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Independent Auditor's Report

Board Members
Syracuse Regional Airport Authority

Report on the Financial Statements

We have audited the accompanying financial statements of the business type activities of the Syracuse Regional Airport Authority (the
Authority), a public benefit corporation of the State of New York and a discretely presented component unit of the City of Syracuse,
New York, as of and for the year ended June 30, 2014, and the related notes to the financial statements, which collectively comprise
the basic financial statements of the Syracuse Regional Airport Authority as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves preforming procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
Authority’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Authority’s internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounting principles used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the
business type activities of the Syracuse Regional Airport Authority, as of June 30, 2014, and the respective changes in financial
position and cash flows for the year then ended, in conformity with accounting principles generally accepted in the United States of
America.
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New Accounting Standard

As discussed in Note 8 to the financial statements, the Syracuse Regional Airport Authority elected to early implement GASB
Statement No. 69 — Government Combinations and Disposals of Government Operations, for the year ended June 30, 2014, which is
required to be implemented for fiscal years beginning after December 15, 2013.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that items such as management’s discussion and
analysis on pages 6 through 10 be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing standards generally accepted
in the United States of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with evidence sufficient to express an opinion or provide any
assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 17, 2015, on our consideration of the
Syracuse Regional Airport Authority internal control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.

8 \OJu.amjdo ~Co.,LLP

March 17, 2015

Syracuse, New York
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Independent Auditor’s Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based on
an Audit of Financial Statements Performed in Accordance With Government Auditing Standards

Board Members
Syracuse Regional Airport Authority

We have audited, in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States, the
financial statements of the business-type activities of the Syracuse Regional Airport Authority, as of and for the year ended June 30,
2014, and the related notes to the financial statements, which collectively comprise the Syracuse Regional Airport Authority’s basic
financial statements, and have issued our report thereon dated March 17, 2015.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Syracuse Regional Airport Authority’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
Syracuse Regional Airport Authority’s internal control. Accordingly, we do not express an opinion on the effectiveness of Syracuse
Regional Airport Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the Syracuse Regional Airport Authority’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not designed
to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. Given these limitations,
during our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Syracuse Regional Airport Authority’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Mid-Hudson ¢ Oneida * Rome ¢ Syracuse  Utica » Westchester
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the Syracuse Regional Airport Authority’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in considering
the Authority’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

8 \ijydo +Co.,LLP
March 17, 2015

Syracuse, New York
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Independent Accountant’s Report on Compliance with Section 2925(3)(f) of the New York State Public Authorities Law

Board Members
Syracuse Regional Airport Authority

We have examined Syracuse Regional Airport Authority’s (the Authority) compliance with Section 2925(3)(f) of the New York State
Public Authorities Law during the year ended June 30, 2014. Management is responsible for the Authority’s compliance with those
requirements. Our responsibility is to express an opinion on the Authority’s compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by the American Institute of Certified Public
Accountants and the standards applicable to attestation engagements contained in Government Auditing Standards issued by the
Comptroller General of the United States and, accordingly, included examining, on a test basis, evidence supporting the Authority’s
compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We
belicve that our examination provides a reasonable basis for our opinion. Our examination does not provide a legal determination on
the Authority’s compliance with specified requirements.

In our opinion, the Authority complied, in all material respects, with the aforementioned requirements during the year ended
June 30, 2014.

This report is intended solely for the information and use of management, the Board of Directors, and the Office of the State
Comptroller of the State of New York. It is not intended to be and should not be used by anyone other than these parties.

Iy \Ou.am;do ~Co.,LLP

March 17, 2015

Syracuse, New York
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SYRACUSE REGIONAL AIRPORT AUTHORITY
(A DISCRETELY PRESENTED COMPONENT UNIT OF THE CITY OF SYRACUSE, NEW YORK)
MANAGEMENT’S DISCUSSION & ANALYSIS
For the Year Ended June 30, 2014

The following is a discussion and analysis of the Syracuse Regional Airport Authority (the Authority) financial performance for the
year ended June 30, 2014. This section is a summary of the Authority’s financial activities based on currently known facts, decisions
and conditions. This section is only an introduction and should be read in conjunction with the Authority’s financial statements, which
immediately follow this section.

1.

INTRODUCTION

The Authority, a public benefit corporation, is established to provide the necessary tools and support to Syracuse Hancock
International Airport to maintain and operate the facilities in a safe, secure and efficient manner. The Authority is committed to
promoting the growth and success of the Syracuse Hancock International Airport (Airport) by overseeing fiscal responsibility,
regional marketing, and job creation in the aviation industry, and those industries that support aviation. The Authority was
organized under the Public Authorities Law of the State of New York on August 17, 2011.

