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I : ™ RICHARD McNEILLY CPA
C PA CERTIFIED PUBLIC ACCOUNTANT
I 124 W Franklin St.

Horseheads, NY 14845

INDEPENDENT AUDITOR'S REPORT

To the Mayor and the Trustees of

the Village Board of the

Village of Elmira Heights :
Elmira Heights, New York

I have audited the accompanying financial statements of the
governmental activities and each major fund of the Village of Elmira
Heights, New York as of and for the year ended May 31, 2013, and the
related notes to the financial statements, which collectively
comprise the Village's basic financial statements as listed in the
table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial
statements in accordance with accounting principles generally
accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express opinions on these financial ;
statements based on my audit. I conducted my audit in accordance with i
auditing standards generally accepted in the United States of

America. Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements

are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The ~4
procedures selected depend on the auditor's judgment, including the ;
assessment of the risks of material misstatement of the financial f
statements, whether due to fraud or error. In making thoge risk
assessments, the auditor considers internal control relevant to the
entity's preparation and fair Presentation of the financial
statements in order to design audit procedures that are appropriate
. in the circumstances, but not for the purpose of expressing an

i opinion on the effectiveness of the entity's internal control,
Accordingly, I express no such opinion. An audit also includes
evaluating the appropriateness of accounting polices used and the
reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the
financial statements.
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As discussed in Note-2 to the financial Statements, management has
not recorded certain postemployment benefits other than pensions in
governmental activities and, accordingly, has not recorded expenges
related to those costs. Accounting principles”generally accepted in
the United States of America require that these bPostemployment costs
be recorded ag liabilities and the related costg be expensed, which
would increasge liabilities, decrease net assets, and increasge
éxXpenses. The amount by which thig departure would affect the
liabilities, net assets and expenses of the governmental activities
is not reasonably determinable .

Qualified Opinion

"Basis for Qualifieq Opinion on Governmental Activitieg® paragraph,
the financial statements referred to above present fairly, in a1l
material respectg, the respective financial position of the
governmental activities of the Village of Elmira Heights, as of May
31, 2013, and the respective changes in the financial pogition
thereof for the year then ended in accordance with accounting
Principles generally accepted in the United States of America.

Unqualified Opinion




Other Matters

Accounting principles generally accepted in the United States of
America require that the management's discussion and analysis and
budgetary information on pages 3-7 and 28-29 be presented to
supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the
Governmental accounting Standards Board, who considers it to be an
essential part of reporting for placing the basic financial
statements in an appropriate operational, economic, or historical
context. I have applied certain limited procedures to the required
supplementary information in accordance with auditing standards
generally accepted in the United states of America, which consisted
of inquiries of management about the methods of preparing the
information and comparing the information for consistency with
management's responses to my inguiries, the basic financial
statements, and other knowledge I obtained during my audit of the
basic financial statements. I do not express an opinion or provide
any assurance on the information because the limited procedures do
not provide me with sufficient evidence to express an opinion or
provide any assurance.

November 11, 2013

Ridhard McNel A
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VILLAGE OF ELMIRA HEIGHTS
MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Year Ended May 31, 2013

Our discussion and analysis of the Village of Elmira Heights, New
York's financial performance provides an overview of the Village's
financial activities for the year ended May 31, 2013. This document
should be read in conjunction with the Village's financial
Statements.

FINANCIAL HIGHLIGHTS

The Village's net assets decreased $(179,859) as a result of this
year's activity.

The assets of the Village exceeded its liabilities by $1,324,210
(net assets) at the end of May 31, 2013. Of this amount, $924,997 is
unrestricted net assets.

No new debt was issued during the year and capital assets of 561,424
were purchased.

At the end of the year unrestricted fund balance of the general fund
was $464,223, of which $9,000 was appropriated for the 2013/2014
fiscal year budget.

USING THIS ANNUAL REPORT

The annual report consists of a series of financial statements. The
statement of net assets and the statement of activities provide
information about the activities of the Village as a whole and
bresent a longer-term view of the Village's finances. Fund financial
statements start on page 11. For governmental activities, these
statements tell how these servicesz were financed in the short-term as
well as what remains for future spending. Fund financial statementsg
also report the Village's Operations in more detail than government -
wide statements by providing information about activities for which
the Village acts as a trustee or agent for the benefit of those
outside of the government.



REPORTING THE VILLAGE AS A WHOLE
The Statement of Net Pogition and the Statement of Activities

Our analysis of the Village as a whole begins on page 8. The
statement of net position and the statement of activities report
information about the Village as a whole and about its activities.
These statements include all assets and liabilities using the accrual
basis of accounting, which is similar to the accounting used by most
private-sector companies. All of the current year's revenues and
expenses are taken into account regardless of when cash is received
or paid.

