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CERTIFIED PUBLIC ACCOU.N‘ \NT f.BUSINESS CONSULTANTS

INDEPENDENT AUDITORS’ REPORT

- -BOARD OF DIRECTOR_
- VLEWIS COUNTY DEVELOP ENT CORPORATION AND SUBSIDIARY

f.‘Report on: the Fmanclal Statements 5

':v-;"t;We h €. .audlted the accompanylng consolldated ﬁnanc1a1 statements o ; ew1s Countyf'f’fv;*'

",_act1v1t1es consohdated functronal expenses and consohdated cash ﬂows for the year then ended
' ‘ nd the related‘ notes to the consolldated ﬁnanc1a1 statements A

',_j;ﬁnanmal statements 1n accordance ‘w1th accountmg pr1n01p1es generally accepted in the Umtedf
jStates of Amerlea this, 1ncludes the des1gnn‘1mplementat10n and malntenance of 1nterna1 control- Bk

W »hether the co ' ohdated ﬁnan01a1 statements are free from materlal mlsstatementt S

An audlt ,1nvo, /es. performmg procedures to obtaln :~aud1t ev1dence ¥ bout the amounts and
dlsclosures in the consohdated ﬁnanmal ‘statements; »The procedures selected depend on: the';"_:rf
audltor S Judgment 1nclud1ng the assessment of the I‘lSkS of materral mlsstatement of ‘the 7; e
' x consohdated ﬁnanclal statements whether due. to fraud or ‘etror.- In makmg those rlskf{
_asséssments; the aud1tor con31ders 1nterna1 control relevant to the ent1ty s preparatlon and falr“g Ea

fpresentatlon or the consolidated nnanc1a1 statements i order to. des1gn audit procedures thatare 7. -

approprlate in the’ clrcumstances but not for- the purpose of expressmg an” oplnlon on the:__,
j’effectlveness of the’ entlty s 1nternal control Accordlngly, we: express no’ such .opinion.’ “An audit
“-also includes evaluatlng the appropnateness of accountlng pohc1es used and the reasonableness:'f{' ’
‘jof s1gn1ﬁcant accounting estimates made; by management as’ well ‘as: evaluatlng the *0
‘jpresentatlon of the consohdated ﬁnancral‘ statements Us
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fmatenal respects the consohdated ﬁnan01a1 pos1t10n of Lew1s County Development Corporatlon T
as of December 31 2014 and the changes 1n 1ts net assets and 1ts cash ﬂows for the year then S

. ‘:Report on Summartzed ‘Comparattve Informatwn

L We have 'prevlously audlted the Lew1s County‘rDevelopment Corporatlon § 2013 consohdated‘ :

‘:?l“jﬁnanmal ‘statements; - “and " we- expressed an_unmodified- ‘audit " opinion on. those audlted
ggconsohdated ﬁnanmal statements in"‘our.-report. dated April | 22 2014 “In our: oplmon the_."'
“'"summarlzed comparatlve 1nformat10n presented ‘herein as of and for the year ended December31,
"";:2013 is’ conisistent, in_ all- ‘material respects w1th the audlted consohdated ﬁnan01a1 statements’f

‘_,from Whlch 1thasbeen derlved SRR S TN s R -

- Other Reportmg Requlred'by Govemment Audttmg Standards

fn accordance w1th Governmem‘ Audztmg Standards we have aISO 1ssued our report dated Apr11 g

hat testmg, and n 't to' prov1de an op1n10n on 1nternal control over ﬁnancral reportmg or on :
omphance That report 1s an 1ntegra1 part of an aud1t performed in accordance w1th Government:; ;

":lWatertown New Y o
,"Apr113 2015




URRENT;-A'ssETs;

: LEWIS COUNTY DEVELOPMENT‘CORPORATION AND S SIDIARY v.

G 243513

 sagn

To .lNet Assets

551,99

TOTALI LIABILITIES AND .ET ASSETS G P Py

 See potes to financial statements:




;‘:LEWIS' COUNTY DEVELOPMENT CORPORATION AND SUBSIDIARY

VTCONSOLIDATED STATEMENT OF ACTIVITIES

Permanently -
Unrestricted " Restricted s
e e e T (Summarlzed)
SUPPORT AND REVENUE b

$ . 489,652
L 814 049

"' Lossor\l D1Sposal of Property ot
Net Assets Permanently Restrlcted‘ b

i .Total Support and ‘Revenue ,,

"‘;;EXPENSES .
: {Program Serv1ce :

41,006 -

289,040

1534817, § 26627 "$ 1801 091'?;

" See notes to findncial statements.







