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INDEPENDENT AUDITORS’ REPORT

To the Council Members of
Village of Fairport
Urban Renewal Agency

Report on the Financial Statements

We have audited the accompanying financial statements of the Village of Fairport Urban Renewal
Agency, New York as of and for the years ended September 30, 2014 and 2013, and the related notes to the
financial statements, which collectively comprise the Agency’s financial statements as listed in the table of

contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the Agency’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Agency’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinions.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the Village of Fairport Urban Renewal Agency, New York as of September 30,
2014 and 2013, and the respective changes in financial position and, where applicable, cash flows thereof for
the years then ended in accordance with accounting principles generally accepted in the United States of
America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 3—5 be presented to supplement the financial statements. Such information,
although not a part of the financial statements, is required by the Governmental Accounting Standards Board
who considers it to be an essential part of financial reporting for placing the financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the financial
statements, and other knowledge we obtained during our audit of the financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Village of Fairport Urban Renewal Agency, New York’s financial statements. The accompanying
supplemental schedules as listed in the table of contents are presented for purposes of additional analysis and
are not a required part of the financial statements.

The accompanying supplemental schedules as listed in the table of contents are the responsibility of
management and were derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. Such information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or
to the financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the accompanying supplemental schedules
as listed in the table of contents are fairly stated, in all material respects, in relation to the financial statements
as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 18,
2014 on our consideration of the Village of Fairport Urban Renewal Agency, New York’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Village of Fairport Urban
Renewal Agency, New York’s internal control over financial reporting and compliance.

December 18, 2014

Raymond F. Wager, CPA, P.C.



Village of Fairport
Urban Renewal Agency, New York

Management’s Discussion and Analysis (MD&A)

September 30, 2014 and 2013

Introduction

Our discussion and analysis of the Village of Fairport Urban Renewal Agency, New York’s (Agency)
financial performance provides an overview of the Agency’s financial activities for the years ended
September 30, 2014 and 2013. It should be read in conjunction with the financial statements to enhance
understanding of the Agency’s financial performance, which immediately follows this section.

Financial Highlights
Key financial highlights for year 2014 are as follows:

4 The assets of the Agency exceeded its liabilities at the close of the most recent year by $832,654
(net position).

¢ $805,128 (unrestricted net position) is available for the Agency’s ongoing operations related to
Urban Renewal.

4 Another 48 market-rate condominiums are in the pipeline, with construction planned to begin in
2015.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Agency's financial statements.
The Agency's financial statements are comprised of two components: (1) government-wide financial
statements, and (2) notes to the financial statements.

1, Government-Wide Financial Statements

The government-wide financial statements are the same as the fund financial statements
for proprietary funds, so no additional schedules were necessary. The Agency’s annual
report includes two government-wide financial statements. These statements provide both
long-term and short-term information about the Agency’s overall status. Financial
reporting at this level uses a perspective similar to that found in the private sector with its
basis in full accrual accounting and elimination or reclassification of internal activities.

¢ The statement of net position presents information on all of the Agency’s assets and
liabilities, with the difference between the two reported as net position. Over time,
increases or decreases in net position may serve as a useful indicator of whether the
financial position of the Agency is improving or deteriorating. Evaluation of the
overall health of the Agency would extend to other nonfinancial factors, such as
diversification of the tenants base or the condition of agency infrastructure, in
addition to the financial information provided in this report.



¢ The statement of revenues, expenses, and changes in fund net position presents
information showing how the government's net position changed during the most
recent year. All changes in net position are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. An
important purpose of the design of this statement is to show the financial reliance of
the Agency’s distinct activities or functions on revenues provided by the Agency’s
lessees and grantors.

2. Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the
data provided in the government-wide and fund financial statements. The notes to the
financial statements can be found following the financial statement section of this report.

Government-Wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of the Agency's financial position.
In the case of the Agency, net position at the close of the current year was $832,654. This represents an
increase in net position of $22,448 from the prior year.