These two statements report the Village's net position and changes in
them. You can think of the Village's net position - the difference
between assets and liabilities - as one way to measure the Village's
financial health, or financial position. Over time, increases or
decreases in the Vlllage s net assets are one indicator of whether
its financial health is improving or deteriorating. You will need to
consider other non-financial factors, however, such as changes in the
Village's property tax base and the condition of the Village's roads
and infrastructure, to assess the overall health of the Village. In
the statement of net assets and statement of activities, the
village's only activities relate to governmental activities:

Governmental activities - Most of the Village's basic services are
reported here, including public safety, public works, economic
assistance, culture and recreation, home and community service and
general admlnlstratlon Property taxes, sales taxes, franchise fees,
usage fees and state and federal grants flnance most of these
activities.

REPORTING THE VILLAGE'S MOST SIGNIFICANT FUNDS
Fund Financial Statements

Our analysis of the Village's major funds begins on page 11, and
provides detailed information about the most significant funds - not
the Village as a whole. Some funds are required to be established by
state law and by covenants. However, the Village board may establish
other funds to help it control and manage money for particular
purposes. The Village's only type of funds is governmental




Governmental Funds - Most of the Village's basic services are
reported in governmental funds, which focus on how money flows intoe
and out of those funds and the balances left at year end that are
available for spending. These funds are reported using an accounting
method called modified accrual accounting, which measures cash and
all other financial resources that can be readily converted to cash.
The governmental fund statements provide a detailed short-term view
of the Village's general government operations and the basic services
it provides. Governmental fund information helps you to determine
whether there are more or fewer financial resources that can be spent
in the near future to finance the Village's programs. We describe the
relationship (of differences) between governmental activities
(reported in the statement of net assets and the statement of
activities) and governmental funds in reconciliations on pages 13 and
16.

THE VILLAGE AS TRUSTEE
Reporting the Village's Fiduciary Responsibilities

The Village is the trustee, or fiduciary, for its employees' deferred
compensation plan. It is also responsible for other assets that -
because of a trust arrangement - can only be used for the trust
beneficiaries. All of the Village's fiduciary activities are reported
in a separate statement of fiduciary net assets on page 17. We '
exclude these activities from the Village's other financial
statements because the Village cannot use these assets to finance its
operations. The Village is responsible for ensuring that the assets
reported in these funds are used for their intended purposes.

THE VILLAGE AS A WHOLE

The Village's combined net assets decreased from $1,504,069 to
$1,324,210,

Village of Elmira Heights's Net Position
: Governmental Activities

2013 2012

Current Assets $ 1,330,405 $ 1,417,114
Capital Assets 922,912 967,884
Restricted Cash 276,302 75,560
Notes Receivable 198,231 206,745
Total Assets $ 2,727,850 S 2,667,303
Current Liabilities 648,640 338,945
Long-Term Liabilities 755, 000 824,289

Total Liabilities

Invested in Capital Assets,

$ 1,403,640

$ 1,163,234

Net of Related Debt i2z2,911 81,146
Restricted 276,302 86,770
Unrestricted 924,997 1,336,153

Total Net Assets $ 1,324,210 3 1,504,068




At the end of the current fiscal year, the Village is able to report
positive balances in all three categories of net assets. The same
situation held true for the prior fiscal year.

Village of Elmira Heights's Statement of Activities
Governmental Activities

2013 2012
Program Revenues:
Charges for Services ] 350,326 3 327,634
Operating and Capital Grants 764,044 413,675
General Revenues:
Property Taxes 1,569,710 1,523,180
Saleg Taxes ' 584,649 619,021
Other Taxes 114,046 136,248
Investment Earnings 10,107 9,354
Gain of Sale of Agsets 2,614 8,435
Insurance Recoveries 29,685 4,305
Total Revenue 3,425,181 3,041,852
Expenses:
General Government 552,487 481,527
Public Safety 1,015,014 1,005,826
Transportation 459,062 392,633
Economic Assistance 193,671 127,272
Culture and Recreation 27,879 32,089
Home and community Sexrvice 541,369 257,193
Employee Benefits 779,492 723,933
Interest on Debt 36,066 41,241
Total Expenses 3,605,040 3,061,714
INCREASE (DECREASE)} IN NET ASSETS (179,859) {(19,862)
Net Position, Beginning of Year 1,504,069 1,523,931
Prior Period Adjustment -0- -0~
Net Position, End of Year § 1,324,210 $ 1,504,069

THE VILLAGE'S FUNDS

As the Village completed the year, its governmental funds (as
presented in the balance sheet on pages ({(11-12) reported a combined
fund balance of $ 1,096,412. :

GENERAL FUND BUDGETARY HIGHLIGHTS

The significant variances between the originally adopted budget for
the year ended May 31, 2013 and the final actual results were caused
as follows:

Differences in revenue between the original budget and the

actual are a result of lower than anticipated sales

tax revenue, departmental income and state aid.

