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· ·B·OW.E.RS_. ~ . · .. .... ·MFA.NY · 
. CPA·s PLLC .. . .~. 

CERTIFIED PU.BLiC ACCOUNTA~TS <>. BUSINESS CONSULTANTS 

'• 

.· 

TO 'THE' BOARD ·OJ' DIRECTORS 
~RSo~ ·coUNTY Loe.AL UEVEioPMENT coRPoRAr10N · 

.. 

' ~ • )- • , , ' • • • '• • ". t • •r , ·~ , ' ' , •• •, 

we 'ba~e a~dited· the. accompan~g ~anciat stat~m~ots -of JEFFE~ON COUNTY LOC~ 
· DEVELO~~NT· CQizyORATION (a nonprofit organizatio~), which comprise the statement 
· of financi~ po'sition ~of September 3o. 2014, and the related statements of ac;tivities. functional 
expeµses and cash flows fot. the year then. endefii ang the related notes to the financial ~tatetnents, 

. . , . l • " • ,, •• - • 

. Maiiage.,iept's R•lisibilify. for the Financial S'iatements . . 
; -·. ( ~ . . . . ·-

. Manageipent is responsible for the preparation md fair presentation of these fma11cial statements 
in accordance· with accountjng princiiples , generally accepted 'in the· United Stjites of America; thi~ , 
includes .the .. design, implementation. and . m,aintenance of intern~ control relevant . to. the 

. preparation and -~air presentatiqn of financial .statements ~at are free from materiaf-niisstatement, 
whether due to fraud or eq-Or.. . . ' 

- '·. ' 
·:Audiior's Responsibility 

-0\Jr:respo:µsibility i~ to express ~an opinio~ ~n the8e financial statements'based 911-our 'midit. We 
·conducte<( our audit in .. accot<hµlce with ' auditing stanpards generally , accepted in· the . United. 
States of ·.America. Those . standards require th~t we plan and perform the audit to . obtain 
re?S.onable assurance about whether the financial statemen~ are free from material misstatement. 

. ,. - . 
An _ audil involves performing proced'ures to obtain . audit evidence· about the amounts and 
.disclosures in the fmancial · statemen~. The procedures selected depend 'on the auditor's 

.. judgment. iilcluding the assessment of the tjsks of material rni~state;ment of the fmanc.ial 
statements, wh~ther due to 'fraud or error. In making those· risk assessments, the auditor considers 
internal control relevant to the entity's preparation . ano fair pres~tatfol) of the financial 
statements in order to design auc;lit pm~edures that are appropriate in the circumstances, but not 
for the purpose of "expressiiig an opinion on the effectiveness of the entity• s internal control 
Ac,cordingly, ·we express no such opinion. An .audit also includes evaluating the appropriateness 
of accoilnting policies used and the reaso~ableness of significant accounting-estimates made by 
management, as well as evaluating the overall presentatio~ of the fm~cial statements. 

1200 AXA Tower I, 100 Madison Street, Syracuse, NY 13202 Phone: 315.234.1100 , Fax 315.234.1111 
167 Polk Street, Suite 340, Watertown, NY 13601 Phone: 315.788.7690 Fax 315.788.0966 

145 Clinton Street, Watertown, NY 13601 Phone: 315.788.5490 · Fax 315.788.7147 

www.bcpllc.com 
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We belieVe tlu\t ~e audit eyidence we ha~e obtained is sufijcient ~ appropriate to pro~ide a 
basis for ~ur aµdit ?Pinion. " 

Opi~on . ·.: . ·. " 

In o~ .opillioo, _the fmancial statements r~ferred to above_ prese~t farrly, in all material respects, 
the financial pos~ti9n of Jefferson County ·Local Dev(flbpment Corporatio:Q as. of Septe;mber 30, 
io11. and the changes in its net as~ets arid its -cash flows for the year· then ended in.accordance · . · 

. with ~co_unting pnnciple~ generall_y accq?te_d in the United S~t~s of Al:netjca. 
• ' I ' ' • 