Net Position
ASSETS 2014 2013 2012
Current Assets $ 476,614 $ 405,195 $ 654,132
Noncurrent Assets 418,466 450,183 484,652
Capital Assets, Net 1,411 505 3,536
Total Assets 3 896,491 $ 855,883 $ 1,142,320
LIABILITIES
Current Liabilities $ 63,837 $ 45,677 $ 44,948
Total Liabilities $ 63,837 $ 45,677 $ 44,948
NET POSITION
Net Investment in Capital
Assets $ 1,411 $ 505 $ 3,536
Restricted, Housing Assistance
Equity 26,115 1,287 280,500
Unrestricted, Administrative
Fee Equity 78,845 89,920 116,709
Unrestricted 726,283 718,494 696,627
Total Net Position S 832,654 $ 810,206 $ 1,097,372

The major assets of the Agency are cash, notes receivable, and amounts due from other governments.
Liabilities consist of FSS-Escrow deposits and compensated absences.



Changes in Net Position

Revenues: 2014 013 012
HUD Grant Revenue $ 2,298,059 $ 2,014,315 $ 2,077,048
Interprogram revenues 57,288 67,423 46,132
Repayment of bad debt 2,803 1,250 1,273
Program income 19,434 20,010 12,996
Charges and fees 5,697 1,288 7,077

Total Revenues $ 2,383,281 $ 2,104,286 $ 2,144,526

Expense:

Housing Assistance Payments $ 1,962,586 $ 1,990,622 $ 1,577,191
Personal Services 253,722 239,310 216,281
Employee Benefits 98,566 100,530 83,607
Depreciation Expense 662 3,031 3,031
Professional Services 14,195 14,084 17,487
Office 19,557 28,475 22,841
Other 4,626 7,357 12,402

Total Expenses $ 2,353,914 $ 2,383,409 $ 1,932,840

Net Operating Income (Loss) $ 29,367 $ (279,123) $ 211,686

Nonoperating Income (Expenses):

Interest income $ 81 $ 235 $ 495
Allocation to LDC - - (264,677)
Total Nonoperating Income (Expenses) 3 81 $ 235 $ (264,182)

Income (Loss) Before Operating Transfers $ 29,448 $ (278.888) $ (52,496)
Transfers to Other Funds $ (7,0000 § (8,278) % (9,027)

Change in Net Position $ 22,448 $ (287,166) $ (61,523)

Net Position - Beginning of Year 810,206 1,097,372 1,158,895

Net Position - End of Year $ 832,654 $ 810,206 $ 1,097,372

Capital Assets

The Agency’s investment in capital assets as of September 30, 2014, 2013, and 2012 amounts to $1,411, $505,
and $3,536 (net of accumulated depreciation). This investment in capital assets includes equipment.

2014 2013 2012

Equipment $ 16,723 $ 15,155 $ 15,155

Less: Accumulated Depreciation (15,312) (14,650) (11,619)
Total $ 1,411 $ 505 S 3,536

Future Factors

e Several new residential construction projects should break ground in 2015, adding much needed
diversity and choice to Fairport’s housing options. These include “The Residences at Canalside” and
the Fairport Senior Housing project on High Street.

Requests for Information

This financial report is designed to provide a general overview of the Village of Fairport Urban Renewal
Agency’s finances for all those interested. Questions concerning any of the information provided in this report
or requests for additional financial information should be addressed to: Ms. Kal Wysokowski, Village of
Fairport, 31 South Main Street, Fairport, New York 14450.