Differences in expenditures between the original budget
and actual were the results of increased emphasis on
minimizing increases in expenditures and increased
employee benefit costs.
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ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES

The Village's elected and appointed officials considered many factors
when setting the fiscal year 2013-2014 budget. The budget
appropriations were $3,070,180 an increase of seven pPercent over the
prior year's appropriations. The tax levy had a 2.7% increase and
$9,000 of the unappropriated fund balance was used to balance the

This financial report is designed to pProvide our citizens, taxpayers,
customers, creditors and other users with a general overview of the
Village's finances and to show the Village's accountability for the
money it receives. If You have any questions about this report or
need additional financial information, contact the mayor, the chief
fiscal officer of the Village of Elmira Heights at 215 Elmwood
Avenue, Elmira Heights, NY 14903,




VILLAGE OF ELMIRA HEIGHTS

STATEMENT OF NET POSITION
MAY 31, 2013
Primary
Government
Governmental
ASSETS Activities
Current Agsets
Cash/ cash equivalents $ 1,281,588
Notes receivable - current 39,206
Taxes Receivable (Net) -0
Due From Other Governments -0~
Inventory 9,611
Prepaid items -0-
Total Current Assets 1,330,405
Noncurrent Assets
Cash/ cash equivalents-restricted 276,302
Capital assets-depreciable (net) 900,912
Capital assets-land 22,000
Construction in progress -0-
Notes receivable 198,231
Total Noncurrent Assetsg 1,397,445

TOTAL ASSETS

LIABILITIES
Current Liabilities

$_2,727,850

Accounts payable & accrued expensesg S 9,683
Interest payable 15,869
Deferred revenue 374,397
Compensated absencesg 158, 248
Pension obligation 41,698
Due to other governments 3,745
Notes payable - current portion 45,000
General obligation bonds ~0-~
Total Current Liabilities 648,640
Noncurrent Liabilitieg
Notes payable 755,000
Total Noncurrent Liabilities 755,000

TOTAL LIABILITIES

NET POSITION

Investment in capital assets,

$ 1,403,640

net of related debt s 122,911
Restricted net assets 276,302
Unrestricted net assets 924,997

TOTAL NET ASSETS $ 1,324,210

See Notes to Financial Statements.




VILLAGE OF ELMIRA HEIGHTS
STATEMENT OF ACTIVITIES

YEAR ENDED MAY 31, 2013
Program
Charges for
FUNCTIONS Expenses Services
Primary Government
Governmental Activities:
General Government ] 552,487 § 84,904
Education
Public Safety 1,015,014 160,385
Health
Transportation 459,062
Economic Assistance and Opportunity 193,671 7,127
Culture and Recreation 27,879 2,300
Home and Community Service 541,369 95,610
Employee Benefits - Unallocated 779,492
Interest on Debt 36,066
Total Governmental Activities 3,605,040 350,326

General Revenues:

Property Taxes

Sales Taxes

Other Taxes

Investment Earnings

Gain on Sale of Assets

Insurance Recoveries

Total General Revenuesg and Transfers

Change in Net Position
Net Position, Beginning of Year
Prior Period Adjustment

Net Position, End of Year

See Noteg to Financial Statements.




Net (Expense) Revenue
and Changes in Net Assets
Primary Government

Revenues

Operating Capital Governmental
Grants Grants Activities

55,379 $ s (412,204)

31,006 (823,623}

90,738 (368,324)

211,319 24,775

{(25,579)

375 602 ‘ (70,157)

(779,492)

{(36,066)

673,306 90,738 (2,490,670}

1,569,710
584,649
114,046
10,107
2,614
29,685

2,310,811

{179,859)

1,504,069

-0-

$ 1,324,210
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VILLAGE OF ELMIRA HEIGHTS
BALANCE SHEET - GOVERNMENTAL FUNDS
MAY 31, 2013

Special
ASSETS General Revenue
Cash ) 551,304 S 730,284
Cash - Restricted 276,302
Taxes Receivable {Net)
State and Federal Receivableg
Other Receivablesg 237,437
Due from Other Funds
Due from Other Governmentsg
Prepaid Expenses
Investmentsg - Land and Improvementg
TOTAL ASSETS S___ 827,606 & 967,721
LIABILITIES AND FUND BALANCES
Liabilities
Accounts Payable $ $
Accrued Liabilitieg 9,682
Notes Payable
Due to Other Funds
Due to Other Governmentsg 3,745
Due to Employeeg:! Retirement System
Deferred Revenue 611,834
Compensated Absgences 73,654
Total Liabilities 87,081 611,834
Fund Balances
Restricted 276,302
Assigned 9,000
Unassigned 455,223 355,887
Total Fund Balances 740,525 355,887
TOTAL LIABILITIES AND
FUND BAT.ANCES ] 827,606 S 967,731

See Notesg to Financial Statementg.
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VILLAGE OF ELMIRA HEIGHTS
RECONCILIATION OF FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE GOVERNMENTAL
ACTIVITIES IN THE STATEMENT OF NET POSITION
MAY 31, 2013

Fund Balances of Governmental Funds $ 1,096,412

Amounts reported for governmental activities
in the statement of net agsets are
different because:

Capital assets used in governmental ac¢tivities
are not financial resources and, therefore,
are not reported in governmental funds. 922,912