L ,4WIS COUNTY DEVELOPMENT CORPORATION AND SUBSIDIARY': s

fCONSOLIDATED STATEMENT OF CASH FLOWS SRR
_Year Ended December 31 2014 w1th Comparatlve Totals for 2013

";CASH FLOWS FROM OPERATING ACTIVITIES R AN
”‘«.Change in Net Assets- - A SR - $1,249,099
8 (Increase) Decrease | In Operatlng Assets e A Sl
- Grants’ Recervable R e (764,155)
Increase (Decrease) In Operatlng LIab111t1es . SR T
Aecounts Payable g
: Retalnage Payable e
 Acorued Intetest: Payable
, _Deferred Grant Revenue
’" Deposlts S

‘ ’?‘et Cash Prov1ded By (USed In) Operatlng Act1v1tles . e

_ CASH FLOWS FROM INVESTING ACTIVITIES - o R B
’_:‘Purchase of‘Property and Equlpment B e (1 086 78 4) R :
- Loss'on Disposal of Property - ' e e -3,8.,,480.—53 i
: "'vf'PrInclpal Recelved From Loans Recelvable Eat L 118

- ‘ ed}In Investmg Act1v1t‘i"ﬁ" T (1,036,443)
;_CASH FLOWS FROM FINANCING ACTIVITIES. i
‘Progeeds From Notes Payable,.n A 646,962 - '1,_:_“133 513

. Net Cash Prov1ded By Fmancmg Act1v1t1es o ’ e ‘; 133 5 1 3 E S

Net Increasef(Decrease) Cas'

s gl




, é"sé’a'"féh,; .'fun‘d',"f.déi"/elop;andf manag' . pr éét‘s_‘, ‘programs ‘and ‘b
Qpportumtles that w111 1ncrease ¢économic opportumtr -for Lewis County

;:balances have bee
"‘Corporatlon ‘




) :\;'Z'The Corpo _tlon s ‘ c‘

LEWIS COUNTY DEVELOPMENT CORPORATION AND SUBSIDIARY

:NOTES TO CON SOLIDATED FINANCIAL STATEMENT‘
. ' ;('December 31, 2014 w1th Comparatlve Totals for 2013 EARRA

NOTE2 SIGNIFICANT ACCOUNTING POLICIES Contlnued H

Accountmg

/ solldated ﬁnanmal statements have been prepared 1n accordance w1th S

' ’accountlng pr1n01p1es generally accepted in ‘the Unlted States of America usmg the accrual bas1s, '
“of - accountlng Accordmgly, revenue is . recogmzed when “earned rather than rece1ved andiv
; ei(penses are: recogmzed when it urred rather than When the obllgatlon is pa1d o e

jj(ASC) 958 Not for—Prof ¢ Orgamzatzons Under (ASC) 958 205 the Corporatlon is. requlred to i
' ,,f,report 1nf0rmat1on regardmg 1ts ﬁnanclal posmon and act1v1t1es accordlng to three classes of net-;7- o

The ‘preparation of consol1dated ﬁnan01al'7 statements in conformrty w1th accountlng pr1n01ples‘--;_"‘Y,,il"‘:'. A
_ 'generally accepted in the United. States: of Amenca requlres management to, make estimates and - S
i_;l,assumptlons that affect the: reported amounts_of assets and 11ab111t1es dnd d1sclosures Actual". S

ﬁCash and Cash’ Equlyv alents
g :"'For purposes of the Consolldated Statement of Cash Flows the Corporatlon con51ders all
‘unrestricted: hrghly 11qu1d mvestments wrth an 1n1t1al matunty of three months or. less to be cash‘

: equlval erts. -

'f? Pl‘Opel‘tyvand Equlpment ’ R

A Equlpment purchases are. "capltahzed at’ cost and depremated us1ng the stralght-lme method over j - f
. their estimated’ useful l1ves Land held” for sale’ and land’ 1mprovements are capltallzed at cOst, i

C';Depre01atlon 18 not recorded on; these assets since: they have not been placed 1nto serv1ce The/t(.-' _p
;Corporatlon does not have a formal cap1ta112at1on pohcy : S




LEWIS COUNTY DEVELOPMENT CORPORATION‘ AND SUBSIDIARYL o

NOTES TO CONSOLIDATED FINANCIAL iSTATEMENTS :
. Deeember 31 2014 Wlth Comparatlve Totals for 2013 s o

NOTEzSIGNIFICANTACCOUNTINGPoucms Continued

: _The Corporation is exempt from incom ”-axes under the pI‘OVlSlOIlS of ~Sect10n 501(c)(3) of the
. Intemal Revenue Code and is class1ﬁed as. an orgamzatlon that is not a pr1vate foundatlon under':vg:.