VILLAGE OF FAIRPORT

URBAN RENEWAL AGENCY, NEW YORK

September 30, 2014 and 2013

ASSETS:
Current Assets -
Cash
Restricted cash - FSS escrow
Accounts receivable
Due from other governments
Notes receivable, net
Total Current Assets
Noncurrent Assets -
Notes receivable, net
Total Noncurrent Assets
Capital Assets -
Office equipment
Less: accumulated depreciation
Total Capital Assets

TOTAL ASSETS

LIABILITIES:
Current Liabilities -
FSS - escrow
Due to ERS
Due to other governments
Compensated absences
Total Current Liabilities

TOTAL LIABILITIES

NET POSITION:
Net investment in capital assets
Restricted-housing assistance
Unrestricted

TOTAL NET POSITION

Statement of Net Position

TOTAL LIABILITIES AND NET POSITION

(The accompanying notes are an integral part of these financial statements)
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Statement 1

014 2013

$ 67,758 $ 44,947
23,477 23,469

421 205

349,701 302,846
35,257 33,728

$ 476,614 $ 405,195
$ 418,466 $ 450,183
$ 418,466 § 450,183
$ 16,723 $ 15155
(15,312) (14,650)

$ 1,411 $ 505
$ 896,491 $ 855,883
$ 23,477 $ 23,469
4,500 4,573

14,520 -
21,340 17,635

$ 63,837 45,677
$ 63,837 45,677
$ 1,411 $ 505
26,115 1,287
805,128 808,414

$ 832,654 $ 810,206
$ 896,491 $ 855,883




VILLAGE OF FAIRPORT
URBAN RENEWAL AGENCY, NEW YORK
Statement of Revenues, Expenses, and Changes in Fund Net Position

For Years Ended September 30, 2014 and 2013

Statement 2

OPERATING INCOME: 2014 2013
HUD grant revenue $ 2,298,059 $ 2,014,315
Interprogram income 57,288 67,423
Repayment of bad debt 2,803 1,250
Program income 19,434 20,010
Charges and fees 5,697 1,288

TOTAL OPERATING INCOME $ 2,383,281 $ 2,104,286

OPERATING EXPENSES:

Housing assistance payments $ 1,962,586 $ 1,990,622
Personal services 253,722 239,310
Employee benefits 98,566 100,530
Depreciation expense 662 3,031
Professional services 14,195 14,084
Office 19,557 28,475
Other 4,626 7,357

TOTAL OPERATING EXPENSES $ 2,353,914 $ 2,383,409

NET OPERATING INCOME (LOSS) $ 29,367 $ (279,123)

NONOPERATING INCOME (EXPENSES)

Interest income $ 81 $ 235
TOTAL NONOPERATING INCOME (EXPENSES) $ 81 $ 235

INCOME (LOSS) BEFORE
OPERATING TRANSFERS $ 29,448 $ (278,888)
Operating transfers out to Fairport IDA $ (7,000) $ (8,278)

NET INCOME (LOSS) $ 22,448 $ (287,166)

NET POSITION - BEGINNING OF YEAR 810,206 1,097,372

NET POSITION - END OF YEAR $ 832,654 $ 810,206

(The accompanying notes are an integral part of these financial statements)
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Statement 3

VILLAGE OF FAIRPORT
URBAN RENEWAL AGENCY, NEW YORK
Statement of Cash Flows

For Years Ended September 30, 2014 and 2013

CASH FLOWS FROM OPERATING ACTIVITIES: 2014 2013
Receipts from charges, fees, and grants $ 2,298,059 $2,014,315
Payments of HAP benefits (1,962,586) (1,990,622)
Payments to suppliers (29,834) (35,937)
Payments to employees and benefits (285,391) (287,940)
Other receipts 5,545 2,600

Net Cash Provided (Used) by Operating Activities 3 25,793 $ (297,584)

CASH FLOWS FROM INVESTING ACTIVITIES:

Interest income $ 25 $ 254
Net Cash Provided (Used) by Investing Activities $ 25 $ 254

CASH FLOWS FROM CAPITAL RELATED FINANCING ACTIVITIES:

Purchase of equipment $ (1,568) $ -
Net Cash Provided (Used) by Capital Related Financing Activities $ (1,568) $ -

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:

