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Bonadio & Co., LLP

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

March 7, 2016

To the Board of Directors of
Civic Center Monroe County Local Development Corporation:

Report on the Financial Statements

We have audited the accompanying financial statements of Civic Center Monroe
County Local Development Corporation (Civic Center) (a discretely presented
component unit of the County of Monroe, New York), as of and for the year
ended December 31, 2015, and the related notes to the financial statements,
which collectively comprise Civic Center’s basic financial statements as listed in
the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally accepted
in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant
to the entity’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes
171 Sullv's Trail. Sui evaluating the appropriateness of accounting policies used and the
ully’s Trail, Suite 201 . g . .
Pittsford, New York 14534 reasonableness of significant accounting estimates made by management, as
p (585) 381-1000 well as evaluating the overall presentation of the financial statements.
f (585) 381-3131
We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.
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INDEPENDENT AUDITOR’S REPORT
(Continued)

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Civic Center, as of December 31, 2015, and the changes in financial position,
and cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Report on Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 3-6 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 7,
2016 on our consideration of Civic Center’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion
on internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering Civic Center’s
internal control over financial reporting and compliance.

Em/laa[»f'd f Cd./ l/l/7



CIVIC CENTER MONROE COUNTY LOCAL DEVELOPMENT CORPORATION
(A Discretely Presented Component Unit of the County of Monroe, New York)

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
DECEMBER 31, 2015

The Management's Discussion and Analysis (MD&A) of Civic Center Monroe County Local
Development Corporation (Civic Center) provides an introduction and overview of the financial
statements of Civic Center for the year ended December 31, 2015. Following this MD&A are the
financial statements of Civic Center together with the notes thereto, which are essential to a full
understanding of the data contained in the financial statements.

FINANCIAL HIGHLIGHTS

e The assets of Civic Center exceeded its liabilities and deferred inflows of resources at December
31, 2015 by $3.53 million.

e Civic Center’s net position increased by $317 thousand in 2015 as a result of 2015 operations.

e Civic Center’s total revenues (operating and non-operating) were $1.35 and $1.23 million in
2015 and 2014, respectively.

e Civic Center’s total expenses were $1.03 million and $970 thousand in 2015 and 2014,
respectively.

e Civic Center garage revenues increased by $61 thousand in 2015.

OVERVIEW OF THE FINANCIAL STATEMENTS

The financial statements of Civic Center are prepared in accordance with accounting principles
generally accepted in the United States of America as promulgated by the Government Accounting
Standards Board (GASB). The financial statements are prepared using the economic resources
measurement focus and the accrual basis of accounting, which requires that transactions be
recorded when they occur, not when its related cash receipt or disbursement occurs.

The Statement of Net Position depicts Civic Center’s financial position at December 31, the end of
Civic Center’s fiscal year. The statements present all the financial assets and liabilities of Civic
Center. Net position represents Civic Center’s assets after liabilities are deducted.

The Statement of Revenues, Expenses and Changes in Net Position reports operating revenues and
expenses, non-operating revenues and expenses, and the changes in net position for the year
ended December 31. The change in net position combined with the previous year's net position
total, reconciles to the net position total for the reporting period.

The Statement of Cash Flows reports cash activities for the year resulting from operating activities,
investing activities, and capital and related financing activities. The net result of these activities,
added to the beginning of the year cash balance, reconciles to the total cash balance at the end of
the year.



NOTES TO FINANCIAL STATEMENTS

The financial statements also include notes that explain the information in the financial statements.
They are essential to a full understanding of the data provided in the financial statements.

FINANCIAL ANALYSIS

The analysis below summarizes the statements of net position (Table 1) and changes in net position
(Table 2) of Civic Center as of and for the years ended December 31, 2015 and 2014.