' wh" ch the summanzed 1nformat10n was derlved i




LEWIS COUNTY DEVELOPMENT CORPORATION AND SUBSIDIARY \

)\ OTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31 2014 w1th Comparatwe Totals for 2()13 ‘

e 'NOTE 3 CASH

. ’.Cashl held by the Corporatlon at December 31 2014 and 2013 of $6 572 and $0 respect1vely,
.,/',:was ‘not 1nsured or collaterahzed ‘ e ‘ ' ‘

NOTE 4 PROPERTY AND EQUIPMENT :

,;,bu1ld1ng or - 1mprovements for’ ‘the years . ended December

property ‘was’ purchased usmg ‘Lewis County Shovel- Ready Industrlal Development Programlv
-(Shovel Ready Program) .grant funds As a ‘result; the " County has a security. interest in this

bpurchased w1th Shovel Ready Program funds unt1l such t1me as the grant program closes and all "
'programn requ1rements are sat1sﬁed — 2 . I A R

'Dur1ng the year ended December 31 2004 the Town of Lyonsdale ke r
'r'fgrant agreement with the: New York State Housmg Trust Fund Corporatlon under the Small =

‘v-.ithe revolvmg ‘loan fund' under LCDC’s adm1n1strat10n Under this agreement the Town of

,,,,,

"“'premlses on Center Street in. the V1llage of Lyons Falls New York Dur1ng the year ended’-}. e
- December 31, 2012 the- Corporatron began work" to. rehab1l1tate th1s property All costs tof_,l:'.’ =
".rehab111tate th1s property have ‘been cap1tallzed at cost. There is 10 deprecratlon recorded on the‘ R
' 1 1,°2014 and 2013, because Al
"*substantlal port1on of the: bu1ld1ng and 1mprovements have not been placed into. service. Th1s e

;property The County has the rlght to re1mbursement for the proceeds of the sale of any property;,;, LT

f{-i;,'C1t1es Program Commumty Development Block  Grant; to create a Lyonsdale Econom1c

L ';"Ass1stance Program (LEAP) revolvmg loan’ fund Durlng the: year ended December 31 2008; -

e  after: completmg the initial round of loans and collectmg all amounts rece1vable from borrowers, St I
o the Town of Lyonsdale, New York entered into-a serv1c1ng agreement w1th LCDC to continue

Lyonsdale New' York transferred $257 371 ‘of 1ts Small C1t1es Commumty Development Block S
Grant to LCDC Interest earned on these funds 1s to be cap1tahzed 1nto the program and is

loaned Interest earned on loans recelvable 1s also cap1tahzed 1nto the program as. permanentlyif v
J_restrrcted revenues. Deferred revenue assoclated w1th funds not yet loaned at December 31 2014
L__*and' 2013 totaled 15 065 and 15 065 respectlvely . S L e




LEW :S.'_,COUNTY DEVELOPMENT CORPORATION AND SUBSIDIARY g

'ES O CONSOLIDATED FINANCIAL STATEMENTS
Decem, erh31 2014 w1th Comparatlve Totals for 201 3 L

REVOLVINGLOANFUND Cntnud

- Loans outstanding under this servicing agreement are as follows at December 31,:

On Febru Iy 5 2009 the ToWn of Lyonsdale‘ ,New York:.
} entered into a loan agreement under the LEAP revolvrng loan
fund: W1th TMT BroFuels, LLC. LCDC is named as.the agent )
the Town of Lyonsdale, New York and 1s responsﬂ)le for
jadminlstermg the loan The or1g1nal amount of the loan was

: oals The Corporatlon is 1n the process‘ ‘of‘ _xerc 'ng.l( 1tsf
l,collect1on rrghts over the re a1n1ng balancﬂ' o