~. • • ~ • J 

. <;>ther Re'por't\ng _by ·aoveinm~nt Auditing Standqrils 

In acQordance · with Government Aul,/iting Stand(Jrds, ·wtf ·have als9 :jssued our rep0rt .dated 
-December.15, ·2014, on our consideration of Jefferson C~unty Lo_c8I Development Corppration's 
·internal control over fmancial reporting and on our tests of its compliance with certain provisions of 
laws-, regulations, con~ts, ·and grant ~mentS ~d other matters. Th~ purpose of that report 'is · 
,to d~oe the scope of our testing:of intetn~ corif!ol over financial reporting_ and ceinpliance 'and 

. the re8ul~ ·of that testing, and not tO' pmvide an opinion .on .internal control- over'financial reporting 
or on complimice. That· report is ' an integral part of -~ audit perlonned in accor,dance with 
· Goveri1.men~ Auditing-Stdndatds in considering Jefferson County LOcal Development Corporation's · 
internal COJltrol over financial ~eporting an~ compliance, 

,. 

Watertown, New York 
Dece~ber 15, 2014 
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. . . . . .. " .JEFFERSON COUNTY L'OCAL UE'VELOi>~ CORPORATION 
AUDITmFINANClALSTA~S . . . . " . " . ' .. . . . : . . ·.·. 

.. 

·,. 

. . -- .. ,. . 

·sTATEME~ OF:FINANCI~ ~osmoN 
:. septelllb~ 30,' 2014: ' • . . . 

.. 
'. 

'• ' ' . 
. . - . 

' .. .. A$SETS 

. . \ 

. \~ 

" 
' . 

'' -·· .• . . . 
··' · 6.JRRENT-ASSETS ··· 

. _ .. ·cash ~ Cas~ Eq;u:yalents . · . ·· . . 
·" . · Loans Receivable (Net of Allowance for Bad." 
. · ·. · .. " · Debnif $206,70(5) · '. · . ·.: -· 
· · LQ~ in Escrow· · 

.. . ' 

. Other Receivables 
~ · · &epaids · . · 

' . 
' ' 

Tatar Curren~.Assets 

. Property ~~ Eqtiip~~t, ~et· 
-·' TOTAL .AsSEtS' 

. . . 

' '' 

.. : . ' ' 

·,. 

,. .. 

' . 

. , . LI:ABILITIES AND.NET ASSETS . ... '' ' 

.. .. 
CURRENT LIAUILITIES 

A.ccoyiits-P~yable 
. Deferred ·~eventJe 

Accrued_ Expe~es 

Total Liabilities 

·~TA~SETS 
Unrestricte?.Nei Assets: 

: 

·. 

, TOT AL LI~ILITIES AND NET ASSETS 

.. 

See notes to fmancial statements. 
3 

... 
... , 

. . .. 
J 

' •·.·· . . . .. 
.2014 . .. . . . 

.$ 2,545,J.51 . 
; , '. 

:. 1,29,.s,a25 
200,000 

50,328 -

2,4~0· 

4,093,724 

. ' 177,346 

' $ 4,211,oio .. 
. . : 

.-

$ 41,,169 
: 34,006 
.12,243 

87,418 

4,183,652 

$ 4,271,070 

• I 
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- . ·· JEFFERSON COUNTY LOCALJ>EvELOPMENT-CORPORATION 
. . ' . . . . " ,- . ' . 

STA~·6F ACTIVlTIES . .· ....... . . -
Y ~ar Ended Septe~et 3o,-· ~o ~ 4 · · · · · · - · '. .. ·. 

' .-: 

., . 
. :· - . 

: · r Unt~tricted ·support 1µ1d R~venne . 
, . .Jefferson Courify Supp<:lrt 

Ad.m~nistrative Fees 
' ; 

·. -. ~terest.on ~ans R~ceivable 
. futere~ Income 

; .. · · · · :· .. Miscellaneous · 
. . • 

· · · · .. ·~otal Unrestnc;t~d R~venue$ an4 Suppo!l. 
~ . - ... . -

: , Expe~es: . _ . 
· Proifcun ~ervices 
·:General a~1iAdmiiiistradve : · ... 

: . · · Total Expenses 
. . .... 

,. 

·" 

, . ... 

. \ .. 

. - . , 

t I: 

. ' 

.. •·. 

. . . 

... 