OVERVIEW OF THE FINANCIAL STATEMENTS

The financial statements of the Authority are prepared in accordance with accounting principles generally accepted in the United
States of America as promulgated by the Government Accounting Standards Board (GASB). The financial statements are
prepared using the economic resources measurement focus and the accrual basis of accounting, which requires that transactions
be recorded when they occur, not when its related cash receipt or disbursement occurs. The Authority meets the criteria set forth
in GAAP as promulgated by the Governmental Accounting Standards Board (GASB) for inclusion as a component unit within the
City of Syracuse, New York (City)’s basic financial statements based on the City’s responsibility for the appointment of the
Authority members. As such, the Authority is included in the City’s basic financial statements.

The Statement of Net Position depicts the Authority’s financial position as June 30, the end of the Authority’s fiscal year. The
statements present all the financial assets and liabilities of the Authority. Net Position represents the Authority’s assets after
liabilities are deducted.

The Statement of Revenues, Expenses and Change in Net Position report operating revenues and expenses, non-operating
revenues and expenses, special items and the change in net position for the year ended June 30, 2014. The change in net position
combined with the previous year’s net asset total, reconciles to the net position total for the reporting period.

The Statement of Cash Flows report cash activities for the year resulting from operating activities, investing activities, and capital
and related financing activities. The net result of these activities, added to the beginning of the year cash balance, reconciles to

the total balance at the end of the year.

SUMMARY OF FINANCIAL HIGHLIGHTS

Transfer of Operations

Effective March 1, 2014, the City transferred responsibility for the operation of the Airport to the Authority, represented by
agreements discussed below. The United States Department of Transportation Federal Aviation Administration approved this
transfer effective March 1, 2014. The Authority, as operator of the Airport, shall have the sole right and responsibility to
establish Airport policies and plans, adopt all Airport budgets, determine levels of operational service, and set fees, rates and
charges.

The Authority signed a non-cancellable lease agreement (lease agreement) with the City which was effective March 1, 2014, for
an initial period of forty (40) years, and renewals of the lease term are automatic for additional ten year terms. Per the lease
agreement, the Authority will lease all premises that comprise the Airport, and will maintain, repair and operate the Airport, at
its own cost and expense. All land acquired and improvements made by or on behalf of the Authority to the Airport during the
term of the agreement shall be deemed property of the City, and title shall vest in the City upon acquisition or completion of the
project in which improvements are made.

The Authority received $3,931,056 in appropriations from the City’s Aviation Fund for the year ended June 30, 2014. This has
been recorded in operating revenue on the statement of revenues, expenses, and change in net position as “City Provided
Revenue.”



SYRACUSE REGIONAL AIRPORT AUTHORITY
(A DISCRETELY PRESENTED COMPONENT UNIT OF THE CITY OF SYRACUSE, NEW YORK)
MANAGEMENT’S DISCUSSION & ANALYSIS
For the Year Ended June 30, 2014

SUMMARY OF FINANCIAL HIGHLIGHTS, CONT’D

The Authority signed an assignment and assumption agreement with the City, effective March 1, 2014, transferring the City’s
responsibility of Airport operations to the Authority, all outstanding grant agreements related to the Airport with the United
States Department of Transportation, the Department of Homeland Security Transportation Security Administration and the
Federal Aviation Administration Passenger Facility Charge Records of Decision. The City also transferred substantially all of
the assets and liabilities of its Aviation Enterprise Fund to the Authority which included cash, receivables, equipment and
personal property, and contractual liabilities payable by the City’s Aviation Fund.

The Authority signed a services agreement with the City which effective March 1, 2014, which allows the City to continue to
perform services that have been rendered by employees of the City’s Department of Aviation, most of whom are represented by
a union for the purpose of collective bargaining, for an initial period of ten (10) fiscal years beginning June 30, 2014 and two (2)
successive periods of five (5) fiscal years (July 1 to June 30). The services agreement also allows the City to continue to make
certain expenditures that are necessary and appropriate for the operation of the Airport. The Authority recorded $2,521,917 in
operating expenses as “City’s Aviation Fund Contractual Expenses” for the year ended June 30, 2014 related to this agreement.

The City also transferred substantially all of the assets and liabilities of its City’s Aviation Enterprise Fund to the Authority
which included cash, receivables, equipment and personal property, and contractual liabilities payable by the City’s Aviation
Fund.