Table 1 - Statements of Net Position

015 014
Assets:
Current assets $ 694,541 $ 582,730
Capital assets 6,866,987 7,110,708
Total assets 7,561,528 7,693,438
Liabilities:
Current liabilities 75,247 70,312
Long-term liabilities 1,233,117 1,346,724
Total liabilities 1,308,364 1,417,036
Deferred inflows of resources:
Deferred revenue 2,720,000 3,060,000
Net position:
Net investment in capital assets 5,633,870 5,763,984
Unrestricted (2,100,706) (2,547,582)
Total net position $ 3,533,164 $ 3,216,402

At December 31, 2015 cash totaled $487 thousand, an increase of $111 thousand over 2014,
primarily due to the increase in garage and surface lot fees collected. This increase in fees was
primarily a result of rate increases implemented at both the garage and the surface lots. Accounts
receivable and accounts payable remained consistent year over year.

Other current assets include prepaid assets such as annual insurance premiums paid in advance.
Deferred inflows of resources is recorded as the amount of the lease contract fee received in
advance under the terms of an operating lease agreement for the parking garage. The amount of

the deferred inflows decreased by $340,000 for 2015, as revenue was recognized.

Capital assets are discussed elsewhere in this management’s discussion and analysis.



FINANCIAL ANALYSIS (Continued)

Table 2 - Changes in Net Position

015 014

Revenues:
Parking garage lease fees $ 775,689 $ 714,543
Lease contract fee amortization 340,000 340,000
Surface lot fees, net 234,589 174,314
Interest income 377 370
Total revenues 1,350,655 1,229,227

Expenses:
Property taxes 217,217 217,091
Surface lot revenue remitted to County 234,589 174,314
Depreciation 243,721 243,721
Building, maintenance, and repair 145,656 135,789
Professional services 99,326 96,583
Interest expense 88,384 97,600
Other 5,000 4,955
Total expenses 1,033,893 970,053
Change in net position $ 316,762 $ 259,174

The primary revenue source for Civic Center is derived from parking garage fees. Parking garage
revenue totaled $776 thousand in 2015, an increase of $61 thousand over 2014. Surface lot
revenue, which increased $60 thousand over 2014, is passed through to the County of Monroe (the
County) and is recognized as both revenue and an expense.

Expenses include property taxes of $217 thousand which is consistent with prior years. Building,
maintenance and repair expenses, which include utility expenses, were $145 thousand in 2015,
compared to $135 thousand in 2014. Professional service expenses include management and
general contracts for legal, auditing and consulting services as well as the payment to the County for
surface lot fees. Annual depreciation expense is recognized for capital assets.



CAPITAL ASSETS

For both years ended December 31, 2015 and 2014, the impact of recording depreciation is
approximately $244 thousand.

Table 3 - Capital assets, net of depreciation

015 014
Category:
Land $ 3,920,000 $ 3,920,000
Buildings 2,946,987 3,190,708
Total $ 6,866,987 $ 7,110,708

2016 BUDGET

Civic Center's 2016 budget has been approved and contains no significant changes from the
operational results for 2015. No known matters exist at this time that would have a significant effect
on the financial position of Civic Center or on its expected results of operations for the coming year.

CONTACTING CIVIC CENTER’S FINANCIAL MANAGEMENT

This financial report is designed to provide a general overview of Civic Center’s finances and to
demonstrate Civic Center’s accountability for the money it receives. If you have questions about this
report or need additional financial information, contact Civic Center Monroe County Local
Development Corporation, 50 West Main Street, Rochester, New York 14614 or through the website,
www.civiccenterldc.com.



CIVIC CENTER MONROE COUNTY LOCAL DEVELOPMENT CORPORATION
(A Discretely Presented Component Unit of the County of Monroe, New York)

STATEMENT OF NET POSITION
DECEMBER 31, 2015

ASSETS
CURRENT ASSETS:
Cash $ 486,829
Accounts receivable 115,391
Prepaid expenses 92,321
Total current assets 694,541
CAPITAL ASSETS:
Land 3,920,000
Buildings, net 2,946,987
Total capital assets, net of accumulated depreciation 6,866,987
Total assets 7,561,528
LIABILITIES
CURRENT LIABILITIES:
Accounts payable 15
Due to Monroe County 47,867
Interest payable 27,365
Total current liabilities 75,247