Intercompany transfers, net $ 5,569 $ 8,150
Transfers out to IDA for Senior grant (7,000) (8,278)
Net Cash Provided (Used) by Noncapital Financing Activities $ (1,431) $ (128)

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS $ 22,819 $ (297,458)

BEGINNING CASH AND CASH EQUIVALENTS 68,416 365,874

ENDING CASH AND CASH EQUIVALENTS $ 91,235 $ 68,416

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Operating Income (Loss) $ 29,367 $ (279,123)

Adjustments to Reconcile Net Operating Income to
Net Cash Provided By (Used In) Operating Activities:

Depreciation expense $ 662 $§ 3,031
(Increase)/decrease in due from other governments (37,904) (56,941)

(Increase)/decrease in accounts receivable (152) 1,312

(Increase)/decrease in notes receivable 30,188 33,427

Increase/(decrease) in due to ERS (73) 1,647
Increase/(decrease) in compensated absences 3,705 (937)
Total Adjustments $ (3,574) $ (18,461)
Net Cash Provided (Used) by Operating Activities $ 25,793 $ (297,584)

(The accompanying notes are an integral part of these financial statements)
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VILLAGE OF FAIRPORT URBAN RENEWAL AGENCY
NEW YORK

NOTES TO FINANCIAL STATEMENTS

September 30, 2014

L Organization:

The accompanying financial statements present the financial position and revenues and expenditures
of the Village of Fairport Urban Renewal Agency (FURA). The FURA is a component unit of the Village of
Fairport and has the power to transact business and other powers defined by law. The FURA has five
commissioners who are members of the community and are appointed to 5-year terms. The accounting records
of the FURA are separate from those of the Village of Fairport. The FURA was created to develop and oversee
the Village’s urban renewal efforts. As part of that effort the FURA administers the Rehabilitation Loan Fund
to benefit entities within the Village. The FURA also operates the Section 8 Housing Assistance Payments
Program which covers the eastern part of Monroe County.

II. Summary of Significant Accounting Policies:

The financial statements of the FURA have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to proprietary funds on the accrual basis of accounting. Revenues
are recognized when earned and expenses are recognized when incurred. It is the policy of the FURA that
administrative costs are provided by the Village of Fairport Industrial Development Agency (IDA).

II1. Use of Estimates:

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Iv. Compensated Absences:

The FURA’s employees are granted vacation and sick leave and earn compensated absences in
varying amounts. In the event of termination or upon retirement, an employee is entitled to payment for
accumulated vacation leave subject to certain maximum limitations. Estimated vacation leave is recorded as an
expense when earned.

V. Net Position:

a. Government-Wide Statements

Net position is categorized as follows:

1. Net investment in capital assets - consists of capital assets including restricted
capital assets, net of accumulated depreciation and reduced by the outstanding balances of
any bonds, notes or other borrowings that are attributable to the acquisition, construction, or
improvement of those assets.




(V.) (Continued)

2. Restricted net position - consists of net position with constraints placed on their
use either by (1) external groups such as creditors, grantors, contributors, or laws or
regulations of other governments; or (2) law through constitutional provisions or enabling
legislation.

3. Unrestricted net position - all other net position that do not meet the definition of
“restricted” or “net investment in capital assets”.

VL Changes in Accounting Standards

The Agency has adopted all current Statements of the Governmental Accounting Standards Board
(GASB) that are applicable. At September 30, 2014, the Agency implemented the following new standards
issued by GASB:

GASB Statement 65, Items Previously Reported as Assets and Liabilities, effective for the year ending
September 30, 2014,

GASB Statement 66, GASB Technical Corrections — 2012 — an Amendment of Statement 10 and 62,
effective for the year ending September 30, 2014.

VIIL Future Changes in Accounting Standards

GASB has issued Statement 69, Government Combinations and Disposals of Government Operations,
effective for the year ending September 30, 2015.