Other prepaid assets including pension prepayments

and ongoing inventories are not available to pay

for current period expenditures and, therefore,

are not deferred in governmental funds. 9,611

Deferred revenue on notes receivable are not
applicable to the full accrual basis of accounting
and, therefore, are not deferred in net assetg 237,437

Certain short-term liabilities do not reguire current

financial resources. Therefore, these liabilities are

not reported as a liability in the

governmental funds. (142,162)

Long-term liabilities, including bonds payable,

are not due and payable in the current period

and, therefore, are not reported in the-

governmental fundg. (800, 000)

NET ASSETS OF GOVERNMENTAL ACTIVITTES $_ 1,324,210

See Notes to Financial Statements.
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VILLAGE OF ELMIRA HEIGHTS
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS
YEAR ENDED MAY 31, 2013

Special
REVENUES AND OTHER SOURCES General Revenue
Revenues
Real Property Tax $ 1,569,710 5§
Real Property Tax Items 41,552
Non-Property Tax Items 657,143
Departmental Income 121,874
Intergovernmental Charges 137,500
Use of Money and Property 2,434 BB, 647
Licenses and Permits 11,304
Fines and Forfeitures 56,198
Sale of Property and Compensation for Loss 32,299
Miscellaneous Local Sources 16,323 7,127
Interfund Revenues
State Aid 173,549
Federal Aid 3,574 586,921
Total Revenues 2,823,460 682,695
Other Sources
Operating Transfers
Proceeds of Obligations
TOTAL REVENUES AND OTHER SOURCES 2,823,460 682,695
EXPENDITURES AND OTHER USES
Expenditures ¥
General Government Support 406,004 141,740 3
Education i
Public Safety 1,002,314 :
Health ;
Transportation 430,028
Economic Agsistance & Opportunity 193,671 -
Culture and Recreation 27,879
Home and Community Services 148,942 467,427 ;
Employee Benefits 795,289 i
Debt Service (Principal and Interest) 126,137
Total Expenditures 2,936,593 802,838
Other Uses :
Operating Transfers :
TOTAL EXPENDITURES AND OTHER USES 2,936,593 802,838
Revenues and Other Sources Over (Under)
Expenditures and Other Uses {(113,133) {120,143
Fund Equity and Surplus, Beginning of Year 853,658 476,030
Adjustments:
Prior Period Adiustments
Fund Equity Transfers
Fund Equity and Surplus, End of Year 8 740,525 $ 355,887

See Notes to Financial Statements.
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Capitol Total : L
Projects Governmental
Fund Funds

3 $ 1,281,588
276,302

237,437

S -0- $ 1,795,327

9,682

3,745

611,834
73,654
698,915

276,302
9,000
811,110
1,096,412

S -0- $ 1,795,327
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Capital Total
Projects Governmental
Fund - Pundsg

$ $ 1,569,710
41,552
657,143
121,874
137,500
91,081
11,304
56,198
32,299
23,450

173,549
590,495
3,506,155

3,506,155

547,744

1,002,314

430,028
193,671
27,879
616,369
785,289
126,137
3,739,431

3,739,431

(233,276)
1,329,688

$ 1,096,412

-15-




VILLAGE OF ELMIRA HEIGHTS
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCE BALANCES
OF GOVERNMENTAT FUNDS TO THE STATEMENT OF ACTIVITIES
YEAR ENDED MAY 31, 2013

Net change in fung balances - total governmental funds $ (233,276)

Governmental funds report capital outlays as
expenditures however, they are capitalized and
depreciated in the statement of activitiesg 61,424

The repayment of long-term debt isg reported as an
expenditure when due in governmental funds but

48 a reduction of pPrincipal outstanding in

the statement of activitiesg 86,737

(80,974)

Some other 8ources in the statement of revenues
and expenditures wére not reported ag sources
on the statement of activity, namely proceeds

Some expenses in the Statement of activities do
not require the use of current financial resources

and, therefore, are not reported as expenditures

in governmental funds {13, 770)

Changes in Net Agsetsg of Governmental Activities $ (179,859)

————

See Notes to Financial Statements,
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VILLAGE OF ELMIRA HEIGHTS
STATEMENT OF NET ASSETS
AGENCY FUND
MAY 31, 2013

Assets
Cash and cash equivalents
Due from governmental funds

Total Assets

Liabilities
Agency liabilities
Due to governmental funds

Total Liabilities

See Noteg to Financial Statementg.
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VILLAGE OF ELMIRA HEIGHTS
NOTES TO FINANCIAL STATEMENTS
{CONTINUED)

MAY 31, 2013

The decision to include a potential compeonent unit in the
Village of Elmira Heights's reporting entity is based on several
criteria set forth 1in GASB 14 including 1legal standing, fiscal
dependency, and financial accountability. Based on the application of
these criteria, the Elmira Heights Urban Renewal Agency is included
in the reporting entity and is blended into the Village's financial
statements. It administers federal grants under the U.S. Department
of Housing and Urban Development. The year end for the Agency is June
30, 2013. Complete financial statements of this Agency can be
obtained from its administrative office located in the Vvillage of
Elmira Heights.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements {the statement of net

position

and the statement of activities) report information of all of the
nonfiduciary activities of the primary government and its component
units. For the most part, the effect of interfund activity has been
removed from these government-wide financial statements. Governmental
activities, which normally are supported by  taxes and
intergovernmental revenues, are reported separately from business-
type activities, which rely to a significant extent on fees and
charges for support.