LONG-TERM LIABILITIES:
Due and payable within one year -

Loan payable 121,276
Total long-term liabilities due and payable within one year 121,276
Due and payable after one year -
Loan payable 1,111,841
Total long-term liabilities due and payable after one year 1,111,841
Total long-term liabilities 1,233,117
Total liabilities 1,308,364
DEFERRED INFLOWS OF RESOURCES
DEFERRED REVENUE 2,720,000
Total deferred inflows of resources 2,720,000
NET POSITION
NET INVESTMENT IN CAPITAL ASSETS 5,633,870
UNRESTRICTED (2,100,706)
Total net position $ 3,533,164

The accompanying notes are an integral part of these statements.
7



CIVIC CENTER MONROE COUNTY LOCAL DEVELOPMENT CORPORATION

(A Discretely Presented Component Unit of the County of Monroe, New York)

STATEMENT OF REVENUES, EXPENSES, AND CHANGE IN NET POSITION

FOR THE YEAR ENDED DECEMBER 31, 2015

OPERATING REVENUE:
Surface lot fees, net
Parking garage lease fees
Lease contract fee amortization

Total operating revenue
OPERATING EXPENSES:
Program -
Depreciation
Property taxes
Surface lot revenue remitted to County
Building, maintenance, and repair
Total program expenses
Management and general -
Professional services
Other
Total management and general expenses
Total operating expenses
OPERATING INCOME
NONOPERATING REVENUES (EXPENSES):
Interest income
Interest expense
Total non-operating revenues (expenses)
CHANGE IN NET POSITION
NET POSITION - beginning of year

NET POSITION - end of year

The accompanying notes are an integral part of these statements.
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$ 234,589
775,689
340,000

1,350,278

243,721
217,217
234,589
145,656

841,183
99,326
5,000
104,326
945,509

404,769

377
(88,384)

(88,007)
316,762

3,216,402

$ 3,533,164



CIVIC CENTER MONROE COUNTY LOCAL DEVELOPMENT CORPORATION
(A Discretely Presented Component Unit of the County of Monroe, New York)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2015

CASH FLOW FROM OPERATING ACTIVITIES:

Receipts from surface lot fees, net $ 231,178
Receipts from parking garage lease fees 778,680
Payments for property taxes (215,364)
Payments for surface lot revenue remitted to County (225,902)
Payments for building, maintenance, and repair (145,469)
Payments for professional services (103,002)
Payments for other services (5,000)
Net cash flow from operating activities 315,121
CASH FLOW FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Payment of loan payable (113,607)
Net cash flow from capital and related financing activities (113,607)
CASH FLOW FROM INVESTING ACTIVITIES:
Receipts from interest 377
Payments for interest (90,905)
Net cash flow from investing activities (90,528)
CHANGE IN CASH 110,986
CASH - beginning of year 375,843
CASH - end of year $ 486,829

(Continued)
9



CIVIC CENTER MONROE COUNTY LOCAL DEVELOPMENT CORPORATION
(A Discretely Presented Component Unit of the County of Monroe, New York)

STATEMENT OF CASH FLOWS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2015

RECONCILIATION OF OPERATING INCOME
TO NET CASH FLOW FROM OPERATING ACTIVITIES:
Operating income $ 404,769
Adjustments to reconcile operating income to
net cash flow from operating activities:

Depreciation 243,721
Amortization of deferred revenue (340,000)
Changes in:
Accounts receivable (420)
Prepaid expenses (405)
Accounts payable (1,418)
Due to Monroe County 8,874
Net cash flow from operating activities $ 315,121

The accompanying notes are an integral part of these statements.
10



CIVIC CENTER MONROE COUNTY LOCAL DEVELOPMENT CORPORATION
(A Discretely Presented Component Unit of the County of Monroe, New York)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

THE CORPORATION

Civic Center Monroe County Local Development Corporation (Civic Center) was established in
2002 and is governed by its Articles of Incorporation, bylaws and general laws of the State of
New York. On December 30, 2003, Civic Center purchased a public parking garage in
downtown Rochester, New York and entered into a management agreement to operate
surface parking lots leased by the County of Monroe (the County), New York. Civic Center is
included as a discretely presented component unit within the County’s basic financial
statements due to the County’s ability to impose its will on Civic Center.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

Civic Center’s financial statements are prepared in conformity with accounting principles
generally accepted in the United States as set forth by the Governmental Accounting
Standards Board (GASB) for proprietary funds.