The Authority elected to early implement GASB Statement No. 69 — Government Combinations and Disposals of Government
Operations, for the year ended June 30, 2014, which is required to be implemented for fiscal years beginning after December 15,
2013. During the year ended June 30, 2014 the Authority recognized transfers from the City of Syracuse’s Aviation Fund, which
are recognized on the statement of revenues, expenses, and change in net position as “Special Item — Transfer From City’s
Aviation Fund” in the amount of $39,288,017.

SPECIAL ITEM DETAIL:

Description Amount

ASSETS

Cash $ 33,452,969

Accounts Receivable 6,039,232

Due From Other Funds 273,000
Total Assets 39,765,201

LIABILITIES

Accounts Payable and Accrued Expenses (4,897,163)

Capital Lease Obligation (107,667)
Total Liabilities (5,004,830)

DEFERRED INFLOWS OF RESOURCES

Unearned Revenue (272,752)

NET CAPITAL ASSETS 4,800,398

Special Item - Transfer From Aviation Fund $ 39,288,017




SYRACUSE REGIONAL AIRPORT AUTHORITY
(A DISCRETELY PRESENTED COMPONENT UNIT OF THE CITY OF SYRACUSE, NEW YORK)
MANAGEMENT’S DISCUSSION & ANALYSIS
For the Year Ended June 30, 2014

SUMMARY OF FINANCIAL HIGHLIGHTS, CONT’D

Table A-1 Condensed Statement of Net Assets
Current and Other Assets $46,070,520
Capital Assets, Net of Accumulated Depreciation 5,055,827
Total Assets $51,126,347
Long-Term Debt Outstanding 12,064
Other Liabilities 6,647,680
Total Liabilities $ 6,659,744
Unearned Revenue
Total Unearned Revenue $ 212,251
Net Position
Net Investment in Capital Assets 5,055,827
Restricted 20,795,849
Unrestricted 18,402,676
Total Net Position $44,254,352

Table A-2 Condensed Changes in Net Assets from Operating Results
Revenues
Operating Revenues
Landing Fees 1,923,960
Parking Rents 2,958,098
Terminal Rents 3,003,021
Concessions and Other 2,317,517
City Provided Revenue 3,931,056
Miscellaneous 43.635
Total Revenues 14,177,287
Expenditures
Operating Expenditures
Cost of Service 1,343,885
Administration 3,683,722
Aviation Fund Lease 2,134,190
Aviation Fund Contractual 2,521,917
Capital Contribution Expense 3,941,376
Depreciation 239,824
Total Expenditures $ 13.864914
Net Operating Income 312,373




SYRACUSE REGIONAL AIRPORT AUTHORITY
(A DISCRETELY PRESENTED COMPONENT UNIT OF THE CITY OF SYRACUSE, NEW YORK)
MANAGEMENT’S DISCUSSION & ANALYSIS
For the Year Ended June 30, 2014

Table A-3 Revenue for the Year Ended June 30, 2014

Landing Fees
13.57%

Miscellaneous

City Provided 0.31%
Revenue
27.7%%

TS

Parking Rents
20.87%

Concessions and
Other Temminal Rents
16.35% 21.17%

Table A-4  Expenditures for the Year Ended June 30, 2014

Depreciation Cost of Service
1.73% 9.69%

Capital
Contribution

28.43% \

Administration
26.57%

Aviation Fund Aviation Fund
Contractual Lease
18.19% 15.39%




SYRACUSE REGIONAL AIRPORT AUTHORITY
(A DISCRETELY PRESENTED COMPONENT UNIT OF THE CITY OF SYRACUSE, NEW YORK)
MANAGEMENT’S DISCUSSION & ANALYSIS
For the Year Ended June 30, 2014

4. FACTORS BEARING ON THE AUTHORITY’S FUTURE

e  General Economic Climate- Air travel can broadly be divided into business travel and leisure travel. Both of these depend,
to varying degrees, on the strength of the economy. In a strong economy, travel tends to increase, which will result in an
increase in revenue. In a weak economy, the reverse is true.

e  Air Service Development- The Authority actively works to bring new airline service to Syracuse, both through adding new
carriers and through existing airlines serving new destinations. To the extent it is successful, traffic through the Airport
increases which increases revenue.

e  Contract/Agreement Negotiations- The Authority will be negotiating several contracts and agreements over the next several
years which will have an effect on the Airport’s cost structure.

e  Continued Transition from City to Authority- While the operating certificate for the airport has been transferred from the

City of Syracuse to the Authority, it still remains the Authority’s intent to transfer the bulk of the employees from the City to
the Authority.

