125)
2,050,162 § 5,150,034
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Nassau County Bridee Authority
Notes to Financial Statements

For the Year Ended December 31, 2013

Introduction

The Nassau County Bridge Authority is a Public Benefit Corporation created by the New
York State Legislature pursuant to Chapter 893 of the Laws of 1945.

The Nassau County Bridge Authority operates and maintains the Atlantic Beach Bridge
across Reynolds Channel between the Villages of Lawrence and Atlantic Beach in
Nassau County.

The Bridge Authority, pursuant to the state law, is composed of a five-member board
which is appointed by the County Executive of Nassau County with approval of the
Nassau County Legislature. Each board member serves a five year term without
compensation. The board is presently comprised of a chairman and four board members.

Note 1 — Summary of Significant Accounting Policies

The financial statements of the Nassau County Bridge Authority (Authority) are prepared
in accordance with Generally Accepted Accounting Principles (GAAP). The Authority’s
reporting entity applies all relevant Governmental Accounting Standard Board (GASB)
pronouncements.

a. Investments

Investments consist of time deposits in the amounts of $0 and $2,000,000 as of
December 31, 2013 and December 31, 2012, respectively. These investments
were secured by the Treasurer of Nassau County on behalf of the Authority
pursuant to Section 39 of the General Municipal Law. Section 39 provides that
investments and deposits must be collateralized with securities which are
delivered to the custodial bank and held in safekeeping in the name of the
Nassau County Treasurer.

b. Inventories

Salt and sand are carried in an inventory account at an average cost and are
subsequently charged to expenditures when consumed.

11



c. Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and
reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

d. Concentration of Credit Risk

Financial instruments which potentially subject the Authority to concentrations
of credit risk are cash, cash equivalents and investments. The Authority limits its
credit risk by placing its cash, cash equivalents and investments, based upon
economic conditions, with highly rated banks, U.S. Government securities,
treasury bills and certificates of deposit. The Federal Deposit Insurance
Corporation (FDIC) insures deposits in most banks and savings associations
located in the United States. The maximum insurance coverage provided is
currently $250,000 per depositor, per insured bank. FDIC Insurance is backed by
the full faith and credit of the United States government.

e. Cash and cash equivalents

The Authority considers investments with a maturity of three months or less
when purchased to be cash equivalents.

f. Restricted Cash and Cash Equivalents

Restricted cash and cash equivalents are comprised of monies related to the 2010
bond resolution. The minimum amount required as per the bond resolution is
$2,000,000 (see Note 4 below). Additionally, the total amount of restricted cash
and cash equivalents, designated for the 2012 Capital Construction Project, at
December 31, 2013 and 2012 was $5,582,990 and $8,107,923, respectively.

g. Property and Equipment

Property and equipment are recorded at cost. Title and interest in the bridge
structure and real estate operated by the Bridge Authority are held in the name of
Nassau County. The assets are depreciated from the time they are placed in
service under the Straight Line Method. Furniture, Fixtures and Equipment are
depreciated over their applicable rates, ranging from four to twenty years. Bridge
rehabilitation costs are depreciated over 25 years while building improvements
are depreciated over 39 years. Expenditures for repairs and maintenance are
expensed as incurred. ‘

12



Note 2 — Restricted Marchiselli Funds

In connection with the infrastructure of the bridge, the Authority received $1,390,400 in
Marchiselli Funds in 2012. The funds have been offset against the cost of the project.

Note 3 — Property and Equipment, net

Property and Equipment, net, consists of the following:

Cost at Accumulated Net

12/31/13 Depreciation 12/31/13
Building Improvements $ 2,380,365 $ 685,937 $ 1,694,428
Bridge Rehabilitation 35,082,045 19,058,219 16,023,826
Furniture, Fixtures & Equipment 1,604,225 1,347,510 256,715
Roadway 2,426,095 781,782 1,644,313
Computer Equipment 179,862 164,669 15,193
Tollbooth Equipment 205,064 188,018 17,046
Tollbooth HVAC System 663,310 374,649 288,661
Lock Motor Replacement 268,850 69,005 199,845
NW Bulkhead Rehabilitation 60,150 10,234 49,916
Gas Meter 26,964 6,740 20,224
Bridge Infrastructure Project —- WIP 9,212,091 - 9,212,091
Total $52,109.021  $22.686.,763 $29.422.258

