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' TOTHEBOARD OF DIRECTORS - TR
. JEFFERSON COUNTY LOCAL DEVELOPMENT CORPORATION

S We have audlted the accompanymg ﬁnanclal statements of JEFFERSON COUNTY LOCAL_ = -
B kDEVELOPMENT CORPORATION (a nonproﬁt orgamzatlon), which- compnse the statement | ..
",of financial position as of September 30, 2015, and the related- statements. of activities, functlonal

a s expenses and cash ﬂows for the year then ended -and the related notes to the ﬁnanc1al statements i

rManagement’s Responsrblhty for the Fmancnal Statements =

\ Management is responsrble for the preparatlon and falr presentatron of these ﬁnanc1a1 statements "
~ in accordance with- accounting principles generally accepted in the’ Umted States’ of Amenca, this

o mcludes the “design, 1mplementatlon and maintenance of internal control relevant to the = - kS
o vpreparatlon and fair; presentatton of: ﬁnancral statements that are free ﬁom matenal m1sstatement 2 e

- whether due to fraud or error..

T Audltor s Responsxblllty

Our respons1b1hty is-to express an oplmon on these ﬁnancral statements based on our audrt We

jconducted -our- audit in accordance with audltmg standards generally accepted in. the United

. ‘States of Amenca Those standards require that ‘we plan and perform the audit to obtamg .

o reasonable assurance about whether the ﬁnancral statements are free from materlal mlsstatement

© . An audrt mvolves perforrmng procedures 10 obtam audlt ev1dence about the amounts and B

_dlsclosures in the financial statements. ‘The procedures selected: depend ‘on the auditor’s
. judgment, mcludmg the  assessment- of . the ‘risks ‘of materral misstatement of -the financial -
- statements, ‘whether due to fraud or error. In maklng those risk’ assessments the auditor considers

R _internal control relevant to. the entity’s preparatlon ‘and fair presentatron of the financial ~ o

- statéments in order to desrgn audlt procedures that are appropnate in the crrcumstances but not -

“for the purpose of expressing an oplmon on the effectiveness. of the entity’s internal control Bt

- Accordmgly, Wwe express no such opinion. An audit also mcludes evaluatmg the appropnateness, -
- of accountmg policies used and the reasonableness of mgmﬁcant accounting estimates made by SO
B management as well as evaluatmg the overall presentatlon of the financial statements
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‘Watertown, New York
November 30, 2015

We believe that the audit evrdence we have obtarned is sufﬁcrent and approprrate to prov1de a

' basrs for our audit op1n10n
Opinion

" In our opmlon the ﬁnancral statements referred to above present fairly, in all matenal respects
~ the financial position of J efferson County Local Development Corporatlon as of September 30,

2015, and the changes in its net assets and its cash flows for the year then ended in accordance

o . w1th accountmg prlnc1ples ‘generally accepted in the Umted States of Amenca
g Report on Summarlzed Comparatlve Informatmn

- We have prevrously audlted the J efferson County Local Development Corporatron s September

30, 2014 financial statements, and we expressed an unmodified audit opinion on those audited
financial statements in our report dated December 15, 2014. In our opinion, the summarized .
comparatrve mformatmn presented herein as of and for the year ended September 30, 2014, is

. consrstent in all matenal respects, w1th the audited- ﬁnancral statements from whrch it has been' 3
derrved : :

' Other Reportmg by GovemmentAudztmg Standards

In accordance w1th Government Audn‘zng Standards we have also- 1ssued our report dated
November 30, 2015, on our _consideration of Jefferson County Local Development Corporation's

 internal control over financial reportmg and on our tests of its compliance with certain provisions of "

laws, regulatrons contracts, and grant agreements and other matters. The purpose of that report is

i ~ to describe the scope of our testing of internal control over financial reportmg and compliance and. e

the results of that testing, and not to'provide an opinion on internal control over financial reporting