The statement of activities demonstrates the degree to which the
direct expenses of a given function, segment or component unit are
offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function, segment, or component
unit. Program revenues include charges to customers who purchase, use
or directly benefit £from -goods or gservices provided by a gpecific
function, segment, or component unit. Program revenues also include
grants and contributions’ that are restricted to meeting the
operational or capital requirements of a particular function, segment
or component unit. Taxes and other items not properly included among
program revenuesg are reported instead as general revenues. ReSOUrces
that are dedicated internally are reported as general revenues rather
than as program revenues. The Village does not allocate general
government (indirect) to other functions.

Separate financial statements are provided for governmental
funds. '

C. Measurement Focus, Basis of Accounting
and Financial Statement Presentation

Government-Wide Financial Statements - .The governmental-wide
financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Grants and
similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

-19-




VILLAGE OF ELMIRA HEIGHTS
NOTES TO FINANCIAL STATEMENTS
MAY 31, 2013

Note 1 - Summary of Significant Accounting Policies

The financial statements of the Village of Elmira Heights, New
York have been prepared in conformity with generally accepted
accounting principles as prescribed by the Governmental Accounting
Standards Board (GASB). In June 1989 the GASBR issued Statement 34
"Basic Financial Statements-and Management's Discussion and Analysis-
for State and Local Governments" and Statement 35 "Basic Financial
Statements-and Management's Discussion and Analysis-for Public
Colleges and Universities". These statements establish new financial
reporting requirements for state and local governments and public
colleges and wuniversities throughout the United States. They require
new information and restructure much of the information that
governments have presented in the past. Comparability with reports
issued in prior years is affected.

The accompanying financial statements present the financial position
of the Village and the various funds and fund types, the results of
operations of the Village and the various funds and fund types. The
financial statements are presented as of May 31, 2013, and for the
yeaxr then ended. The financial statements include the various
agencies and any other organizations governed by the Elmira Heights
Trustees.

A, Financial Reporting Entity.

The vVillage of Elmira Heights New York, which was established in
1896, 1is governed by its Charter and other general laws of the State
of New York and varioug local laws. The Board of Trustees is the
legislative body responsible for the overall operation of the
Village. The Mayor serves as chief executive officer and as chief
fiscal officer of the Vvillage.

The Village provides the following basic sgervices: law
enforcement, economic assistance, maintenance of Village rocads and
parks, building codes, fire safety and trash removal. All government
activities and functions performed for the Village of Elmira Heights
are its direct responsibility. No other governmental organizations
have been included or excluded from the reporting entity.

The financial reporting entity consists of (a) the primary
government which is the Village of Elmira Heights, (b) organizations
for which the primary govermment is financially accountable, and (c¢)
. other organizations for which the nature and significance of their
relationship with the primary government are such that exclusion
would cause the reporting entity's financial statements to be
misleading or incomplete as set forth in GASB Statement 14.

~-18-




VILLAGE OF ELMIRA HEIGHTS
NOTES TO FINANCIAL STATEMENTS
( CONTINUED)

MAY 31, 2013

Governmental Fund Financial Statements - The Governmental fund
financial statements are reported using the current £financial
resources measurement focus and the modified accrual basis of
accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available
when they are collectible or soon enough thereafter to pay
liabilities of the current period. For this purpose, the Village
considers revenues to be available if they are collected within 60
days of the end of the current fiscal year end. Principal revenue
sources considered to be susceptible to accrual include federal
grants, state grants, and sales and property taxes. Other revenues
have been accrued in accordance with generally accepted accounting
principles since they have been earned and are expected to be
collected within 60 days of the end of the period.

Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. Modifications to the accrual
of accounting include:

- Employees' wvested annual leave is recorded as an expenditure
when utilized. The amount of accumulated annual leave unpaid at May
31, 2013, has been reported in the governmental funds for the portion
estimated to be used in the following year and in the government-
wide financial statements for the long-term liability.

- Interest on general long-term obligations is recognized when
paid.

- Executory purchase orders and contracts are recorded as a
reservation of fund balances.

- Debt service expenditures and c¢laims and judgements are
recorded only when payment is due.