. ;' 

. . ·changes in ]ill et Assets · · · · · 

Net ~~ets, l;l~ginning of Year . 

Prior Period Adjustment · . · 

' .. 

·., 

. ·' 

"". \ . 
Net Assetsf Be~g of Y ~ar as Restated 

' . 
. Net.Asset Adjus~ent: Transfer-from JCIDA 

Net Assets, End~of Year 

See notes to financial statements. 
4 

., 

. . 

' ' 

, .. · 

' I·~ f' 4 _. 

2014 

.. 
$ ' . 849,593 

855_,996 
41;579 
·:2.923 

516 ' 

'· 1,750,607 " 

1J,is1~210 
.. 25179,07 . 

1,439,117 . 

311,490 .. 

. .. .. 2.94~.98~ -· 

99,000 

.3,045,988 

826,174 . 

$. 4,JSj,652 

.. ' 
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·. 

· Sl'ATEMENT OF ·FUNCTJONAL'EXPENSES 

. · .. . : 

.. 
· · Year En<Jed·Sep~ber 30, 2014 -

" I ~" • • : I , 

·; 

! . 

I• "'• . , 

. . . . ,. . 

. · .· 

, . 

Salaries .~d. Wages . ·' .• .· " 
Office· Eip~se - . · 
Professional Fees · ·. 
·'frammg_ and 9>nferences 
Miscellaneous 
Advert~si~g . . 

' . 

GrATit Expen~e 
Airport pevelopment 

... 

· lladJ?.ebt Exp~nse ·" · 
. -

· "T1:ital Expen.s~s BefQre 
· · . _- ~ Depiec_iation 

Depreci.~tion 
• I I t • 

. TOT AL EXPENSES 

... 

... . 

.. 

... 
.";. 

,. 

.·. 

.. 
' . 

.. . . 

' . 

. . .· 

... 
Pro~~ 
Servjces 

· General and -., . , 

· - Administrative . ·. . . 

.. $ . 451.,919 .. . : $ 

" 61,463 

- ' 193,679 
24,155. 
16~21~ 

16,075 
. 1,186 

.· . 

.· 

"2,138 
·1·s.050 · 

··. · scrsoo 
. '. ' . ·' 

. ~52,709 
184~002 ' 

l·. 

·. 

1,177~781 . 

9,429 

$ . ' l,187,210 

,. 

'. 

'' 
251,907 

. ' 

$ 251,907 

. ' 

See notes to financial statements. 
5 

. - :·" 
•' 

·, . 

.· 

2014 . 

. $ ' ,64.5',598. 

.. , . 

. 85,61~ 
16,212 ·. 
l6,075 
.3.924 

-' 75,050 
50,500 

. 3S2·,709 
184,002 

.. --1-,449.688 
'· . 

. 9,429 

$ 1,439,117 
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.. . '.:. . · ·.JEFFERSON COUNTY LOCAL.DEVELOPMENt C(>RPOAATION 
J •, • - • • .. 

'· 

-·. · ... ' STA~'.MENT OF .CASH FLOWS .. ._ .. : · 
· Year &ded Septeillber 30, ~0~4 · · · 

.. . , .. 

.. . . ... -

. , . . . . 
'l . 

CASll FLOWS FROM ~PERATING '.ACTNITIEs ... -: . 
2()14 

... 

. , ·. - ·- · ciuinge ~Net A&sets . · · . · 

Adj~~en~. to 'Reconcil~ Changes in Net Assets . . . 
. to Net Cash. PrQvided by operating Activites: -· . · 

: '. Depreciation · .' .. · 
Al~owanceAdjustme~t · , 
.(Increa8¢) Decrease in: · . · · 

. ·~c~unts R~ivable 
· Loaris Receivable 

' . .. . 
: · '. . · Lo&p in Escrow · 

· · · Piepai4. Irisurance;· ·. 
Increase in,: 

Accounts Payable. 
Other ~yal]fos · . . 
Deferred .. Rev~ue 

Net Cash·PioV.id~ by Operating Activities 

CASlI FLOWS· FROM.lNVEsTiNG ACTNITIES 
• • • ' I •· • • • 

Property and· Equipment Acquisitions · 
, . 
Net Cash (Used) by Investing Act~vities · · 

. CASH n..ows FROM FINANCING ACTNITIES 
Transfer of Net Assets_ from Related-P-arty 

Net Cash Provided by Fin~cing Activi~ies 

Net Increase in Gash arid Cash Equ~v81ents 

Cash filld Cash Equivalents - Beginning of Year 

Cash ·and Cash Equivalents - End qf Year 

-. 