GASB has issued Statement 70, Accounting and Financial Reporting for Nonexchange Financial
Guarantees, effective for the year ending September 30, 2015.

GASB has issued Statement 71, Pension Transition for Contributions Made Subsequent to
Measurement Date — an Amendment of GASB Statement No. 68, effective for the year ending September 30,
2015.

The Agency will evaluate the impact of each of these pronouncements and will implement them if
applicable.

VIII. Reclassification:

Certain amounts have been reclassified in the 2013 financial statements to conform with the current
year presentation.

IX. Cash and Cash Equivalents:

For purposes of the Statement of Cash Flows, the FURA considers all highly liquid cash accounts and
other temporary investments of three months or less as cash equivalents.

At September 30, 2014 and 2013, the carrying amount of the FURA’s cash accounts was $67,758 and
$44,947, which is checking and money market accounts. Deposits in financial institutions are covered by
federal depository insurance on bank accounts in the FURA’s name. Other collateral has been assigned to
funds over the FDIC coverage. Restricted cash is for FSS escrow with a balance of $23,477 and $23,469,
which has a corresponding liability account to the FSS tenants.
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X. Capital Assets:

Property and equipment owned by the FURA is stated at original cost upon acquisition. Property
acquired is considered to be owned by the Section 8 Program while used in the program for which it was
purchased or while used in other future authorized programs. Depreciation is computed using the straight-line
method over estimated useful lives. When assets are retired or otherwise disposed of, the cost and related
accumulated depreciation are removed from the accounts. The cost of maintenance and repairs is charged to
expense as incurred; significant renewals and betterments are capitalized.

A summary of capital assets is as follows:

2014 2013
Equipment $ 16,723 $ 15,155
Less: Accumulated Depreciation (15,312) (14,650)
Total $ 1,411 S 505

XI. Due From Other Governments:

The IDA maintains a combined account which invests funds on behalf of the FURA, as well as the
funds of the IDA. Excess funds on hand are invested and are collateralized with securities pledged by the
financial institution. The amount invested by the IDA on behalf of the FURA as of September 30, 2014 and
2013 was $349,701 and $302,846.

XII. Notes Receivable, Net:

The FURA administers notes receivable which have been issued to various individuals and
organizations in accordance with policies, laws, and regulations of the FURA. The following represents the
outstanding balances as of September 30

2014 2013
Notes Receivable $ 456,003 $ 488,994
Less: Allowance for Doubtful Accounts (2,280) (5,083)
Total Notes $ 453,723 $ 483,911
Less: Current Portion (35,257) (33,728)
Total Noncurrent Notes Receivable $ 418,466 $ 450,183

XIII. Operating Transfer:

Operating transfers out (other uses) were to the IDA in the amount of $7,000 and $8,278, respectively.

XIV. Net Position:

On April 19, 2010 the Board passed a resolution to designate up to $150,000 of unrestricted net
position. As a result the unrestricted net position is as follows:

2014 2013
Unrestricted
Revolving Loan Fund - Residential Property $ 150,000 $ 150,000
Administrative fee equity 78,845 89,792
Undesignated 576,283 568,622

Total Unrestricted Net Position $ 805,128 $ 808,414

11



XV.

XVL

XVIL

Pension Plan:

A. General Information

The FURA participates in the New York State and Local Employees’ Retirement System
(NYSERS), This System is a cost sharing multiple employer public employee retirement system. The
System offers a wide range of plans and benefits which are related to years of service and final
average salary, vesting of retirement benefits, death and disability.