Note 4 — Long-Term Debt

In April 2010, The Nassau Bridge Authority issued $11,145,000 in Series 2010 Bonds,
fixed rate bonds with level debt service and a final maturity of 2040. Proceeds of the
Series 2010 Bonds, together with an equity contribution in the amount of $1,600,000,
were issued to: a) finance the costs of certain structural, mechanical and electrical
improvements to the Atlantic Beach Bridge, b) fund a debt service reserve fund, and c)
pay the costs of issuance. As part of the plan of finance, the Authority defeased its
outstanding Series 1997A and 1997B bonds with a combination of cash and restricted
funds. The 2010 Bonds are special obligations of the Authority and secured by a pledge
of toll revenues. As additional security for the bondholders, the Authority has covenanted
that is will establish tolls in order to produce revenues in each fiscal year in an amount
not less than 100% of maximum annual debt service (MADS). The Authority has further
covenanted that on each June 30 and December 31, the Authority shall maintain cash and
unrestricted investments in the amount of at least $2,000,000. If the cash and unrestricted
investments on any June 30 and December 31 is below $2,000,000, the Authority will
establish tolls in order to produce net revenues in such fiscal year, in an amount not less
than 115% of the MADS. The Authority has also covenanted that this will not effect any

13



reductions in toll rates for any motor vehicles which will reduce the total gross revenues
for any fiscal year by more than five percent (5%) of the prior fiscal year.

The Bond Resolution permits the issuance of additional bonds on parity with the Series
2010 Bonds for the purpose of (a) raising funds to pay any part of the cost of completing
the project or the costs of another project, (b) refunding any outstanding bonds, or (c) any
combination of these purposes. Written certificates of both the consulting engineer and
the accountant, among other things, must be obtained for the issuance of additional bonds
for any purpose other than the refunding of bonds.

The Authority is obligated to pay principal and interest on the Series 2010 bonds as
follows:

Year Amount Interest

2014 210,000 460,400
2015 220,000 454,100
2016 225,000 447,500
2017 230,000 440,750
2018 240,000 431,550
and thereafter 8.980,000 6.242.875

$10,105,000 $8,045,625

Note 5 —~ 2010 Bond Issuance Costs and Original Issue Discount - net

In connection with the issuance of the Series 2010 Revenue Bonds, the Authority
incurred various costs totaling $310,082 that are being amortized over thirty years, the
life of the bonds. Amortization expense for the years ended December 31, 2013 and
December 31, 2012 was $10,336 and $10,084, respectively.

Note 6 — Retirement Plan

Pursuant to an agreement with the Civil Service Employees Association, Inc. Local 1000,
AFSCME, AFL-CIO, Nassau County Bridge Authority Unit, Nassau County Local 830
(hereinafter referred to as the “CSEA”) commencing April 1, 2009 and terminating
March 31, 2013, the Authority provided retirement benefits for all its full-time employees
under the provisions of the Improved Career Retirement Plan for employees of
participating Authorities of the New York State Employees’ Retirement System. The
union and NCBA are currently in negotiations for a new contract. In the interim, the old
contract terms are still in effect. Contributions to the retirement system totaled $462,369
and $345,145 in 2013 and 2012 respectively.

14



Note 7 — Medical, Dental & Life Insurance

Pursuant to an agreement with the CSEA commencing April 1, 2009 and terminating
March 31, 2013, the Authority provided coverage at no cost for all full-time employees
and retired employees (and their respective eligible dependents) hired on or before June
30, 1987 who are enrolled under the Empire Plan (Core Plus Enhancements) of the New
York State Government Employees Health Insurance Plan. The union and NCBA are
currently in negotiations for a new contract. In the interim, the old contract terms are still
in effect.

For all full-time employees hired on or after July 1, 1987, the Authority shall contribute
85% of the premium cost and the employees shall contribute 15% by payroll deduction.
The contribution percentages change upon the enrolled eligible employee reaching their
sixteenth, eighteenth and twentieth anniversary date.

For all full-time employees hired on or after July 1, 1987 and who subsequently retire
with ten (10) or more years of service, the Authority shall pay 100% of the cost of the
premium or subscription charges for health insurance coverage of such retired employees
and their eligible dependents.