5. CONTACTING THE AUTHORITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide the Authority’s citizens, taxpayers, customers, investors, and creditors with a general
overview of the Authority’s finances and to demonstrate the Authority’s accountability for the money it receives. If you have
questions about this report or need additional financial information, contact the Executive Director at 1000 Colonel Eileen Collins
Blvd, Syracuse, NY 13212.

10



SYRACUSE REGIONAL AIRPORT AUTHORITY

(A DISCRETELY PRESENTED COMPONENT UNIT OF THE CITY OF SYRACUSE, NEW YORK)

STATEMENT OF NET POSITION
June 30, 2014

ASSETS

Current Assets
Cash
Accounts Receivable
Due From City
Prepaid Expenses

Total Current Assets

Non-Current Assets
Restricted Cash
Capital Assets, Net

Total Non-Current Assets

Total Assets

LIABILITIES

Current Liabilities
Accounts Payable
Accrued Liabilities
Due to City

Note Payable - Current
Total Current Liabilities

Non-current Liabilities
Notes Payable - Non-Current

Total Liabilities

Deferred Inflows of Resources
Unearned Revenue

Net Position

Net Investment in Capital Assets

Restricted
Unrestricted
Total Net Position

Total Liabilities, Deferred Inflows of Resources and Net Position

The Accompanying Notes are an Integral Part of These Financial Statements.

11

17,233,366
7,672,174
212,250
156,881

25,274,671

20,795,849
5.055.827

25.851.676

51,126,347

5,189,644
32,705
1,378,340
46,991

6,647,680

12,064

6.659.744

212,251

5,055,827
20,795,849

18,402,676

44,254,352

3 51,126,347



SYRACUSE REGIONAL AIRPORT AUTHORITY

(A DISCRETELY PRESENTED COMPONENT UNIT OF THE CITY OF SYRACUSE, NEW YORK)
STATEMENT OF REVENUES, EXPENSES, AND CHANGE IN NET POSITION

For the Year Ended June 30, 2014

Operating Revenues
Landing Fees
Parking Rents
Terminal Rents
Concession and Other
City Provided Revenue
Miscellaneous
Total Operating Revenue

Operating Expenses
Cost of Service
Administration
City's Aviation Fund Lease
City's Aviation Fund Contractual Expenses
Capital Contribution Expense to City's Aviation Fund
Total Operating Expense

Revenues in excess of expenses before Depreciation

Depreciation

Income Before Non-Operating Income and Expenses

Non-Operating Income (Expense)
Capital Grants
Passenger Facility Charges
Interest Income
Interest Expense
Total Non-Operating Income

Gain Before Special Item

Special Item - Transfer From City's Aviation Fund

Net Position

Increase in Net Position

Net Position, Beginning of Period

Net Position, End of period

The Accompanying Notes are an Integral Part of These Financial Statements.

12

$ 1,923,960
2,958,098

3,003,021
2,317,517
3,931,056
43.635
14,177,287

1,343,885
3,683,722
2,134,190
2,521,917

3.941.376

13,625,090

552,197

239.824

312,373

3,068,878
1,403,380
88,419
(313)
4,560,364

4.872.737

39,288,017

44,160,754

93,598

$ 44,254,352




SYRACUSE REGIONAL AIRPORT AUTHORITY

(A DISCRETELY PRESENTED COMPONENT UNIT OF THE CITY OF SYRACUSE, NEW YORK)

STATEMENT OF CASH FLOWS
For the Year Ended June 30, 2014

Cash Flows From Operating Activities
Cash Received From Providing Services $
Cash Paid to Suppliers

Cash Paid to Employees

12,969,281
(13,429,977)
(156,417)

Net Cash Used In Operating Activities

(617,113)

Cash Flows From Noncapital Financing Activities
Grant Income

3,607,962

Net Cash Provided By Noncapital Financing Activities

3,607,962

Cash Flows From Investing Activities
Interest Received

88.419

Net Cash Provided By Investing Activities

88.419

Cash Flows From Capital and Related Financing Activities
Contributed Capital
Passenger Facility Charges

33,452,969
1,403,380

Net Cash Provided By Capital and Related Financing Activities

34,856,349

Net Increase in Cash

Cash, Beginning of Year

37,935,617

93,598

Cash , End of Year $

38,029,215

Reconciliation of Income Before Non-Operating to Net Cash Provided By
(Used In) Operating Activities:
Income Before Non-Operating Income and Expenses $
Adjustments to Reconcile Income Before Non-Operating Income to Net Cash
Provided By (Used In) Operating Activities:
Depreciation
(Increase) Decrease in Assets:
Accounts Receivable

312,373

239,824

(7,672,174)