Basis of Presentation
GASB requires the classification of net position into three categories defined as follows:

e Net investment in capital assets - This component of net position consists of capital assets,
net of accumulated depreciation, reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowings that are attributable to the acquisition, construction,
or improvement of those assets, if applicable. If there are significant unspent related debt
proceeds at year-end, the portion of the debt attributable to the unspent proceeds is not
included in the calculation of net investment in capital assets. Rather, that portion of the
debt is included in the same net position component as the unspent proceeds.

e Restricted net position - This component of net position consists of amounts which have
external constraints placed on their use imposed by creditors (such as through debt
covenants), grantors, contributors, or laws or regulations of other governments or
constraints imposed by law through constitutional provisions or enabling legislation.

e Unrestricted net position - This component of net position consists of net position that does
not meet the definition of “net investment in capital assets,” or “restricted.”

When both restricted and unrestricted resources are available for use, it is Civic Center’s policy
to use restricted resources first, and then unrestricted resources as they are needed.

Cash
Cash includes cash on hand, demand deposits and savings accounts.

11



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounts Receivable

Civic Center records receivables based upon the terms of the management agreement
between MAPCO Civic Center, LLC (MAPCO), an unrelated party, and Civic Center to operate
the surface lots and parking garage. Civic Center provides an allowance for doubtful accounts
based upon Civic Center’s historical collection experience and review of outstanding accounts.
At December 31, 2015, no allowance was considered necessary.

Capital Assets

Capital assets are stated at cost or, if donated, at fair value at the date of contribution. Civic
Center capitalizes fixed asset purchases greater than $1,000, which have useful lives greater
than one year. Additions, improvements and other capital outlays that significantly extend the
useful life of an asset are capitalized. Other costs incurred for routine repairs and
maintenance are expensed as incurred. Depreciation is computed on a straight-line basis over
the shorter of the useful life or remaining lease term.

Revenue Recognition

The lease contract fee will be recognized as revenue on a straight-line basis over the 20-year
term of the operating lease agreement which began in 2003. Parking fees are recognized as
revenue as the services are provided to the customers. This is presented as a deferred inflow
of resources on the Statement of Net Position.

Income Taxes

Civic Center is exempt from Federal reporting requirements under Internal Revenue Service
Revenue Procedure 95-48, 1992 C.C. 418 as a governmental unit or affiliate of a
governmental unit as described in the Procedure.

Deferred Inflows of Resources

In addition to liabilities, the Statement of Net Position will sometimes report a separate section
for deferred inflows of resources. This separate financial statement element represents a
receipt of resources that applies to a future period and so will not be recognized as an inflow
until then. Civic Center has one item that qualifies for reporting in this category. It is the
deferred revenue recorded for the lease contract fee received in advance under the terms of
an operating lease agreement for the parking garage.

Estimates

The preparation of the basic financial statements in conformity with accounting principles
generally accepted in the United States requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and accompanying
notes. Actual results could differ from those estimates.

DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS

Policies

Civic Center follows an investment and deposit policy, the overall objective of which is to
adequately safeguard the principal amount of funds invested or deposited; provide sufficient
liquidity of invested funds in order to meet obligations as they become due, and earn the
maximum yield possible. Civic Center is incorporated as a not-for-profit and as such is not
required to maintain collateral on its accounts.

Civic Center's monies must be deposited in a bank or banks designated by the Board of

Directors; and to the extent practicable, consistent with the cash requirements of the Civic
Center, all such money shall be deposited in interest bearing accounts.

12



DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (Continued)

Interest Rate Risk

Interest rate risk is the risk that the fair value of investments will be affected by changing
interest rates. Civic Center has an investment policy that diversifies investments as a means
of managing its exposure to fair value losses arising from increasing interest rates.