See notes to financial statements. 
6 

•'. 

.. 

$ 311.490 

-
., . 9,429 

. 184002 
~ ' 

. : . ~ . 58,,29_~ 
. (367,349) 

CZOO,OQO) . · 
. (1,999) 

. . 30,713 . 

·. 12.~44 
34,0Q6-

-70,83,5 . 

.. ~(~7.775) 

(87,775) 

826,114· 

826,174 

. 809,234 

l,735,917 

$ 2,~45,151 
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'• 

,NOTBS·to ~i\NciAl:s~A1$~S .. -. ., ,· .. 
September 30. 2014 · · · · : .. · · · · · - ., 

~' , t I 

·' ... . . 

... 

. NO'm1~NA.~OFOPERATIONS . ,: I o1, 

-J,drers~n Coun~ Local · J?eveiop~e~t ~q!poratio~ (the .:w~··i i~ ·a ~on~ptofit org~.ation,- · 
· incorp't>rated·m New-York State. The LDGwa8 sta:rted Octob~r 1, 2009; The pt.trpose of ~e i..nc 
. i§ to .dev~Io.v. E\Ild cllltiva.te.a strong ecoti~mic ~ilvii'o1UIWi;it; w~ch supports'busiri~~s and n~es· · 
· growth and new investment jn the County. . · . · . . . · .. ; . · . ' ' . .. ... . 

· Tqe ~ssion · of th~ J efferso:i;i Counfy ·. LocaJ D~~elopment ·eoxporatio~ m:clµdes 1Jnde.rtaking · : 
. !projects and programmatic _initiativ.es in furtherance .·of and to adyanc~ · the job. opportunities~ . . .. 

'health, genera1 .pro~perity and economic welfare of the peepJe Qf tJ:ie County.. · .. 
I ' o '• · • • '. o ' • • .. • 0 ~ , " - • o • 

' . . .· .. 
" 

. NOTE2-SIGNmCANT".ACCOUNnNGPOLICIES · . ' - . . . . .:.· 

· Basis of Aceounting ·: . . . . .. 

' .. 
. ·. · .. 

- -· 

The . .'fm~i~ $tat~m~nts .of. .Jefferson 6;unty Local:. Dev~lppment Corporation , have be~n 
pr~pared on .t\le ,aCCrual basis ·Of accounting and~ accordingly, reflect ·all significant receiva}J)es, 
payables and other liabilities. · · · · - · - · 

. -. . . ~ . 

Financial Statement PF~sen~ti~n · 
' . 
fin~ciai statement pre~entation follows the rec0n11Jlendati9n 9f FASB Accounting S_tanqards 
Codification ~o. 958~ Nct-fot~Profit Entities: P.'resentatlon of Financial Statements. The LPC is 
requited_ .to· report inf<>lplation re~ding it~ finan~ial position and actjvitles according to thre~ , 
classes of net assets: uni'estricted~ tempora,rily .restricted and pe~anently restricted. . 

Cash and Cash- Equivalen~ . . 
'• 

The u;>C considers all highly liquid investments with .an original maturity of ~ee months or less 
to be ~h equivalents. 

Income T~ Status 

' The LDC is~ not-for-profit org~zation and is exempt from federal income tax under Section 
501(c)(3) of the Internal Revenue (;ode .. 

Advertising 
Advertising cost.s are expenses as they are incurred. Advertising expense amourited to $75,050 
for the .year end,ed September 30, 2014. 

7 
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:· : N~'f:Es To ~~c~· sT~'i'EME~s 
; : Septembe! 30, 201.4 · · · . . . . , 

', 

.' ... "!'' 
NOTE 2 - SIGNIFIC~· !).CCOUNTING POLiCIES - Continued 

•' 
~ .. 

·,. 

. . 
. . . . 

.~ -. . 
·open Tax Y~ ·, . 