Due From City (212,250)
Prepaid Expenses (156,881)
Increase (Decrease) in Liabilities:
Accounts Payable 5,189,644
Accrued Liabilities 32,705
Due To City 1,378,340
Uneamned Revenue 212,251
Note Payable 59,055
Net Cash Used In Operating Activities $ (617,113)

The Accompanying Notes are an Integral Part of These Financial Statements.
13



SYRACUSE REGIONAL AIRPORT AUTHORITY
(A DISCRETELY PRESENTED COMPONENT UNIT OF THE CITY OF SYRACUSE, NEW YORK)
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2014

ORGANIZATION

The Syracuse Regional Airport Authority (“the Authority”), a public benefit corporation, was established to provide the
necessary tools and support to Syracuse Hancock International Airport (Airport) to maintain and operate the facilities in a safe,
secure and efficient manner. The Authority is committed to promoting the growth and success of the Syracuse Hancock
International Airport by overseeing fiscal responsibility, regional marketing, and job creation in the aviation industry, and those
industries that support aviation. The Authority was organized under the Public Authorities Law of the State of New York on
August 17, 2011.

The Authority meets the criteria set forth in GAAP as promulgated by the Governmental Accounting Standards Board (GASB)
for inclusion as a component unit within the City of Syracuse, New York (City)’s basic financial statements based on the City’s
responsibility for the appointment of the Authority members. As such, the Authority is included in the City’s basic financial
statements. The accompanying financial statements present the financial position and the changes in net position and cash flows
of the Authority only. The Authority is not involved in any joint ventures.

Transfer of Operations

Effective March 1, 2014, the City transferred responsibility for the operation of the Airport to the Authority, represented by
agreements discussed below. The United States Department of Transportation Federal Aviation Administration approved this
transfer effective March 1, 2014. The Authority, as operator of the Airport, shall have the sole right and responsibility to
establish Airport policies and plans, adopt all Airport budgets, determine levels of operational service, and set fees, rates and
charges.

The City signed a non-cancellable lease agreement (lease agreement) with the Authority which was effective March 1, 2014, for
an initial period of forty (40) years, and renewals of the lease term are automatic for additional ten year terms. Per the lease
agreement, the Authority will lease all premises that comprise the Airport, and will maintain, repair and operate the Airport, at
its own cost and expense. All land acquired and improvements made by or on behalf of the Authority to the Airport during the
term of the agreement shall be deemed property of the City, and title shall vest in the City upon acquisition or completion of the
project in which improvements are made.

The Authority received $3,931,056 in appropriations from the City’s Aviation Fund for the year ended June 30, 2014. This has
been recorded in operating revenue on the statement of revenues, expenses, and change in net position as “City Provided
Revenue.”

The Authority signed an assignment and assumption agreement with the City, effective March 1, 2014, transferring the City’s
responsibility of Airport operations to the Authority, including all outstanding grant agreements related to the Airport with the
United States Department of Transportation, the Department of Homeland Security Transportation Security Administration and
the Federal Aviation Administration Passenger Facility Charge Records of Decision. The City also transferred substantially all
of the assets and liabilities of its Aviation Enterprise Fund to the Authority which included cash, receivables, equipment and
personal property, and contractual liabilities payable by the City’s Aviation Fund.

The Authority signed a services agreement with the City effective March 1, 2014, which allows the City to continue to perform
services that have been rendered by employees of the City’s Department of Aviation, most of whom are represented by a union
for the purpose of collective bargaining, for an initial period of ten (10) fiscal years beginning June 30, 2014 and two (2)
successive periods of five (5) fiscal years (July 1 to June 30). The services agreement also allows the City to continue to make
certain expenditures that are necessary and appropriate for the operation of the Airport. The Authority recorded $2,521,917 in
operating expenses as “City’s Aviation Fund Contractual Expenses” for the year ended June 30, 2014 related to this agreement.

14



SYRACUSE REGIONAL AIRPORT AUTHORITY
(A DISCRETELY PRESENTED COMPONENT UNIT OF THE CITY OF SYRACUSE, NEW YORK)
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The Authority’s financial statements are prepared in accordance with GAAP as applied to enterprise funds of governmental
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. All activities of the Authority are accounted for within a single
proprietary (Enterprise) fund. Proprietary funds are used to account for operations that are: (a) financed and operated in a manner
similar to private business enterprises where the intent of the governing body is that the cost (expenses, including depreciation)
of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user
charges; or (b) where the governing body has decided that periodic determination of revenues eamed, expenses incurred, and/or
net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes.

Revenues from landing fees, parking rents, terminal rents, concessions and other similar revenue are reported as operating
revenues. All expenses related to operating the Airport are reported as operating expenses. Passenger facility charges, federal
and state grants and interest are reported as non-operating revenue. Interest expense is reported as non-operating expense, special
and extraordinary items are reported separately after non-operating revenues and non-operating expenses.