Credit Risk
Civic Center’s investment and deposit policy authorizes the reporting entity to purchase the
following types of investments:

e Direct or indirect obligations of the State or any municipality, instrumentality, or political
subdivision thereof, or the United States of America or any instrumentality thereof;

e Obligations, the full and timely payment of the principal and interest of which are directly
and unconditionally guaranteed by the State or United States of America;

e Bankers’ acceptances of, or certificates of deposits issued by, or time deposits or other
banking arrangements or deposits with a Bank with a rating of investment grade at all
times by a Rating Agency;

e Commercial paper of any Corporation which has been classified for rating purposes by a
Rating Agency as Prime - 1 and by Standard & Poor’s as A-1;

¢ Money market funds or other mutual funds which have been classified with at least an AAA
rating as determined by Standard & Poor’s Rating Group or AAA rating as determined by
Moody’s Investor’'s Service, Inc.

Cash
Total cash by type as of December 31, 2015 is as follows:

Carrying values  Bank balances

Savings accounts $ 365,860 $ 365,860
Demand deposits 120,969 120,969

$ 486,829 $ 486,829

Credit Risk
Approximately 99% of Civic Center’s deposits were invested in one financial institution at
December 31, 2015.

CONCENTRATIONS

In 2015, 100% of the Civic Center’s total operating revenue and accounts receivable were
attributable to MAPCO.

13



CAPITAL ASSETS

Capital assets consisted of the following at December 31:

Balance Balance
01/01/15 Additions Deletions 12/31/15
Capital assets not being depreciated:

Land $3,920,000 $ - 9 - $3,920,000
Total capital assets not being 3,920,000 - - 3,920,000
depreciated
Depreciable capital assets:

Buildings 4,874,429 - - 4,874,429
Total depreciable capital assets 4,874,429 - - 4,874,429
Less: Accumulated depreciation:

Buildings (1,683,721) (243,721) - (1,927,442)
Total accumulated depreciation for

depreciable capital assets, net (1,683,721) (243,721) - (1,927,442)
Total depreciable assets, net 3,190,708 (243,721) - 2,946,987
Total capital assets, net $7.110,708 $(243,721) $ - $6,866,987

COMMITMENTS

Leases

Civic Center has an operating lease agreement with MAPCO through December 2023 for a
public parking garage that requires monthly rent payments payable calculated as a percentage
of gross revenue once MAPCOQ's gross revenue for the lease year exceeds a pre-determined
floor of $1,000,000. This floor was exceeded in 2015.

This lease agreement constitutes a long-term concession agreement in which MAPCO has the
right to operate the garage and collect revenues for the term of the lease. In connection with
the execution of the lease agreement between MAPCO and Civic Center, MAPCO was
required to pay a contract fee of $6,800,000 to Civic Center for the right to operate the parking
facility for 20 years. The payment is recorded as a deferred inflow of resources and is being
amortized over the life of the agreement. At December 31, 2015, the balance of the deferred
inflow of resources was $2,720,000. The rent received under this agreement was $775,689 for
2015. All capital assets owned by Civic Center are currently being leased to MAPCO under
this agreement.

Management Agreements

The County contracted with Civic Center to manage the County’s surface lots in downtown
Rochester through November 30, 2023. Simultaneously, Civic Center subcontracted with
MAPCO to operate those same surface lots through the same time period. The agreement
with MAPCO requires that Civic Center reimburse all of MAPCO’s costs associated with
managing the lot, as well as an amount equal to the lesser of 20 percent of gross receipts or
30 percent of net profits as defined in the agreement. Under the terms of this agreement, Civic
Center incurred a management fee expense to MAPCO of $94,806 for 2015.

14



COMMITMENTS (Continued)

Management Agreements (Continued)

Under the agreement with the County, after the management fee is paid to MAPCO, any
remaining proceeds from the surface lots are to be collected and remitted to the County.
Under the terms of the agreement with the County, as an agent for the County, Civic Center
recorded a distribution to the County of $234,589 in 2015 which equals to the surface lot
revenue recorded in 2015. At December 31, 2015, Civic Center had a liability to the County in
the amount of $36,429, related to the surface lot fees collected, but not remitted.