·. The Org~ation's Forms 9<JO, Retu1!1l·of-Organization Exempt from Income T~,,for the years 
. ended 2014, 2013~ 2012.' and 201 l are s.ubjee!t to examihation l>f the nts. ~enerally for 3 years 
~et they wer~ filed. . . . .. ' 

.. ... ·- .. 
Use.of Estimate5 · .· . . 

. ' . 

; The. preparation ~f fmancj~ statements in ~onformity : with . gen~rally accepted . accoUn.ting 
· '. principles requites IPanagement to. make estimates and. assmnptions that aff~t certain reported . 

.arilollnts and discloslires. Aecordingiy, actuai result~ c~mld differ from; those est~aies. 
~ o - I ~ 

· · ' A~u'ntS ReceiVable 

. . . Acciounts,, recejv~ble are' stated at .tbe ' -~ount m~ageti:ieµt expects ,tO· ·collect from b~lance~ ' 
outst8nding :~t year~end. Management considers accounts receivable · to . be fully collectib~e; 
accordingly, . no· al.k>*an~e for . doubtful ·acc<;>Unts: has been established. If accounts becotne 
un~ollc:ctil;>le, they Wi~. be charg~' to opyrations when that determination is mad~. · . , 

Notes. Receivable and Allowance. for Loan ~osses . ' 

. Notes." r~eivabl~ are · stated at unpaid p~dpal balance~, less an aiiow:ance for loan losses. 
· ' Interest ·on loans is recoghized oyer the. term of the loan' an4 is ·c8Iculated ~ing the simple­

interest method on prin,c~paI ~ounts outstanding. 

M:anagePient's periodic ~valuation of the allow;mce for loan. losses is · based on specific .Criteria 
suqi as past loan ioss experience, known ~d other risk& inherent in the portfolio, cash flow&, and 
estimate~ value of any und~rtying collateral. The allowance for lom, losses is incre~ed by 
charges tp income i;md decreased by charge-offs (net of recoveries) as deemed appropriate by the 
we· s internal evaluation of the allowance. 
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., ' JEFFERSON col1NTY.L,9H~L DEvEI)>PMENT"CORPORATION 

·. .. : ....... NOTEs:To·FINANCTALSTATEMJiws : 
· · Sepie~ber 30, 20J4 · ·· .~ .. _ _ _. · · · 
... 

NOTE 2· -:,s1riNJFJ.cANT· !CCO~G POLIC~S ...... continued . 

. ·-.. 

. . .. 
1 ••• 

. • '; '·. ·.··. . . ' ... ... 
" ·. ... . 

. . Fwi~tlonal Allo~Uon of Expenses • 
I o': I • ' • ,_ 

.~. 

. ' 

' :' The .. costs of p~o\ridiD.g . the .vario~ ·~rogriuns ~d oth~r a~tivitl~ h~ye 'be~ sunnn¢ze~ o~ ~ 
:· · :·. . . ~fun<;~~- ~asis in the S~~men~ of ActivitJe~. Accordingly, certaiJl co~ts have -been a!1o~~ted 
. · :, . · · ·among.thepi:ograms an~ s\lpp~rting servic~s \Je~~fited. ' . . · . , , ~ 

.. : . '· . . ·.. . . .' . 

. ~operty and EqtJipment · · . : · . . ' ' 
·. . . 

.Property m.d equ,ipnient are· re~orded . at cost. . Jefferson, Co~ty Locai Development .Corporation , . 
'follows. the practice Qf capitalizing, ~t cost, all expenditures for fixed assets: in excess of.$1,000.· 

. : Depr~ciatiori is .compute_d on 'a $tr~ight-line Q~is over the wieful liv~s of the· assets generally as 
· follow&:·· '. : · . · · - - · · .. . · · 

I ! 

. . . . . 
' .• 

. ' \ ' : 

Categqey Recovery Period Years- · . . . 

.Equipment 
Building 

·' 

s'~temeni of C~h Flows .. 

... 

,• 

. ' 

5 -10 
·40 

.. 

· Cash Paid During the Y eiµ- F.or; .. 
· · lnte(e~t on )~orrowe~ ~uµctS $. 822 

There were no n9nca:sh in~esting ~d financing ~ctiv.ities during 2014. 
. . . 