D. Fund Accounting :

The accounts of the Village are organized on the basis of funds
each of which is considered a separate accounting entity. The
operations of each fund are accounted for within a separate set of
self-balancing accounts that comprise its assets, liabilities, and
where appropriate, fund - balance/retained earnings, vrevenues and
expenditures/expenses which = are segregated for the purpose of
carrying on specific activities or attaining certain objectives in
accordance with special regulations, restrictions or limitatioms.
The various funds are - summarized by type in the financial
statements. The following fund types: :

1. Governmental Funds

Governmental funds are those through which most governmental
functions of the Village are financed. The acquisition, use and
balances of the Village's expendable financial resources and the
related liabilities are accounted for through governmental funds.
The measurement focus of the governmental funds is upon determination
of financial position and changes in financial position. The
following are the Village's governmental fund types:

-20-




VILLAGE OF BLMIRA HEIGHTS
NOTES TO FINANCIAIL STATEMENTS
(CONTINUED)

MAY 31, 2013

a. General Fund - The general fund is the principal fund and

includes all operations not required to be recorded in other funds.

b. Special Revenue Funds - Special revenue funds are used to account
for the proceeds of gpecific revenue sources (other than major
capital projects) that are legally restricted to expenditures for
specified purposes. The special revenue funds of the Vvillage include
the Elmira Heights Urban Renewal Agency.

2. TFiduciary Fund Type

Trust and Agency Funds - used to account for funds held in trust
and  subsequent distributions, transmittal or release toO other
governments, individuals or to othexr funds.

3, Financial Statement Reporting Periods

The accompanying financial statements of the Village are presented
as of May 31, 2013, and for the year then ended. The Elmira Heights
Urban Renewal Agency's fiscal year end is June 30, 2013.

E. Property Taxes

village <real property raxes are levied annually no later than
June 1 and become a 1ien on January 1. Taxes are collected during
the period June 1st to no later than November 1st. Unpaid Vvillage
raxes are turned over to the county for enforcement. Any such taxes
remaining unpaid at year end are relevied as county taxes in the
subsequent year. '

F. General Budget Policies
1. 'The Village employs the following budgetary procedures:

a. No later than March 15, the budget office submits a tentative
budget to the board of Trustees the fiscal year commencing the
following June 1. The tentative budget includes proposed
expenditures and the proposed means of financing them. The budget
is prepared on a departments basis.

b. After public hearings are conducted to obtain takpayer comments,
but no later than May 20, the trustees adopt the annual
budget.

c¢. All revisions that alter appropriations of any department oI fund
must be approved by the trustees.

4. Budgetary controls are established for the capital projects funds

through resolutlions authorizing individual projects.
e. No budgets are approved for the special revenue fund.
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J. Post Employment Benefits

In addition to providing pension benefits , the Village
provides health insurance coverage and survivor benefits for retired
employees and their survivors. Substantially all of the Village's
employees become eligible for these benefits if they reach normal
retirement age while working for the Village. The Village recognizes
the cost of providing benefits by recording its share of insurance
premiums as expenditures in the year paid. Note that the village has
not adopted the provisions of Governmental Accounting Standards
Board's Statement Number 45, "Accounting and Reporting by Employers’
for Post Retirement Benefits Other Than Pensions®".

K. Subsequent Events

The Village has conducted an evaluation of potential subsequent
events occurring after the statement of net assets date through
November 11, 2013, which is the date the financial statements are
available to be issued. No subsequent events requiring disclosure
were noted.

Note 2 - Departure From Generally Accepted Accounting Principles

The Village's financial statements do not include the
provisions of Governmental Accounting standards Board's Statement
Numbex 45, "Accounting and Reporting by Employers' for FPost
Retirement Benefits Other Than Pensions". Such statement reguires the
reporting of a liability and annual expenses related to the costs of
retirees'! health insurance benefits similar to the method used to
record pensions. The statement of net assets and the statement of
activity for governmental activities do not include these provisgions.
The cffect on the financial statements for the liability and
associated expenses is not reasonably determinable.

Note 3 - Detail Notes on All Funds

A. Agsets
1. Cash and Credit Risk

The village's investment policies are governed by state
statutes. The Village's monies must be deposited in FDIC-insured
commercial banks or trust companies located within the state. The
Vvillage is authorized to use demand accounts and certificates of
deposit. Permissible investments include obligations of the U.S.
Treasury and U.S. Agencies, repurchase agreements, and obligations of
New York State or its localities. The Village's investment policy is
in accordance with NYS statutes. '
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2. Budget Basis of Accounting

Except as indicated below, budgets are adopted annually on a
basis consistent with generally accepted accounting principles.
Appropriations authorized for the current year are increased by the
amount of encumbrances carried forward from the prior year, if any.

Budgetary control for the special grant fund is established in
accordance with the applicable grant agreement which covers a period
other than the Village's fiscal vyear.

G. Inventories

Inventories of materials and supplies are determined by physical
counts. Inventories are wvalued at cost on the first-in first-out
basis.

H. Compensatory Absences

Compensated vacation and sick leave absences are recorded as
expenditures and as a liability in governmental funds as funds are
accumulated. The government wide financial statements present the
cost of accumulated vacation and sick leave as a liability. The
liability for compensated absences decreased by $24,712 to $158,248
at year end.

I. Capital Assets

Capital assets , which include property, plant, equipment, and
infrastructure assets are reported in the applicable governmental or
business-type activities columns in the government-wide financial
statements. Purchased and constructed capital assets are valued at
historical cost or estimated historical cost. Donated fixed assets
are recorded at their fair market value at the date of donation.