~or on compllance That teport is an integral part of an audit performed in accordance with
- Government Auditing Standards in considering Jefferson County Local Development Corporatron s

mternal control over ﬁnanc1al reportmg and comphance




: - , JEFFERSON COUNTY LOCAL DEVELOPMENT CORPORATION
, ',AUDITEDFINANCIALSTATEMENTS B e A T
STATEMENT OF FINANCIAL POSITION '
<September 30 201 5 w1th Comparatlve Totals for 2014

ASSETS L
SRR 2015 2014

e CURRENTASSETS Fon e T T e
B CashandCasthulvalents T DI 5-2739369'*~ $ ﬁf~2545 151:“
: LoansRecelvable(NetofAllowanceforBad ST S
. Debt of $250,000 and $206 706 Respectlvely) L e 1638 734_’.”. "’1 ,295, 825
LoanmEscrow o o S = SR 200,000. -
P,OtherRecewables S P . 42 491 C 71‘1‘0',6_03 L
CPrepaids . oo T 3105 o 2420 -

- Total Current‘Assets”V’._' P R 4423 699;',{ Ca1s3009
Propertyand Equ1pment Net : i = B - 140,696» . 11'7,07'1 R
»“.TOTAL ASSETS e s 4564395 8 4271070

CURRENTLIABILITIES - 7 . s e
- AccountsPayable . 0 g7 96500 41,169
.. Deferred Revenue ..~ © . 7 . 0340000 0 ¢ o 34006
- AcCrued‘ExvpenS”es : ST . 1200982 12043 -

' Total Llablhtles R o '; : . " :? o ,90;491 N 87,41831

,'NET ASSETS .

UnresmctedNétAssetS Ce T S _.f o 4,473,904 "' '4;183;652

 TOTAL LIABILITIES AND NETASSETSZ‘ 8 4564395 S 42m0700

.. See notes to audited financial statements. |




JEFF ERSON COUNTY LOCAL DEVELOPMENT CORPORATION

STATEMENT OF ACTIVITIES

Year Ended September 30 2015 w1th Summarized Totals at September 30 2014

o | Unrestricted Support and Revenue

Jefferson County Support -
Administrative Fees - :
Apphcatlon and Processmg Fees.

;. Intereston Loans Recervable

Interest Income -
- Grant Income
. Miscellaneous L

M Total Unrestncted Revenues and Support

' Expenses

Program Services.
General and Adm1mstrat1ve

Total Expenses

) ,Changes in Net Assets o y
, .Net Assets Begmmng of Year ‘ ‘

Net Assets, End.of Year f

2015

| 406,006 $ 849,593
810,984 855,996
4150 -
69464 41,579
3,196 . . 2,923
- 49,581 500
10,500 16
g 1,353,881‘ 1,750,‘610'7 o
779714 - ‘1 187210
283,915 251,907
1,063,629 . 1439017
290252 . 311,490
4,183,652, 3872162 .
4473904 §

4,183,652

o See notes to audited financial statements:



: I JEFFERSON COUNTY LOCAL DEVELOPMENT CORPORATION
STATEMENT OF FUNCTIONAL EXPENSES e . . : V
' Year Ended September 30 2015 with Summanzed Totals at September 30 2014

‘Ppogfam ey OGeneVral ade” . ; SRR .

~Services Admi;iistratiye_ 2015 ‘\if o 2014

. eyl e e SR R (Summanzed)

. fSalanes and Employee Beneﬁts: $ 482,354 $ . 206,723 '$ | 'V68A9 077 - $ 645 598A' ; A‘
7OfﬁceExpense R - S 103,681 C 44435 148116 Lo 35518'»‘ S

Professmnal Fees =~ T - ~9,069 '»L:-, 9059f R '16,'2:15'21
.TraunngandConferences RIS (-] § B 16,511_:. 16075

- ‘V“‘»Advertlsmg and Promotlon o coe1312 R ' 91,312 - L 75,050 L
,i“.“:VGrantExpense L 40657 - 0 40,657 o 150,500
g AlrportDevelopment L e e 352,709

Bad Debt Expense. -~ ~ 43204 .- 43204 . 184002

 Miscellaneous -~ . 4274 - 2055 - 6,329< . 3904

:TotalExpensesBefore o T P T S e
. Deprec1at10n oL 765572 U 278,793 . 1044365 . 1,420,688

T‘yinepreeiatiqn.jl'»' o 14142 s B 19264< 949

 TOTALEXPENSES ~  § 779714 § - 283915 .§ ‘1,063,629,' 8 1430017

- See notes to audited financial statements.