B. Provisions and Administration

NYSERS provides retirement benefits as well as death and disability benefits. New York
State Retirement and Social Security Law govern obligations of employers and employees to
contribute, and benefits to employees. The System issues a publicly available financial report that
includes financial statements and required supplementary information. The report may be obtained by
writing to NYSERS, Governor Alfred E. Smith State Office Building, Albany, New York 12244,

C. Funding Policies

The Systems are noncontributory for the employee who joined prior to July 27, 1976. For
employees who joined the Systems after July 27, 1976, and prior to January 1, 2010, employees
contribute 3% to 3.5% of their salary. With the exception of ERS Tier V and VI employees,
employees in the system more than ten years are no longer required to contribute. In addition,
employee contribution rates under ERS Tier VI vary based on a sliding salary scale. For NYSERS and
NYSPFRS, the Comptroller certifies the rates expressed as proportions of members’ payroll annually,
which are used in computing the contributions required to be made by employers to the pension
accumulation fund.,

The FURA is required to contribute at an actuarially determined rate. The FURA
contributions made to the System were equal to 100 percent of the contributions required for each
year. The required contributions for the current year and the preceding year were:

NYSERS
2014 $ 46,634
2013 $ 45,962
2012 $ 40,020

Litigation:

As of the date of this report, management is not aware of any pending or threatened litigation.

Housing Assistance Payment Contract (HAP Contract):

The FURA has a Housing Assistance Payment Contract with HUD to provide rent subsidies on behalf

of qualified tenants, and a limited rent subsidy for vacant apartments. The project must operate according to
HUD regulations to retain the subsidies. No rent increases are allowed without HUD approval.

12



Supplemental

Schedule 1
VILLAGE OF FAIRPORT
URBAN RENEWAL AGENCY, NEW YORK
Combining Statement of Net Position
September 30,2014
Operating Section 8 Total
ASSETS: Fund Housing 2014
Current Assets -
Cash $ - $ 67,758 $ 67,758
Restricted cash - FSS escrow - 23,477 23,477
Accounts receivable - 421 421
Due from other governments 291,580 58,121 349,701
Notes receivable, net 35,257 - 35,257
Total Current Assets $ 326,837 $ 149,777 $ 476,614
Noncurrent Assets -
Notes receivable, net $ 418,466 $ - $ 418,466
Total Noncurrent Assets $ 418,466 $ - $ 418,466
Capital Assets -
Office equipment $ - $ 16,723 $ 16,723
Less: accumulated depreciation - (15,312) (15,312)
Total Capital Assets $ - $ 1,411 $ 1,411
TOTAL ASSETS $ 745,303 $ 151,188 $ 896,491
LIABILITIES:
Current Liabilities -
FSS - escrow $ - $ 23,477 $ 23,477
Due to ERS 4,500 - 4,500
Due to other governments 14,520 - 14,520
Compensated absences - 21,340 21,340
Total Current Liabilities $ 19,020 $ 44,817 $ 63,837
TOTAL LIABILITIES S 19,020 $ 44,817 $ 63,837
NET POSITION:
Net investment in capital assets $ - $ 1,411 $ 1,411
Restricted-housing assistance - 26,115 26,115
Unrestricted 726,283 78,845 805,128
TOTAL NET POSITION $ 726,283 $ 106,371 $ 832,654