Capital assets utilized in the governmental funds are recorded as
expenditures in the governmental fund financial statements.
Depreciation expense is recorded in the government-wide financial
statements. Capital assets of the primary and the component units are
depreciated on the straight-line method over the assets' estimated
useful life. There 1is no depreciation recorded for land and
construction in progress.
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4, Capital Assets
Capital asset activity for the year ended May 31, 2013, was as
follows:

Balance Net
Beginning Additions Balance
of Year {(Disposals) End of Year

Governmental activities

Nondepreciable assets:

Land 8 22,000 $ -0- 8 22,000
Construction in progress -0~ -0- -0~
Total nondepreciable assetls 22,000 -0~ 22,000
Depreciable assets:

Buildings and improvements 1,719,885 -0~ 1,719,885
Machinery and equipment 2,292,978 61,424 2,361,402
Infrastructure 182,748 -0- 182,748
Total depreciable assets 4,202,611 61,424 4,264,035
Less accumulated depreciation:

Buildings and improvements 1,715,181 166 1,715,347
Equipment 1,467,829 94,048 1,561,877
Infrastructure 73,717 12,182 85,899
Total accumulated

depreciation 3,256,727 1.06,396 3,363,123
Governmental activities

capital assets, net $ 967,884 & (44,972) 8 922,912

Current period depreciation expense was charged to functions of the
primary government as follows:
Governmental activities:

General government support $ 4,743
Public safety 74,124
Transportation 27,529
Total depreciation expense -
governmental activities $ 102,396

B. Liabilities

1. Pension Plan
The Village of Elmira Heights participates in the New York State
Employees' Retirement System (NYSRSSL). This is a cost sharing

multiple public employer retirement system. Obligations of employers
and employeesg to contribute and benefits to employees are governed by
the New York State Retirement and Social Security Law (NYSRSSL) . As
set forth in the NYSRSSL, the comptroller of the State of New York
serves as sole trustee, and administrative head of the Systems. The
Comptroller shall adopt and may amend rules and regulations for the
administration and transaction of the business of the systems and for
the custody and control of their funde. The Systems issue a publicly
availaple financial report that includes financial statements and
required supplementary information. That report may be obtained by
writing to the New vork State and Local Retirement Systems, Gov.
Alfred E. Smith Office Building, Albany, NY 12244.
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Funding Policy

Membership benefits and employer and employee obligations to
contribute are described in the NYSRSSL using the tier concept.
Pension legislation established tier membership by the date a member
last joined the System. They are as follows:

Tier 1 - Those persons who last became members of the system before
July 1, 1973

Tier 2 - Those persons who last became members on or after July 1,
1973, but before July 27, 1976.

Tier 3 - Generally those persons who are State correction
officers who last became members on or after July 27, 1976, and all
others who last became members on or after July 27, 1976, but before
September 1, 1983,

Tier 4 - Generally, except for correction officers, those persons
who last became members on or after September 1, 1983.

Tier 5 - Those persons who last became members of the system on or
after January 1, 2010.

Tier 6 - Those persons who last became members of the system on or
after April 1, 2012.

The System is noncontributory for the employee who joined prior to
July 27, 1976. For employees who joined the System after July 27,
1976, and prior to January 1, 2010, employees contribute 3% of their
salary, except that employees in the System more than ten years are
no longer required to contribute. For employees who joined after
January 1, 2010, employees in the System contribute 3% of their
salary throughout their active membership. The Comptroller certifies
the rates as expressed as proportions of members' payroll annually
which are wused in computing the contributions required to be made by
employers to the pension accumulation fund. Employees who joined on
or after April 1, 2012, contribute 3% of their reportable salary. -

The System cannot be diminished or impaired. Benefits can be reduced
for future membership only by an act of the New York State

‘Legislature. The Village contributed 100% of the .required

contributions for the current vyear and two preceding years as
follows:

ERS & P&F
2013 $ 263,403
2012 $ 196,698
2011 $ 140,913

2. Deferred Revenues
In the special revenue fund deferred revenues consist of notes

receivable not available to pay current liabilities at year end of
$237,437 and deferred grant revenues of $374,397.
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Collateral is required for demand deposits and certificates of
deposit at 105 percent of all deposits not covered by federal deposit
insurance. Obligations that may be pledged as collateral are
obligations of the United State and its agencies and obligations of
the State and its municipalities and school districts.

The written investment policy requires repurchase agreementsg to
be purchased from banks located within the State and that underlying
securities must be obligations of the federal government. Underlying
securities must have a market value of at least 105 percent of the
cost of the repurchase agreement.

Depogits and investments at year-end were entirely covered by
federal depository insurance or by collateral held by the Village's
custodial bank in the Village's name. They consisted of:

Deposits. All deposits including certificates of deposit are
carried at cost.