0 February 14, 2012 the Toy n'of Lyonsdale, New York,'
'fentered into'a: loan agreement under the LEAP. revolvm loan
ffund W1th Boondocks of Lyons Falls Inc LCDC is- name as,
the; agent for the Town of Lyonsdale, New York “and’is
spons1ble for admlmstermg the loan. The or1g1nal amount of
the loan was $45 000 The loan 's'jpayable over ﬁve jyears‘at‘

-Lyonsdale New York to use $75 000 of the funds granted to
the - Corporat1on under the ‘LEAP: revolvrng Loan- Fund’ to
-cover operatmg expenses for 100a1 development Under the‘
‘fterms of thls -agréement the Corporatron must contrlbute cashj
to'the Corporatlon S LEAP reVOlvmg loan‘fund in‘the amount

0f$994,3]jLIh1&jtmountArep 7 vents what a th1rd nartv wonld'

rms of the agreement fa




»gLEWIS'jCOUN TY DEVELOPMENT CORPORATION AND SUBSIDIARYLI »

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
- December 31, ,2014 w1th Comparat1ve Totals for 2013

OTE 6 - NOTES PAYABLE

’,'The Corporat1on had notes payable as follows at December

Ajnote and mortgage‘-dated May ,10 2011 in the amount of~ P

$100, 000 The: mottgage created.a lien on real estate located‘ L
~in the-Village of Lyons- Falls, New York. The value of all ~ .
: fproperty and: equ1pment subJect to thls l1en at December 31,0

2013 and 2012 was’ $401, 128: and $189 312, respect1vely

Annual payments of 1nterest only at’ 3. 00% commenced on- -

May 10,.2012 and -will Continue. through April .10; 20l6 e

Monthly 1nstallments of approx1mately $833 plus 1nterest w1ll

commence on- May 10 2016, and w1ll contrnue through the S A

: ) : +- 100,000

A note dated September 1: 2012 in the amount of $33O 000 W
from the: Development Authorlty of the North Country The" e

s:‘,note is’ secured by ‘the property - owned by Black Moose =,

, "vDevelopment LLC: The value-of all property and equlpment EO

e fsubject to this lien at December 31, 2014 ‘and 2013’ was -,

. -$1,496; 861 cand $401 128 respectlvely Interest accruest =

: quonthly at 1:50%. Repayment will occur when related grant.'

Be 'fundmg 1s recelved :

ar 2014 1n the amoun of $500 000 from .

he Deve10p ient Authorlty of the North Country The riote. 1s ;

18 secured by the property owned by Black Moose Development g

' »"LLC The. valuge of all property “and equrpment subJect tothis . -
“.“hen at’ December 31, 2014 and 2013 was- $1,496, 861 and{'
: 2'$401 128 respectlvely Interest accrues: monthly at; 150% :

Repayment is due* July 7 2015 or when grant fundlng 1s -

: ‘recelved wh1chever occurs ﬁrst T ,

s amsis




_ LEWIS COUNTY DEVELOPMENT CORPORATION AND SUBSIDIARY

!’December_ 3 1\ 2014 w1th Combaratlve Totals' fof 201 3




LEWIS COUNTY DEVELOPMENT CORPORATION AND SUBSIDIARY

: NOTES TO CONSOLIDATED FINANCIAL STATEMEN S
: 'December 31, 2014-with: Comparatlve& Totals for ‘2013

finang ial stafe ents were avallable o be issued.
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};‘CERTIFIED PUBLIC ACCOUNTA»NTS BUSINESS CONSULTANTS e

INDEPENDENT AUDITORS’ REPORT, ON INTERNAL CONTROL_OVER FINANCIAL SR
~REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
" 'STATEMENTS - PERFORMED ' IN A "'ORD'ANCE W'TH
f‘,'GOVERNMENTAUDITINGSTANDARDS e T ST I e

. BOARD' OF DIRECTORS

«««««

'~We have aud1ted in accordance w1th\the aud1t1ng standards generally accepted 1n the Un1ted-,
\States of Amenca and the standards appllcable to ﬁnanclal aud1ts contalned in: Government‘ :

e '.‘“Devel' pment Corporatlon S .1nternal control over ﬁnan01alsa reportmg (1nterna1 control) 10, =

el determme the. audlt procedures that_ ate appropriate in the' c1rcumstances for the -purpose of :
"sexpressmg our oplnlon on'the' ﬁnan’ 1 \statements but 1ot for, the purpose of. expressmg an-
NS ‘opinion ‘on’ the effectlveness of Lew1s t-County Development Corporatlon s internal control
Accordlngly, we do not 'express an op1n1onvon the effect1veness of Lew1s.'Countwaevelopment
Corporat1on s 1ntemal control ' ' ’ '