Date of Management's Review 

\ . 

,: 

Managemerit has evaluated subsequen.t eyen~s through December 15, 2014, the dat(f which the 
financial statements were available to be is.sued. · 

9 
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. JEMRSoN co00\7 ~OCAL DE~LOP~ CORPORATION . 
__ 11!!!!!!!!!!!1..,!!!!!!!!!!illl!l!!!!!!i!ll- -·· .... ---·----~'•' ..-!!!!11!1111!!!!!!!!1!1-· !!!ll!lll!!!!!!!lli' ... !!!!!!!!!!il!' •. l!l!!!!!!!I!!!·- -. 

~9TES ·T~FINAN~STATE~S . 
September 30, 2014 .:·· . · : 

- . . . ... . 
. . . . ..... . . . I ,: .. 

. Nb'I'E "3-.i.OANS REcEIV MILE .. ' -

· · At ~epte~ber 3,0,'2914 i~atl$ teceiyable .consisted of the following~ . ' . _ 
.. . : . . ~ . ' . ., . .. . ' . . - -. ·~ . 

. . ~: -· 
Loap. Prqgram_ · ·· 

' Les.s - Alio.w~ce for Loan Losses 
total · ·. · · ·" .' -

: . 
1,502,531 -. 

... {20(),706) 
·_$ ' l,2~5,825 

I • ' . . ; 
. . .. . .~ \ . . -. .. . . 

: The. tb~owmg is a schedul~ of the outstandhtg lo&DS receivable at September 3o,. 20.~4: · 
' . . .... . . . 

.. 

' ·~ 

" Loan ·;Pr~gr~ ' - '. .. 
. Qurre:ni ApplicatioI1$ · #1 

c.urren~ ·Applica~ions ~ 
Hi-Lite Group _._ 

LCO Destiriy~ lnc. .. . 
The "Lodge at Ives HiU 
WJCLDC . . ..... 

Aor~ll_e Tissue Corpor~tion · · 
· . total · ... 

· - Less - Allowance for Lo@n Losses 
· 'Total ~~Program 

. -, 

NOTE 4 -RELATED PARTY AGREE:MENTS AND 
' . 

TRANSACTIONS 

$ 53;138 
171,919 
400,000 
300~900 
155,102 
17,2,372 . 

. . ' . 250,0QO -
l,50i,53.l 
(206~706) 

s , . l.295"825 

An agreemeil,t was executed between the Organizatfon aqd the Jefferson County Industrial 
Development Agency (JCIDA) where the JCIDA agreed to pay the Organization_ for 
adminisi:rative/$taff support .. The · contribution paid by the JCIDA to the Organization was 
$85S,996 for. tlu? year ended September 30, 2014. This agreement co~enced effeclive Augu~t 
1, 2013. 

J'h_e Organization trwferred $352,709 to the JCIDA during .the year ended September 30, 2014. 
The Organization specified that the JCIDA is to µse the funds towards the Airport Corporate 
Park for purchase of property and other -related expenses. The JCIDA has . recognized the 
$352,709 as restricted monies. 
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~ON'COUNiY: LOCA.i; DEVEWPMENT CORPORATION . .- . ... . . ·- . . . .. ,. 
· -NOTES TO FiNANCLu, STATE~NTS ' .. ... 

·. 
septemb~r 30, 2014· · -

' ., .. .. .· 
- ' . 

. . NOTE 5 ~· JEFFE~ON COUN'):Y 'SUPPO!lT 

. D-~g ~e-:y~:~~~~ ·~e~t~p}~~r 3q·, 2014, the .OrgalliZation r~.c~i:V~d tinrestricte.d ~oille&. fr~m . 
' . J~fferson CQunty as a res~t of.th~ dissolution of the !efferson CoUnty Agriculture Developtnep.t 

· · . Corpora,tion -(JCADC) ·and. the . Jefferson County · Job Development. Corpor~tion (JCJDC). m. · · 
. · ·addltian, the Org~atiori. received Agricuiture Program and Marketing ·gtant ·monies from the · · 

Couiify. Tue·fotal. c~ritributlQn ·from ~e ct>uriiy for.the year ~nded Sefitemoer 30, 2014 consisted 
: : of the followin~: . · ·. . ·, . . . · 

' . 
, .. . \ , 

_. 1qDQ Dissolµtion Surplus Funds . 
: · J~ADC Dissoluti6n $urplus Fuhc\s ·.. · 

· Jefferson County Agriculture Progriun, Giant 
·Jefferson Gounw Marketing Grarit · 

$ ~52,709 ; 
. 90,888 
1~5,996 ' 

; .. 