L JEFFERSON COUNTY LOCAL DEVELOPMENT CORPORATION

- STATEMENT OF CASH FLOWS :
' | Year Ended September 30 2015 w1th Comparatlve Totals for 2014

CASH FLOWS FROM OPERATIN G ACTIVITIES
Change in Net Assets '

- Adjustments to Reeoncrle Changes in Net Assets -

_to Net Cash Provrded by Operatmg Act1v1t1es
Deprematlon

L AJIowanee AdJus_tment

(Increase) Decreasé in:
- Accourits Receivable =
: Loanszec_eivable
‘LoaninEscrow
Prepaid Insurance =~ - .
Increase (Decrease) n: s ‘
Accounts Payable
Accrued Expenses
Deferred Revenue

Net Cash Provrded by Operattng Act1v1t1es

- ACASH FLOWS FROM INV ESTING ACTIVITIES

Net Investment in Property and Equlpment '

Net Cash Prov1ded U sed) by Investmg Act1v1t1esé

- CASH FLOWS FROM FINANCING ACTNITIES e

Transfer of Net Assets from Related Party
" Net Cash Provrded by Fmancmg Act1v1t1es

| Net Increase in Cash and Cash Equlvalents
. Cash and Cash Equlvalents Begmmng of Year

' 'Cash and Cash Equlvalents End of Year

2015

2014
200252 § 311490
19264 9.429
43294 184, 002"
S Les2 (1 976)
(386,203) ©  (367,349)
200,000 - -(200,000) .
©8%)  (1,99)
(14660) . 30713 -
S17739 0 12244
(6 . . 34006
: 237,'107» ) 10,560
(2, 889)' . (27,500).
(42 889) ,(27,500‘)'
- 826,174
- 826 174,
194218 809,234
2,545,151 | 91,‘7:35,'917
2739369 $ 2545151 ,

‘See notes to audited financial statements, -
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... " . JEFFERSON COUNTY LOCAL DEVELOPMENT CORPORATION -
D _NOTES TO FINANCIAL STATEMENTS T R
B September 30, 2015 w1th Comparatlve totals for 2014 L

o NOTE 1 NATURE OF OPERATIONS

; Jefferson County Local Development Corporat1on (the “LDC”) is'a non—proﬁt orgamzatlon coL

L mcorporated in New York State. The LDC was started October 1, 2009. The purpose of the LDC . -~

- . s to develop and cultlvate a strong economic env1ronment Wthh supports busmess and nurtures

. growth and new- 1nvestment in the County

: kThe mission of the Jefferson County Local Development Corporatlon mcludes undertakmg
: prOJects and programmatlc initiatives in- furtherance of and to advance the job opportumtles
. health, general prospenty and economlc Welfare of the people of the County ' e

- : NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

' f Basrs of Accountmg

. The ﬁnanc1al statements of Jefferson County Local Development Corporatlon have been"’_ R
-~ prepared on-the accrual basis of accountmg and accordlngly, reﬂect all sxgmﬁcant recelvables

o payables and other l1ab111t1es ‘

Fmanclal Statement Presentatmn

R Fmancml statement presentatlon follows the recommendatlon of FASB Accountmg Standards g . :
" Codification No. 958, Not- for—Ptoﬁt Entities: Presentation of Fmanczal Statements. The LDC-is.

) requrred to report mformatlon regarding its financial .position and activities accordmg to three’ L
- classes-of net: assets: unrestncted temporanly restricted and permanently restricted. For the

~ years. ended September 30 2015 and 2014 the LDC reported no temporanly or permanently ‘
restncted net assets ST . .

o Cash and Cash Equlvalents

- ’The LDC con51ders all hlghly 11qu1d 1nvestments w1th an ongmal matunty of three months or less : V: ,

 'tobecash equlvalents

g Income Tax Status .