‘ A def czency m znternal control ‘ex1sts ‘when the des1gn'or operat1on of a control. does notallo'
: management ot employees in the ‘normal course. of performing’ thelr ass1gned functlons O
“ prevent, or- detect ‘and cotrect,’ m1sstatements on a timely -basis: ‘A, material weakness is'a o
deﬁcrency, ora comb1nat10n of deﬁ01encles, in 1nterna1 .conttol such that there is a. reasonable, o

‘ n0531b111ty that amaterlal m1sstatementof th *’nt1ty S: ﬁnanc1al stateme 1llv noLbe prevented i, "'/.: N
- detected: and corrected on a t1mely basisi A szgmf cant. def iciency is a deficiency, ora . .7
'comb1nat1on of deﬁ01en01es in internal cont ol that is less severe. than a materlalf"weakness yet v
1mportant enough to mer1t attentlon by those charged W1th govemance

"ATower il Syracuse‘ NY 13202 ‘Phone: 3'15 9341100 = Faj 315 234, 1111
315.788. 0966

-1»20Mad|son Street 1700f ; / i
"1120 Commercev Park’Dr elEast Watertown NY 136 Phone 315 788 7690 G 3F




: <§Our cons1derat1on of the 1nterna1 control was for the 11m1ted purpose idescrlbed in. the ﬁrst
’:':paragraph of this SCCthIl and was not de51gned to 1dent1fy all deficiencies.in internal: control that
~thight bé material weaknesses or significant deficiencies and therefore, materlal weaknesses orf-'-”n:;:
: 's1gmﬁcant deficiencies may ‘exist that were’ not. identified. .Given. these limitations, duting our . -~ .0
_audit ‘we did riot 1dent1fy any deficiencies in 1ntema1 control that we -cofisidet. to' be materlal,‘:fj T B
fff}iweaknesses However; material weaknesses may -exist- ‘that. have not: been 1dent1ﬁed Wedid o
__"‘.i,rdentlfy a certam deﬁcwncy in 1nterna1 control descrrbed 1,' fe accompanylng schedule of el

L ﬁndlngs and responses that we con81der to be a s1gn1ﬁcant deflc ; ncy 2014 01, "= 2

;{V'Comphance and Other Matters{

’5-Corporatlon 5 ﬁnanclal statements are free from materlal mlsstatement we performed tests: of 1ts b5
~compliance with certain prov181ons of laws regulatlons “contracts, and grant.. agreements 4
f,noncomphance wlth whlch could have’a d1rect and matenal effect ‘on the: determination” of e
'j/ﬁnanmal statement amounts However prov1d1ng an’: opmlon on’ comphance w1th those'
. provisions was' not an Ob_]eCtIVC of our audit, and’ accordlngly, we do not express such-an opinion, =
~The results of our tests’ dlsclosed no 1nstances of noncompllance or other matters that are‘.f' '
"requlredto be reported under Government,Audztzng Standards?fl' 55 s PR

& Lew1s County Development [ orporatlon s Response to_Fmdmgs

";Lew1s County Development Corporatlon s resp nse . to: the ﬁndmg 1dent1ﬁed 1n our audlt s
':,descrlbed in the accompanymg schedule. of ﬁndlngs and- Tesponses, Lewis County Development‘ 4
. ,Corporatlon S response was not subJected to the audltlng procedures apphed in, the audlt of the"

"performed in- accordance w1th Government Audztzng Standards 1n cons1der1ng the organlzatlon s e

: ':Z}lntemal control and comphance Accordmgly, th1s commumcatron is not sultable for. any: other§ 71

Watertown‘ New York




LEWIS' COUNTY DEV ':LOPMENT ‘CORPORATIO!

. SCHEDULE ()F FI ‘DINGS AND RESPONSES s

Y car Ended Decembe‘ 31 2014

ignificant Déﬁclency






















i 1086,784.00
. £,086,784.00°
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EWIS COUNTY DEVELOPMENT
| CORPORATION AND SUBSIDIARY

'MANAGEMENT COMMENTS
L Deceniber 31,2014