LOAN PAYABLE

On August 31, 2014, Civic Center entered into a ten-year loan agreement in the amount of
$1,346,724 with Crane Hogan to pay off the costs of certain improvements made to the garage
structure. Annual principal and interest payments began August 31, 2015 and continue

through August 31, 2023 at an interest rate of 6.75%.

Long-term bond activity for the year ended December 31, 2015 was as follows:

Due in
Balance Balance Due in More Than
Description  01/01/15 Increases Decreases 12/31/15 One Year One Year
Loan payable $ 1,346,724 $ - $ (113,607) $1,233117 $ 121,276 $1.111,841
The schedule of principal and interest repayments is as follows:
Principal Interest Total
2016 $ 121,276 $ 83,235 % 204,511
2017 129,462 75,049 204,511
2018 138,200 66,311 204,511
2019 147,529 56,982 204,511
2020 157,487 47,024 204,511
2021 - 2023 539,163 74,371 613,534

$ 1233117 § 402972 § 1,636,089

15



ACCOUNTING PRONOUNCEMENTS ISSUED NOT YET IMPLEMENTED

In February 2015, the GASB issued Statement No. 72, Fair Value Measurement and
Application. The objective of this Statement addresses accounting and financial reporting
issues related to fair value measurements. The definition of fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. This Statement provides guidance for determining a fair
value measurement for financial reporting purposes. This Statement also provides guidance
for applying fair value to certain investments and disclosures related to all fair value
measurements. Civic Center is required to adopt the provisions of this Statement for the year
ending December 31, 2016.

In June 2015, the GASB issued Statement No. 76, The Hierarchy of Generally Accepted
Accounting Principles for State and Local Governments which supersedes Statement No. 55,
The Hierarchy of Generally Accepted Accounting Principles for State and Local Governments
and amends Statement No. 62, Codification of Accounting and Financial Reporting Guidance
Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements, paragraphs 64, 74,
and 82. Statement No. 76 reduces the number of categories of authoritative generally
accepted accounting principles (GAAP) hierarchy and the framework for selecting those
principles to two categories. The primary category “Category A” will consist of officially
established GASB Statements and GASB Interpretations heretofore issued and currently in
effect. The second category “Category B” will consist of GASB Technical Bulletins, GASB
Implementation Guides when presented in the form of a Comprehensive Implementation
Guide, and literature of the AICPA cleared by the GASB. The goal of Statement No. 76 is to
help governments apply financial reporting guidance with less variability, therefore improving
usefulness and comparability of financial statement information among state and local
governments. Civic Center is required to adopt the provisions of Statement No. 76 for the year
ending December 31, 2016, and should be adopted retroactively, with early adoption
permitted.

16



Bonadio & Co., LLP

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

March 7, 2016

To the Board of Directors of
Civic Center Monroe County Local Development Corporation:

We have audited, in accordance with the auditing standards generally accepted
in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General
of the United States, the financial statements of Civic Center Monroe County
Local Development Corporation (Civic Center) (a discretely presented
component unit of the County of Monroe, New York), as of and for the year
ended December 31, 2015, and the related notes to the financial statements,
which collectively comprise Civic Center’'s basic financial statements, and have
issued our report thereon dated March 7, 2016.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered
Civic Center's internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Civic Center’s internal
control. Accordingly, we do not express an opinion on the effectiveness of Civic
Center’s internal control.

A deficiency in internal control exists when the design or operation of a control
does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, misstatements on a
timely basis. A material weakness is a deficiency, or a combination of
deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected on a timely basis. A significant deficiency is a deficiency,
or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the

171 Sully's Trail, Suite 201 first paragraph of this section and was not designed to identify all deficiencies in

Pittsford, New York 14534 internal control that might be material weaknesses or significant deficiencies.
p (585) 381-1000 Given these limitations, during our audit we did not identify any deficiencies in
f(585) 381-3131 internal control that we consider to be material weaknesses. However, material

www.bonadio.com weaknesses may exist that have not been identified.

(Continued)
17

ALBANY e BATAVIA e BUFFALO e EAST AURORA e GENEVA e NYC e ROCHESTER e RUTLAND, VT e SYRACUSE e UTICA




INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

(Continued)

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Civic Center’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.
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