. · 

' ' 
- 210;000· 
.$· 849',593 , 

', 

. . 
·NOTE 6·- CO~CENTRATION,S OF CREDIT RISK . 

The Organization piaintains· its cash balances-in financial ins~itµtions located iii Watertown, NY . 
Int~:i;est-b~~g · .deposi~ and non-interest b~aii~g deposits are insured by the Federal Deposit · 

.. lnsµrance Coipora~ion up to $250,000 •. The LDC' s -aggregate hartk b~an~es included balances . 
. not covered by t;leposi(ory insurance ~t year-end. Oeposits in_ the amount of $2,195,155 are 
· cotlateralized with . secµriti~s held by lhe pledging fiiiancial instituiion.. or its trust.' department or 
age~t. but not in~~ I.PC's name. All deposits are fully collateralized as of ~eptembet 3'~,_ 2014. 
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: · JEFFERSON COUNTY LO€AL l)EVELOPMENT CORPORATION · . 
• • t o. • • + r • 

: ... NOTES TO FINANCIAL STATEMENTS . 
. Sept.~mber ~0, 2014 · ·. · . ·' .. . . 

' ~· 

NOTE7-·PROPERTY AND ~~MENT . : ·. . . ' 
~ .... . . . : .· 

·~ · · · ·:· Property an.4 Equipment at Septe~ber"JO; Z014 consist of tlie . .follow-ing: 
I 0 .. > I • ' 

.. · •" 

. " . 

• • ,I 

- .. · .. 

.~ .. 

.) 

.... 

.. . . 
~quipm~pt " ' 
Purrii~e and Fixture~ . 

. . Wor~·in Procefss -New Office · .· .. 

. Total .. 
· . Less: Accumt.i,lated Depreciatioi;i 

'• ', = •. I '•' • • 

.,. ' I ! ' 'o 

- · Net Property and Equipm~nt ·' 
' ' ., . -... 

: . 
. ' 

NOTE 8-: NET ASSEiTRANSFER
0 

- ... 

. ·' 

.;· 

2014 

.$ . 99,000 
. : . 2,125 .. 

85,6~0 .. 

186,775 .. 
(9A29) 

$ 177,346 

. ' 
o '• • • • I < 

As a result of resmictQring;· n:ionies in the aµiount of _$826,174 were transferred into the LDC's 
'\mrestricted:cash 'acc~w1ts from, Jef(erson Coil.nty mdu8trial Development Agency. As such. these 
'amolints are recorded ni. th~ Stat~ment .. of Activities "as ·an· adjustment to net assets during the 
year. 

·. 
- - . ' 

' 

NOTE 9.·- PRIOR PERIOD ADJUSTMENT .. 

.· . 

·, 

The distillery equipment' purchased . in 2012 was expense<J in · error instead of capitalized, 
resclting in an understatemeQ.t of previously reported.net assets, which was discovered durlilg the 
current' year. Accordingly. a prlor period adju~eµt of .$99,000 was made as. of 10/1/2013 to 
boo~ the asset as of the beginniµg of the year. A ~ortespo11ding entry was m~de to increase 

, previously reported net assets·. 
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..... · ~O.WEl~~'S ~ '..- .· ·· J;v.fPANY 
. CPAs PLL·c · 

CERTIFiEQ PUBLIC ACCOlJNTAt.JT5 ~ BUSINESS CONSULTAN_TS 

t - • 

. . lNDEPENDENT· Al)DIT°oRS' REP.ORT ON iNTEllNAL CONTROL OVER FINANCIAL 
~Pf;>~~G ~ 9N COMPLIANCE AND ~TimR MAp-ERS;BASED ON.AN AUDIT 
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITiI · · 
GOVERNMENT AUDITING STANDARDS. . . 