Net Position Classifications
In the financial statements there are three classes of Net Position:

Net investment in capital assets — consists of net capital assets (cost less accumulated depreciation) reduced by
outstanding balances of related debt obligations from the acquisition, constructions or improvements of those assets.

Restricted Net Position — reports Net Position when constraints placed on the assets are either externally imposed by
grantors, contributors, laws or regulations of other governments or imposed by law through constitutional provisions or
enabling legislation.

Unrestricted Net Position — reports all other Net Position that do not meet the definition of the above two classifications
and are deemed to be available for general use by the Authority.

Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported revenues and expenses during the reported period. Actual results could differ from those estimates.

Cash

The Authority’s cash consists of demand deposits. New York State Public Authority Law governs the Authority’s investment
policies. Resources must be deposited in FDIC-insured commercial banks or trust companies located within the State.
Permissible investments include obligations of the United States Treasury, United States Agencies, repurchase agreements and
obligations of New York State or its localities. Collateral is required for demand and time deposits and certificates of deposit not
covered by FDIC insurance. Obligations that may be pledged as collateral are obligations of the United States and its agencies
and obligations of the State and its municipalities.

Receivables:
Receivables are reported at their gross value when eamed and are reduced by the estimated portion that is expected to be
uncollectible. The allowance for uncollectible amounts is based on collection history, aviation industry trends and current

information regarding the credit worthiness of the tenants and others doing business with the Authority. When continued
collection activity results in receipt of amounts previously written off, revenue is recognized for the amount collected.
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SYRACUSE REGIONAL AIRPORT AUTHORITY
(A DISCRETELY PRESENTED COMPONENT UNIT OF THE CITY OF SYRACUSE, NEW YORK)
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Restricted Assets
Restricted assets consist of monies and other resources which are restricted legally as described below:

Capital Improvement Funds - These assets represent capital debt proceeds and grant funds that are restricted for designated
capital projects and cannot be expended for any other item.

Passenger Facility Charges - These assets represent Passenger Charges (PFC) collections based on an approved FAA application
to “Impose” such charges on enplaned passengers at the Airport. These funds are restricted for designated capital projects and
any debt incurred to finance the construction of those projects. The Authority recognizes and reports as non-operating income
PFCs earmned when all conditions have been met that entitles the Authority to retain the PFCs. PFCs received prior to this time
are reported as restricted net position.

Capital Assets

Capital assets include vehicles, equipment and all other tangible assets that are used in operations and have useful lives
extending beyond a single reporting period. Capital Assets that were transferred to the Authority on March 1, 2014 from the
City’s Aviation fund are carried at historical cost, net of accumulated depreciation. Acquisitions of assets costing $5,000 or
more are recorded at cost.

Maintenance and repairs are expensed as incurred. When depreciable assets are disposed of| the related costs and accumulated
depreciation are removed from the respective accounts and any gain or loss on disposition is credited or charged to an expense.
Capital assets are written off when fully depreciated unless clearly identified as still being in use. Capital assets are written-
down due to impairment if circumstances indicate a significant or unexpected decline in an assets service utility has occurred.
Impaired capital assets are written down using an approach that best matches the asset’s decline in service utility. Disposed of
assets and assets held for sale are reported at the lower of carrying value or fair value less disposal costs.

Depreciation of capital assets is computed using the straight-line method at various rates considered adequate to allocate costs
over the estimated useful lives of such assets. The estimated lives by general classification are as follows:

Machinery and equipment 3-10 years
Vehicles 3-9 years

Capital Contributions

Certain expenditures for airport capital assets are significantly funded through the Airport Improvement Program (AIP) of the
Federal Aviation Administration (FAA), with certain matching funds provided by the State and the Authority, or from various
State allocations or grant programs. Capital funding provided under government grants is considered earned as the related
allowable expenditures are incurred.

Grants for capital asset acquisition, facility development and rehabilitation are reported in the statement of revenues, expenses
and changes in net position, after non-operating income (expense), as capital contributions

Revenue Recognition

Landing Fees - Landing fees are principally generated from scheduled airlines, cargo carriers and non-scheduled commercial
aviation and are based on the maximum landed weight of the aircraft. The estimated landing fee structure is determined annually
pursuant to an agreement between the Authority and the signatory airlines based on the adopted operating budget of the
Authority and is adjusted at the fiscal year end for the actual landed weight of all aircraft and actual expenses. Landing fees are
recognized as revenue based on number of landings and certain other criteria.
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SYRACUSE REGIONAL AIRPORT AUTHORITY
(A DISCRETELY PRESENTED COMPONENT UNIT OF THE CITY OF SYRACUSE, NEW YORK)
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fixed Based Operations (FBO), Rents, Concessions and Ground Transportation - FBO revenues are generated from commercial
and general aviation users, rental cars, advertising and other commercial tenants. Leases are for various terms and generally
require rentals based on the volume of business, with specific minimum annual rental payments required. Rental revenue is
recognized over the life of the respective lease and concession revenue is recognized based on reported concessionaire revenue.