TOTAL LIABILITIES AND NET POSITION §$ 745,303 $ 151,188 $ 896,491

(See Independent Auditors' Report) 13



VILLAGE OF FAIRPORT

URBAN RENEWAL AGENCY, NEW YORK

Supplemental
Schedule 2

Combining Statement of Revenues, Expenses, and Changes in Fund Net Position

For Year Ended September 30, 2014

Operating Section 8 Total
OPERATING INCOME: Fund Housing 2014
HUD grant revenue $ - 2,298,059 $ 2,298,059
Interprogram income 57,288 - 57,288
Repayment of bad debt 2,803 - 2,803
Program income 19,434 - 19,434
Charges and fees - 5,697 5,697
TOTAL OPERATING INCOME $ 79,525 2,303,756 $ 2,383,281
OPERATING EXPENSES:
Housing assistance payments $ - 1,962,586 $ 1,962,586
Personal services 45,324 208,398 253,722
Employee benefits 17,868 80,698 98,566
Depreciation expense - 662 662
Professional services 5,999 8,196 14,195
Office 1,101 18,456 19,557
Other 1,444 3,182 4,626
TOTAL OPERATING EXPENSES § 71,736 2,282,178 2,353,914
NET OPERATING INCOME (LOSS) $ 7,789 21,578 29,367
NONOPERATING INCOME (EXPENSES):
Interest income $ - 81 $ 81
TOTAL NONOPERATING
INCOME (EXPENSES) $ - 81 $ 81
INCOME (LOSS) BEFORE
OPERATING TRANSFERS $ 7,789 21,659 $ 29,448
Operating transfers out to Fairport IDA $ - (7,000) $ (7,000)
NET INCOME (LOSS) $ 7,789 14,659 $ 22,448
NET POSITION - BEGINNING OF YEAR 718,494 91,712 810,206
NET POSITION - END OF YEAR $ 726,283 106,371 $ 832,654

(See Independent Auditors' Report)
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VILLAGE OF FAIRPORT
URBAN RENEWAL AGENCY, NEW YORK

Combining Statement of Cash Flows

For Year Ended September 30, 2014

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from charges, fees, and grants
Payments of HAP benefits
Payments to suppliers
Payments to employees and benefits
Other receipts
Net Cash Provided (Used) by Operating Activities

CASH FLLOWS FROM INVESTING ACTIVITIES:
Interest income
Net Cash Provided (Used) by Investing Activities

CASH FLOWS FROM CAPITAL RELATED
FINANCING ACTIVITIES:
Purchase of equipment
Net Cash Provided (Used) by Capital
Related Financing Activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
Intercompany transfers, net
Transfers out to IDA for Senior grant
Net Cash Provided (Used) by Noncapital
Financing Activities
NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS

BEGINNING CASH AND CASH EQUIVALENTS
ENDING CASH AND CASH EQUIVALENTS

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Operating Income (Loss)

Adjustments to Reconcile Net Operating Income to
Net Cash Provided By (Used In) Operating Activities:
Depreciation expense
(Increase)/decrease in due from other governments
(Increase)/decrease in accounts receivable
(Increase)/decrease in notes receivable
Increase/(decrease) in due to ERS
Increase/(decrease) in compensated absences
Total Adjustments
Net Cash Provided (Used) by Operating Activities

(See Independent Auditors' Report) 15

Supplemental

Schedule 3
Operating Section 8 Total
Fund Housing 2014
$ - $ 2,298,059 $ 2,298,059
- (1,962,586) (1,962,586)
- (29,834) (29,834)
- (285,391) (285,391)
- 5,545 5,545
$ - $ 25,793 $ 25,793
$ - 3 25  $ 25
$ - $ 25 3 25
$ - $ (1,568) $ (1,568)
$ - $ (1,568) $ (1,568)
$ - $ 5,569 $ 5,569
- (7,000) (7,000)
$ - $ (1,431) $ (1,431)
$ - $ 22,819 $ 22,819
- 68,416 68,416
$ - $ 91,235 $ 91,235
$ 7,789 $ 21,578 $ 29,367
$ - $ 662 $ 662
(37,904) - (37,904)
- (152) (152)
30,188 - 30,188
(73) - (73)
- 3,705 3,705
$ (7,789) $ 4,215 $ (3,574)
$ - $ 25,793 3 25,793
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Report on Internal Control Over Financial Reporting
And on Compliance and Other Matters Based on an Audit
of Financial Statements Performed in Accordance
With Government Auditing Standards

Independent Auditors’ Report

To the Council Members of
Village of Fairport
Urban Renewal Agency

" We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the Village of Fairport
Urban Renewal Agency, New York, as of and for the years ended September 30, 2014 and 2013, and the
related notes to the financial statements, which collectively comprise the Village of Fairport Urban
Renewal Agency, New York’s financial statements, and have issued our report thereon dated December
18,2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Village of
Fairport Urban Renewal Agency, New York’s internal control over financial reporting to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Village of Fairport Urban Renewal Agency, New York’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the Village of Fairport Urban Renewal Agency, New York’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the Agency’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Village of Fairport Urban Renewal
Agency, New York’s financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Agency’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Agency’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