The Authority shall provide a fully paid non-contributory dental insurance plan for all of
the full-time employees of the bargaining unit electing to participate in such a plan.
Employees hired after July 1, 1987 shall contribute 15% of the premium costs or
subscription charges. '

Any member who elects to waive their Health Insurance Coverage shall be entitled to

receive, in lieu of the coverage, $2,000 (for family coverage) and $1,200 (for individual
coverage). This payment would be made at the end of the plan year for each year waived.

Note 8§ — Other Post-Employment Benefits

Effective January 1, 2009, the Nassau County Bridge Authority was required to comply
with GASB 45, which is an accounting and financial reporting provision requiring
government employers to measure and report the liabilities associated with other (than
pension) post-employment benefits (or OPEB). Reported OPEBs may include post-
retirement medical, pharmacy, dental, vision, life, long-term disability and long-term care
benefits that are not associated with a pension plan.

GASB 45 was established by the GASB in July 2004 due to the growing concern over the
potential magnitude of government employer obligations for post-employment benefits.
GASB 45 will:

1. Recognize the cost of OPEB benefits in the period when services are received.

2. Provide information about the actuarial liabilities for the promised benefits.
3. Provide information useful in assessing potential demands on future cash flows.

15



Note 9 — Hurricane Sandy

As a result of Hurricane Sandy in October 2012, the bridge sustained damage. Toll
collection was suspended until November 16, 2012. NCBA received insurance
reimbursements in 2013 totaling $639,434, as follows: Business Interruption Insurance
coverage of $203,888; $284,561 for building and personal property loss, $197,930 for
additional covered soft costs and $2,073 for dump truck damages reduced by $49,018 in
insurance deductibles. NCBA also received FEMA claim recovery funds of $19,485 in
2013. The remaining balance of $2,165 will be received during 2014, once proof of
repairs is submitted to FEMA. Repairs and maintenance related to Hurricane Sandy
totaled $339,287 and $335,827 as of December 31, 2013 and 2012 respectively. In
addition, certain equipment costing approximately $7,500 was lost during the hurricane,
and has been replaced accordingly.

16
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Nassau County Bridge Authority

Statement of Operating Expenses

For the Years Ended December 31, 2013 and 2012

Salaries

Depreciation
Employee benefits
Insurance

Retirement Plan
Payroll Taxes

Utilities

Other Post-Employment Benefits
Repairs & Maintenance
Professional Fees
Biennial Inspection
Amortization

Pass Cards & Decals
Office Expense
Automobile
Telephone

Uniforms

Armored carrier
Payroll service
Bonded Trustee & Call Fees
Computer

Total Operating Expenses

2013 2012
2,236,035 $ 2,294,939
1,705,516 1,712,105
637,332 626,731
351,256 284,174
462,369 345,145 °
175,846 176,526
126,555 92,031
498,941 449,598
208,404 192,258
118,161 119,230
88,658 -
10,336 10,084
10,835 12,405
123,044 22,285
15,172 20,727
8,454 7,589
1,731 2,051
6,571 3,840
8,655 8,251
2,500 2,507
262 1,499
$ 6,696,633 $ 6,383,975

See accompanying notes to financial statements
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Nassau County Bridge Authority
Lawrence, NY 11559

We have audited the financial statements of the Nassau County Bridge Authority as of
and for the year ended December 31, 2013, and have issued our report thereon dated
March 4, 2014. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Nassau County Bridge Authority’s
internal control over financial reporting as a basis for designing our auditing procedures
for the purpose of expressing our opinion on the financial statements and not for the
purpose of expressing an opinion on the effectiveness of the internal control over
financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity’s
ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a
remote likelihood that a misstatement of the entity’s financial statements that is more-
than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant

deficiencies, that results in more than a remote likelihood that a material misstatement of
the financial statements will not be prevented or detected by the entity’s internal control.
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Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all
deficiencies in internal control that might be significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Nassau County Bridge
Authority’s financial statements are free of material misstatement, we performed tests of
its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government
Auditing Standards.

This report is intended solely for the information and use of the Board of Commissioners,
audit committee, management, and the State of New York Office of the State

Comptroller, and is not intended to be, and should not be used, by anyone other than
these specified parties.

Alan I. Blass, CPA, CFE, P.C.

Lawrence, NY 11559

March 4, 2014
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