- TheLpc is.a nOt'for'Pmﬁt orgamzanon and is exempt from federal 1ncome tax under Sectlon_ "
501(0)(3) of the Internal Revenue Code e DA

| Advertlsmg

- . Advertlsmg costs are expensed as they are mcurred Advert1s1ng expense amounted to $91 312
. $75 050 for the years ended September 30 2015 and 2014, respectlvely
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JEF F ERSON COUNTY LOCAL DEVELOPMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS

. September 30 2015 with Comparatlve totals for 2014

N OTE 2- SIGNIF ICANT ACCOUNTIN G POLICIES Contmued

Open Tax Years -

The Orgamzatlon s Forms 990 Return of Organzzatzon Exempt Jrom Income Tax for the years -
ended 2015, 2014, 2013 and 2012 are subject to examination by the IRS, ‘generally for 3. years - h

_ after they were filed. - Management has determined that ‘the Organization does not have any .
' 'uncertam tax pos1t10ns that matenally 1mpact the ﬁnanc1a1 statements or related d1sclosures

. Use of Estxmates :

,The preparatlon of ﬁnanc1al statements in confornnty with generally accepted accountmg

: pnn01ples requlres management to make estimates and assumptions that affect certain reported
- amounts and d1sclosures Accordmgly, actual results could differ from those estlmates o ‘

‘ Accounts Recelvable

Accounts recelvable are stated at the amount management expects to. collect from balances‘ o
outstandmg at year-end. Management - considers accounts receivable to be fully collectible; -

- accordingly, no allowance for doubtful accounts has been’ established. = If accounts become -
uncollectlble they will be charged to operatlons when that detenmnatlon is made.

.- Loans Recenvable and Allowance for Loan Losses .

'Loans receivable are stated at unpald prmclpal balances less an allowance for loan losses.

Interest on loans is recognized over the term of the loan and is. calculated usmg “the simple-

.1nterest method on pnnmpal amounts outstandmg

| Loans Recewable aré stated at the amount management expects to “collect from balances
Aoutstandmg at year-end.’ Management prov1des for probable uncollectlble amounts through a

provision for bad debt expense and an adJustment to an allowance for doubtful accounts based on

its assessment of. the current status of individual accounts. It is the Orgamzatlon S pohcy to -
- charge off uncollectlble loans recelvable when management determmes the recelvable w1ll not be

collected




JEFFERSON COUNTY LOCAL DEVELOPMENT CORPORATION

= NOTES TO FINANCIAL STATEMENTS

li September 30, 2015 w1th Comparatlve totals for 2014 e

o '_;“'NOTE 2 SIGNIFICANT ACCOUNTING POLICIES Contmued

: Functlonal Allocatlon of Expenses

(The costs of provrdmg the vanous programs and other act1v1t1es have been summanzed ona

functional ‘basis in the Statements of Activities. Accordmgly, certam costs have been allocated. - o

among the programs and supportmg semces beneﬁted

- ‘Property and Equlpment ‘

- Property and equ1pment are recorded at cost J efferson County Local Development Corporatlon' ' o
- follows the practice of capltahzmg, at cost, all expenditures for fixed assets in excess of $1,000.7

. Deprecratlon is computed on a stralght-lme basis over the useful hves of the assets generally as
follows . o o ~ ‘ :

. .\ Categol'y “ Recovery Period Years : , :
Eqmpment R , " 5- 10 s
Furmture and letures s oS- 15(‘)‘: :
) Statementof CaSh Flows 'k o
. CashPardForInterest onBorrowedFunds $ n $ 822 L

' There ‘Were no- noncash 1nvest1ng and ﬁnancrng act1v1t1es dunng 201 5
V‘ Comparatlve Fmanelal Informatlon . o

o The ﬁnanmal statements mclude certain pnor-year summanzed comparatlve 1nfonnatlon in total' ,
‘but not by net asset class, Such. information does not-included sufficient detall to constitute a

‘ ,presentatron in conforrmty with generally accepted accountmg pnncrples Accordmgly, such .