December 18, 2014 W% /%/47/27 . % / c
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VILLAGE OF FAIRPORT
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LETTER OF COMMUNICATION
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December 18, 2014

To the Council Members of
Village of Fairport
Urban Renewal Agency

We have audited the financial statements of the Village of Fairport Urban Renewal Agency, New
York for the year ended September 30, 2014, and have issued our report thereon dated December 12,
2014. Professional standards require that we provide you with the following information related to our
audit. ‘

A. Qur Responsibility Under U.S. Generally Accepted Auditing Standards and Government
Auditing Standards

As stated in our engagement letter dated September 4, 2014, our responsibility, as described by
professional standards, is to express an opinion about whether the financial statements prepared by
management with your oversight are presented fairly, in all material respects, in conformity with U.S.
generally accepted accounting principles. Our audit of the financial statements does not relieve you or
management of your responsibilities.

As part of our audit, we considered the internal control of the Village of Fairport Urban Renewal
Agency, New York. Such considerations were solely for the purpose of determining our audit procedures
and not to provide any assurance concerning such internal control.

As part of obtaining reasonable assurance about whether the financial statements are free of
material misstatement, we performed tests of the Village of Fairport Urban Renewal Agency, New York’s
compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of
our tests was not to provide an opinion on compliance with such provisions.

B. Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to
management and the Board in our engagement letter dated September 4, 2014,
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To the Council Members of
Village of Fairport
Urban Renewal Agency

C. Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used are described in Note I to the financial statements. The new
accounting pronouncements which were implemented were GASB Statement 65, Items Previously
Reported as Assets and Liabilities and GASB Statement 66, GASB Technical Corrections — 2012 — an
Amendment of Statement 10 and 62. We noted no transactions entered into by the governmental unit
during the year for which there is a lack of authoritative guidance or consensus. There are no significant
transactions that have been recognized in the financial statements in a different period than when the
transaction occurred.

Accounting estimates are an integral part of the financial statements prepared by management and
are based on management’s knowledge and experience about past and current events and assumptions
about future events. Certain accounting estimates may be particularly sensitive because of their
significance to the financial statements and because of the possibility that future events effecting them
may differ significantly from those expected. The estimates used in the financial statements are based
upon management’s judgments. The disclosures in the financial statements are neutral, consistent and
clear. Certain financial statement disclosures may be sensitive because of their significance to financial
statement users. There were no individually sensitive disclosures affecting the financial statements.

D. Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

E. Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified
during the audit, other than those that are trivial, and communicate them to the appropriate level of
management. Management has cotrected all such misstatements. In addition, none of the misstatements
detected as a result of audit procedures and corrected by management were material, either individually or
in the aggregate, to the financial statements taken as a whole.

F. Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could
be significant to the financial statements or the auditor’s report. We are pleased to report that no such
disagreements arose during the course of our audit.

G. Management Representations

We have requested certain representations from management that are included in the management
representation letter dated December 18, 2014.



To the Council Members of
Village of Fairport
Urban Renewal Agency

H. Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation
involves application of an accounting principle to the governmental unit’s financial statements or a
determination of the type of auditor’s opinion that may be expressed on those statements, our professional
standards require the consulting accountant to check with us to determine that the consultant has all the
relevant facts. To our knowledge, there were no such consultations with other accountants.

L. Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the governmental unit’s auditors.
However, these discussions occurred in the normal course of our professional relationship and our
responses were not a condition to our retention.

This report is intended solely for the use of the Members and management of the Village of
Fairport Urban Renewal Agency and is not intended to be and should not be used by anyone other than

hese specified parties.
these sp part W%WW % 2
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