Other-All other types of revenues are recognized when earned.
Special Items and Extraordinary Items

Special Items- Special items are significant transactions or other events within the control of management that are either unusual
in nature or infrequent in occurrence (See note 8).

Extraordinary Items- Extraordinary items are transactions or other events that are both unusual in nature and infrequent in
occurrence. There were no extraordinary items recorded for the year ended June 30, 2014,

PENSION PLANS

The Authority contributes to the New York State and Local Employees' Retirement System (ERS) which is a cost-sharing,
multiple-employer defined benefit pension plan. The system offers retirement and disability benefits, annual cost of living
increases, and death benefits to plan members and beneficiaries.

NYSERS provides retirement benefits as well as death and disability benefits. New York State Retirement and Social Security
Law govern obligations of employers and employees to contribute and benefits to employees. The System issues a publicly
available financial report that includes financial statements and required supplementary information. That report may be
obtained by writing to NYSERS, Governor Alfred E. Smith State Office Building, Albany, New York 12244,

The Systems are noncontributory for employees who joined prior to July 27, 1976. For employees who joined after July 27,
1976, and prior to January 1, 2010, employees contribute 3% of their salary, except that employees in the Systems more than ten
years are no longer required to contribute. For employees in NYSERS who joined after January 1, 2010 but prior to March 31,
2013, they must contribute 3% of their salary throughout their active membership. Those joining after April 1, 2013 are required
to contribute between 3% and 6%, dependent upon their salary, for their entire working career. For NYSERS, the Comptroller
certifies the rates expressed as proportions of members’ payroll annually which are used in computing the contributions required
to be made by employers to the pension accumulation fund.

The Authority is required to contribute at an actuarially determined rate. The NYSERS bills the Authority based on a fiscal year
end of March 31. All required contributions for the NYSERS fiscal year ended March 31, 2014 were paid. The required
contributions for the March 31, 2015 fiscal year were made in November 2014.

2014
ERS
Authority Contribution Rate 10.8% - 20.1%
Authority Contributions $ 19,582
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(A DISCRETELY PRESENTED COMPONENT UNIT OF THE CITY OF SYRACUSE, NEW YORK)
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2014

4.

RECEIVABLES

Accounts receivable is recorded net of allowances for probable uncollectable accounts.

June 30,2014

Enterprise $ 2,746,677
Grants 4,425918
Passenger Facility Charges 499.579
Sub-Total 7,672,174
Less: Allowances =
Net Accounts Receivable $ 7,672,174

CAPITAL ASSETS

Per the agreement between the Authority and the City of Syracuse, certain land, buildings and improvements with a cost of
approximately $349,500,000, with accumulated depreciation of approximately $199,500,000 are included in the City of
Syracuse’s Aviation Fund. The Authority’s Airport Lease Agreement with the City of Syracuse provides that all land
acquired and improvements made to the Syracuse Hancock International Airport, on behalf of the Authority, shall be deemed
property of the City of Syracuse. As a result, the Authority’s policy is to remove Construction in Progress by recording an
operating expense as “Capital Contribution Expense to City’s Aviation Fund,” when the project is substantially complete.
Capital asset balances and activity for the year ended June 30, 2014 was as follows:

Beginnning Ending
Balance Transfers Additions Deletions Balance
Capital Assets Not Being Depreciated
Construction in Progress $ - $§ 2739716 $ 149492 $ - $ 2,889,208
Capital Assets Being Depreciated
Machinery and Equipment - 7,826,522 275,836 - 8,102,358
Vehicles - 9.400.390 69.925 - 9.470.315
Total - 17.226.912 345,761 - 17,572,673
Accumulated Depreciation
Machinery and Equipment s 5,867,018 141,963 6,008,981
Vehicles - 9.299.212 97.861 - 9.397.073
Total - 15.166.230 239,824 - 15,406,054
Net Capital Assets b - §_ 4800398 § 255429 § - 3 5,055,827

During the year ended June 30, 2014 capital assets were transferred from the City’s Aviation Enterprise Fund (See Note 1).
The amounts transferred to the Authority are included on the statement of revenues, expenses and change in net position for
the year ended June 30, 2014 as “Special Item-Transfer from City’s Aviation Fund.”