1nformat10n should be read in conjunction with the Orgamzatlon s financial statements for the
i year ended September 30 2014, from wlnch the summanzed mfonnatmn was denved '




JEFFERSON COUNTY LOCAL DEVELOPMENT CORPORATION

 NOTES TO FINANCIAL STATEMENTS = S : o
~ September 30, 2__015 with C.ompar"ativetotals for2014 - -

NOTE 2- SIGNIF ICANT ACCOUNTING POLICIES Contmued

| ; Reclassnficatmn '

Certain prior year amounts have been reclassified to conform to the current yej’ar presentation.

Date of Management’s Review o

Management has evaluated subsequent events through November 30 201 5, the date Wthh the ’ "
ﬁnan01a1 statements were avallable to be 1ssued ; , :

| , NOTE 3- LOANS RECEIVABLE

Loans recervable consrsted of the followmg at September 30

| 2015'. 2014
LeanProgram . 1gsg7aa 1502531
~ Less - Allowance for Loan Losses o . (250,000) - (206,706) - -

Total , o S .$ 1,638,734 . $1,295825

The followmg isa schedule of the outstandmg loans recervable at September 30

2015 2014

Loan Program T _ R : ; S
AYDM Associates,Inc. -~ . . - . $ 195876 § = -
. Current Applications #1 - ’, . S 38,512 _ 53,138
- Current Applications#2 -~ -~ 165521 171919
Hi-LiteGrowp - .~ . .. 325873 400,000
LCO Destiny, Inc. . 600,000 300,000
‘TheLodgeatIvesHﬂl o 149,531 ¢ 155,102
WICLDC , ‘ LT 163421 172,372
Florelle Tissue Colporatlon 250,000 250,000
~ Total o 1,888,734 1,502,531
Less - Allowance for Loan Losses'- R . (250,000) - (206,706)
Total Loan Program TR R $ 1,638,734 ' $ 1,295,825 .

10



o JEFFERSON COUNTY LOCAL DEVELOPMENT CORPORATION' N
NOTES TO FINANCIAL STATEMENTS ’ o '
B September 30, 201 5 Wlth Comparatlve totals for 2014

_ NOTE 4= RELATED PARTY AGREEMENTS AND
TRANSACTIONS ‘ -

, ,The Orgamzatlon rents ofﬁce space from Watertown Industnal Center LDC under a 10 year lease - B

. agreement. The current lease v ‘was executed for the penod October 1,2014 through September 30,

' - 2024. At September 30, 2015, currerit monthly base rental payments are $1, 351 plus costs related ‘

o to leasehold 1mprovement debt of $4,662. The Orgamzatron has the option to renéw the lease on ' '

"~ October 1, 2024 for an addltlonal five years with a base monthly rent 0f $3,603 per month for 12

vmonths Rental expense for the years ended September 30 2015 and 2014 was $39 521 and, L

$14, 394 respectlvely
- :«:‘Future mlmmum lease payments are: o

} YearEndmg September 30, 2016.- ;:1_ $ 72,156 ‘

- Year Ending September 30,2017~ . 72,156 .. -
- Year Ending September 30,2018 -~ 72,156
R Year Ending September 30, 2019 ] ST T2,156
’-n_f':YearEndlng September30 2020 DTS ’.“72 432
§ 'fiThereaﬂer T j‘ o 322362 DR
. Total . R T S $ 683,418

_\ An agreernent was executed between the Orgamzatmn and the Jefferson County Industnal '

Development Agency (JCIDA) -where "JCIDA agreed to’ pay the Orgamzatlon for_ o

- ‘administrative/staff- support. The contnbutlon paid by the JCIDA to- the Organization was
- .$810, 984 and $855 996 for the years ended September 30, 2015 and 2014, respectlvely This
~ agreement commenced effectrve August 1, 2013 and 1s automatlcally renewed The fee 1s' ‘
. recalculated annually based on the- Orgamzatlon S budget ' : o