Fund Bank Balance Carrying Amount

General S 250,000 g 250,000 Insured (FDIC)
Trust & Agency 6,659 10,000 Collateral Held
General 577,606 610,000 Collateral Held
Special

Revenue 250,000 250,000 Insured (FDIC)
Special

Revenue 480,284 505,000 Collateral Held

2. Restricted Cash

Restricted cash in the general fund of $276,302 consists of
cash set aside for repairs and capital reserves for equipment
replacement, building improvements and street repairs and
improvements. .

3. Account Receivable

The Village participates in a variety of federal and state
programs that enable it to receive grants to partially or fully
finance activities of the Village which include issuing economic
loans. The amounts due from businesses as of June 30, 2013 are
summarized below:

Economic Loans $ 237,437
Less: Allowance for Uncollectables -0~
Net Notes Receivable S 237,437

During the vyear ended June 30, 2013, $44,493 of loans were
written off by the agency as uncollectable. The current portion of
the notes receivable is $39,206.
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3. Long Term Debt

Changes in long term debt for the year ended May 31, 2013 are as
follows:

Balance May 31, 2012 $ 886,738
Principal Paid (86,738)
New Debt Issued -0~
Balance May 31, 2013 $ 800,000

Outstanding debt at May 31, 2013 is as follows:
Original Outstanding
Desgcription Date Interest Amount May 31, 2013
Public Imp. Bond 6/15/08 4.375% 840,000 740,000
Statutory Inst. Bond 6/6/08 3.65% 100,000 60,000
Total S 800,000

The following table summarizes the Village's future debt service
requirement ag of May 31, 2013:

Year Ending Principal Interest
2014 3 45,000 $ 34,364
2015 45,000 32,468
2016 45,000 30,572
2017 50,000 28,565
2018 50,000 26,451
2019-23 230,000 101,335
2023-28 275,000 47,105

2029 60,000 1,425
C. Fund Equity
Restriction of Fund Balances - General Fund

Fund balances are restricted for specific purposes at year end.
The following are the specific restrictions at year end:

Repair Reserve $ 75,598
Capital Reserve - Buildings 50,000
Capital Reserve - Equipment 50,704
Capital Reserve - Streetg 100,000
Total Restricted Fund Balances $ 276,302

Note 4 - Contingencies

The Village is the defendant in various lawsuits. Although
the outcome of these lawsuits is not presently determinable, the
opinion of the Village's counsel that resolution of these matters
will not have a material effect of the financial condition of the
Village.

The Village also has federal grants in excess of $580,000
which are subject to audit by the awarding agencies. The results of
any audits could result in material questioned costs although none
are expected.
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1 VILLAGE OF ELMIRA HEIGHTS
- GENERAL FUND
i STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALBNCES
BUDGET AND ACTUAL

YEAR ENDED MAY 31, 2013
General Fund
Budgeted Amounts
REVENUES AND OTHER SOURCES Original Final Actual

Revenues

Real Property Taxes $ 1,569,710 $ 1,569,710 $ 1,569,71(
Real Property Tax Items 18,409 18,409 41,552
Non-Property Tax Items 710,000 710,000 657,143
Departmental Income 135,774 135,774 121,874
Intergovernmental Charges 137,500 137,500 137,50¢C
Use of Money and Property 3,046 3,046 2,434
Licenges and Permits 8,920 8,920 11,304
Fines and Forfeitures 65,000 65,000 56,19¢
Sale of Property and
Compensation for Loss 1,800 1,800 32,298
g Miscellaneous Local Sources 2,000 7,869 16,323
] Interfund Revenues 4,800 4,800 '
i State Aid 207,654 233,581 173,549
Federal Aid 2,074 3,574
Total Revenues 2,864,613 2,898,483 2,823,460
Other Sources
Operating Transfers
TOTAL, REVENUES AND OTHER SOURCES 2,864,613 2,898,483 2,823,460
EXPENDITURES AND OTHER USES
Expenditures
General Government Support 458,962 437,225 406,004
Education
Public Safety 890,770 956,410 1,002,314
Health
Transportation 409,186 431,557 430,028
Economic Assistance & Opportunity :
Culture and Recreation 34,900 34,900 27,879
Home and Community Services 190,575 190,575 148,942
Employee Benefits-Unallocated 777,763 777,763 795,289
Debt Service (Principal & Int.) 102,457 127,450 126,137
Total Expenditure and Encumbrances 2,864,613 2,955,880 2,936,593
Other Uses :
Operating Transfers
TOTAL EXPENDITURES .
AND OTHER USES 2,864,613 2,955,880 2,936,593
Revenues & Other Sources Over (Under}
Expenditures, Encumbrances and
and Other Uses -0- $ {57,397) (113,133
Fund Equity - Beginning of Year 853,658
Prior Period Adjustments
Fund Equity Transfers
Fund Equity - End of Year 740,525
See Notes to Financial Statements.
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Variance With
Final Budget
Positive

{(Negative)

$ -0-
23,143
(52,857)
(13,900)

_0_
(612)

2,384
(8,802)

30,499
8,454
(4,800)
(60,032)
1,500
(75, 023)

{(75,023)

31,221

(45,904)

1,529

7,021
41,633
{17,526)

1,313
19,287

19,287

$ (55,736)
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