• • • t • • •• . . 
BOARD OF DiRECTORS 

~ ' • • , r 

JEFFERSON COUNTY LOCAL DEVELOPME~ CORPORATipN 

We have ~audi~ed, ·in accordance with the ~uditlng staridards ge~e.ratly · ac~epted · in fue U~ted 
States of Amenea ~d ~e standards. a~pli~bl~ fo fin~cial audits contained in. Government 
Au.diting Stantfards - issued by the · Comptroller General . of the ·United States, the· financial 

· staterµents ·9f. Jefferson County Local Development Corpora.tion (a nonprofit organization)~ 
which conipnse the statement of f~ancial position as of September 30, .2014, ~d the related 
statements ~f activities; .functional .expens'es, and cash tlo~s (or the Y~.ar then ~nded, and -the 
related notes .to the financial st~tements,-8nd have issued 9ur report there~.n dated December 15, 
2014 . . . . 

Intern.al c~~trul Ov~r Fin~cial Reporting_ 

. In planning and performing 'Our audit_ of the financial statements, we ~onsidered Jefferson .County 
Local Devel.opnient Corporation) irit~ma.J. control ov.er fm~cial repprting {internal control) to 
determine t;he audit procedures .that ~e appr.opriate in the . circumst~ces f9r th~ purpose of 
expressing our opinion pri the fmancfal stateme~ts. but riot for the purpo'se of expressing an 
opinion on ·the effectiveness of Jefferson Councy LOcal D~veldpment Corporation's internal 
control. Accordfugly, we do not. express an opinion on the effectiveness of the Organization's · 
internal c·ontrol. · . · · · . · 

A deficiency in internal control exis~ when the design or operation of a control does not allow 
management or employees, jn the n~rmal course of performing their assigned fuJ.lctions, to 
prevent, ·or detect and correct misstatements on ~ timely basis. A material weakness is a 

. deficiency, or a combination of deficiencies,' in internal centrol, such that there is a reasonable 
possibiljty that a material misstatement of the entity~ s fm~cial statements· will not be prev~nted, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

1200 AXA Tower I, 100 Madison Street, Syracuse, NY 13202 Phone: 315.234.1100 ' Fax 315.234 .1111 
167 Polk Street, Suite 340, Wat~rtown, NY 13601 Phone: 315.788.7690 - Fax 315.788.0966 

145 Clinton Street, Watertown, NY 13601 Phone: 315.788.5490 " Fax 315.788.7147 

www.bcpllc.com 
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Qur consideratiOn of internal conttol was· fQr the. lqitlted pilrppse described in the first paragraph · · .. . · 
of'this _secilon alld ""as notdesigned·to identify all dd]ci~ncies in infemal ·ctintrol that migh~ be : . 
::material w~esses or si~t deflcienci~s aild thei;efore; rrwtenal :.w~eSSCS ·Or si~ficant . · .. · 
. deficiencies maf exisi that were not idenµfied. · Given -tli~~ limitations, dutjng ~ur ~u<Ui -~¢:did _ · . · 
not idet}.tify any deficiei:i.Cies m intemal control that we. consi~er ·to be material w~.aknesses. : 
How~ver; mat'er:ial weaknesses may .e.x~t that' have not been identified. .. · . . . . · · . - - , . - . . . 

·compliance ~d 9tll~r Matters . 
, : , . . -

- . ' 

.Nri>ose of this Report :. . . 

The' ~lU,l>Ose of this repo~ is .sol.ely to ;desCri,be the scope: of o~. testin~ ~ of internal ~on~ol and .! 
coinpliiuice and t:ij.e results of ~at testing, and, not to prqvide an opinion on the ~ffectivenes$ of 
. the orgamzation's internal_ control or on compl~aruie: ~is .r~ort is: an ·integral part ·of an audit . 
performed. in accordat;lce with Oovernment Au4iting Stiindarda -in considerllig. the organization's 
ni~mal cqntrol and compli~ce. Accordingly, this. conµnunicatfon is. nqt suitable for any other 
purpose.. · · _ . . - · . . . · · . ' · · · · · · · · 

.\ • ' 'f. ' • I 

W:atertown, New York 
:Oecem~er 15, 2014 . 
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