, The Organ1zat10n transferred $352 709 to the JCIDA durmg the year ended September 30 2014.
. The Organization spec1ﬁed that the JCIDA is.to useé the funds towards the Airport: Corporate
~ Park for purchase of property and other related expenses The JCIDA recogmzed the $3 52, 709 as
' .restncted monies. R L o o o ,

, ’_:On December 1, 2010 JCLDC loaned Watertown Industnal Center Local Development o
- - Corporation $200 000 for roof replacement expenses. The loan ‘matures on J anuary 1, 2031. As
© of September 30, 2015 and 2014 the balance remammg on thls loan was $163 421 and $l72 372 C

T respectlvely

11



| NOTE 6 CONCENTRATIONS OF CREDIT RISK

o JEFFERSON COUNTY LOCAL DEVELOPMENT CORPORATION 4
NOTES TO FINANCIAL STATEMENTS ' o '

- September 30, 2015 with Comparatrve totals for 20l4 o

NOTE 5 JEFF ERSON COUNTY SUPPORT

In 2()14 the Orgamzatlon recelved unrestncted monies from J eﬁ‘erson County as a result of the
dissolution of the Jefferson County Agriculture Development Corporation- (JCADC) and the -
Jefferson’ County Job Development Corporation (J CJDC). In addition, the Orgamzauon receives
Agriculture Program and Marketing grant monies from J efferson County The total contnbutlons

V consrsted of the followxng for the years ended September 30:

2015 . 2014

- JCIDC Dissolution Surplus Funds o8 - U8 352,709
JCADC Dissolution Surplus Funds e 90,888 -
Jefferson County Agriculture Program Grant . 136,006 . 135996
Jefferson County Marketrng Grant - - - 270,000 .~ 270,000

~$ 406,006 '$ 849,593

‘The Orgamzatlon mamtalns 1ts cash balances in ﬁnancral institutions located n Watertown NY

Interest-bearing deposrts and non-mterest bearing deposrts are msured by the Federal ‘Deposit
Insurance Corporation up to $250, 000.. ‘The LDC’s aggregate ‘bank balances. included balances

not covered. by deposrtory insurance at year-end. Deposits in the amount of $2,739,853 and . o

$2,195, 155 for the years ended September 30, 2015 and 2014, respectlvely, are collaterahzed

- with securities held by the pledging financial institution, or 1ts trust department or agent, but not L

in the LDC’s name. All dep031ts are fully collaterahzed as of September 30, 2015.

) NOTE 7= PROPERTY AND EQUIPMENT

- Property and Equ1pment at September 30 2015 and 2014 cons1st of the followmg

. » ‘ A 2015 I : 42014: B
Equlpment P S 99,000 - $ 99,000
‘Fumifureand Fixtwres -~ -~ 70389 -~ 2,125
,Workarocess NewOfﬁce T e L 25375 -

- Total 169389 T 126,500
Less: Accumulated Deprecmuon o 3 0 (28,693) (9,429 ) .

 Net Prope_rty and Equlpment

140696 - $ . 117071




JEFFERSON COUNTY LOCAL DEVELOPMENT CORPORATION. S

NOTES TO FINANCIAL STATEMENTS :
: September 30 201 5 w1th Comparatlve totals for 2014

: NOTE 8- RETIREMENT PLAN -

o On August 1, 2013, the Orgamzatxon estabhshed a 40lK Proﬁt Shanng Pensmn Plan The Plan is

* administered by RBC Wealth Management. The employer contnbutlon was set at 4% of the

employees annual salary. All full time employees are covered by the Plan. For the years ended - |

* September 30,2015 and 2014, JCLDC made contnbutlons in the amount of $84,835. and $4,065

» respectlvely Included in the 201 5 contnbutlon is a one—tune contnbutlon of $44 306 for the plan E -
S 'year2014 o . o , t 4 V