Depreciation expense for the year ended June 30, 2014 was $239,824.
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NOTES TO BASIC FINANCIAL STATEMENTS
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OPERATING LEASE COMMITMENTS AND LEASED ASSETS

The authority entered into a lease agreement with the City, commencing on March 1, 2014 which is effective for an initial
term of forty (40) years. See Note 1 related to transfer of operations of the Airport.

The lease agreement gives the Authority the exclusive right to operate, maintain and improve the Airport subject to certain
restrictions and conditions. The renewals of the lease term are automatic for additional ten year terms. The City retains
physical ownership of the current and future land, buildings and improvements of the Airport made by or on behalf of the
Authority.

The Authority is required to make rental payments to the City equal to the principal and interest due on Airport related debt
issued by the City. These rental payments totaled $2,134,190 for the year ended June 30, 2014. Future minimum lease
payments due to the City for the year ended June 30, 2014 under this operating lease are as follows:

2015 $ 6,510,643
2016 6,079,185
2017 5,574,450
2018 3,464,050
2019 3,336,250
2020-2024 16,314,395
2025-2029 15,234,196
2030-2034 15,243,951
2035-2037 9.146.375

$ 80003495

CAPITAL LEASE

The City has entered into a capital lease agreement with a vendor for certain equipment which will become the property of
the Authority when lease payments expire at the end of the lease term. The leased asset and the related liability under the
capital lease are recorded at the lower of the present value of the lease payments or the fair market value of the asset. The
capital asset was fully amortized at June 30, 2014. The related liability is presented on the statement of net position. The
minimum future lease payments are as follows:

Period Ended June 30:

2015 $ 48,600
2016 12.150
Minimum Capital Lease Payments 60,750
Less: Amounts representing interest between 5%
and 8.5% per annum (1,695)
$ 59055
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NEW ACCOUNTING STANDARD

The Authority elected to early implement GASB Statement No. 69 — Government Combinations and Disposals of Government
Operations, for the year ended June 30, 2014, which is required to be implemented for fiscal years beginning after December 15,
2013. During the year ended June 30, 2014 the Authority recognized transfers from the City of Syracuse’s Aviation Fund which
are recognized on the statement of revenues, expenses, and changes in net position as “Special Item — Transfer From Aviation
Fund” in the amount of $39,288,017.

SPECIAL ITEM DETAIL.:
Description Amount
ASSETS
Cash $ 33,452,969
Accounts Receivable 6,039,232
Due From Other Funds 273,000
Total Assets 39,765,201
LIABILITIES
Accounts Payable and Accrued Expenses (4,897,163)
Capital Lease Obligation (107,667)
Total Liabilities (5,004,830)
DEFERRED INFLOW S OF RESOURCES
Uneamed Revenue (272,752)
NET CAPITAL ASSETS 4,800,398
Special Item - Transfer From Aviation Fund $ 39,288,017
CUSTODIAL CREDIT RISK
Custodial Credit Risk

Custodial credit risk is the risk that in the event of a bank failure, the Authority’s deposits may not be returned to it. While the
Authority does not have a specific policy for custodial credit risk, New York State statutes govern the Authority’s investment
policies, as discussed previously in these notes.

As of June 30, 2014, the Authority’s bank balances of $37,639,076 were fully collateralized by federal depository insurance and
securities held by an agent of the pledging financial institution in the Authority’s name.
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10. RISK MANAGEMENT

11.

12.

Potential Grantor Liability

The Authority is exposed to various risks of loss related to torts, theft, damage, injuries, errors and omissions, natural disasters
and other risks. These risks are covered by commercial insurance purchased from independent third parties.

RISK MANAGEMENT CONTINUED
Self-Insured Health and Dental Insurance

The Authority participates in the health and dental insurance consortium managed by Onondaga County Employees Benefit
Association (OCEBA). This is a self-insured plan whereby the insurance risk is retained by the Authority although such risk is
spread among the participants in the Plan. The Authority has not recorded an estimate of incurred but not reported claims as of
June 30, 2014 as it is deemed immaterial to the financial statements. In addition, as a participant in the Plan, the Authority has a
deficit balance of $53,486 maintained by the plan as of June 30, 2014. This amount represents the difference between premiums
collected and claims paid.

SUBSEQUENT EVENTS

The Authority has evaluated subsequent events occurring after the statement of net position through the date of March 17 , 2015,
which is the date the financial statements were available to be issued.
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