






























- 12 - 
 

TOWN OF BABYLON L.D. CORPORATION II 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2015 and 2014 
 

 
 

 

1. Summary of Significant Accounting Policies (continued) 
 

Revenue Recognition 
 
The Corporation's primary source of operating revenue is from bond issuances fees, which are 
computed according to the Corporation’s administrative fee schedule for bonds (Tax-Exempt and 
Taxable). Fees are recorded as income, when earned, at the time of closing, unless otherwise 
specified.  

 
Advertising 
 
The Corporation follows the policy of charging the costs of advertising to expense as incurred. 
Advertising expense for the years ended December 31, 2015 and 2014 totaled approximately  
$-0- and $1,500, respectively. 

 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosures of 
contingent assets and liabilities at the date of the financial statements and the reported amounts 
of revenues and expenses during the reporting period.  
 
Recent Accounting Pronouncement 

 
The Corporation has adopted all of the current statements of the GASB that are applicable. The 
implementation of these GASB’s had no impact on the financial statements. 

 
Subsequent Events 
 
Management has evaluated subsequent events through the date of the report, which is the date 
the financial statements were available to be issued.  
 

2. Cash and Cash Equivalents 
 

Cash and cash equivalents consist of funds deposited in interest bearing accounts.  
 
The Corporation's investments are governed by a formal investment policy. The Corporation's 
monies must be deposited in FDIC-insured commercial banks or trust companies located within 
New York State. The Corporation is authorized to use certificates of deposit, and money market 
deposit accounts. Permissible investments include certificates of deposits, obligations of the United 
States, obligations of the State of New York, repurchase agreements, and obligations of agencies of 
the federal government where principal and interest are guaranteed by the United States.  
 
Collateral is required for demand deposits and time deposits accounts at certain percentage of all 
deposits not covered by federal deposit insurance.  Obligations that may be pledged as collateral 
include obligations of the United States and its agencies and obligations of the State and its 
municipalities and school districts.  The Corporation’s collateral agreements are based on the 
Corporation’s available balance. At the current time, the Corporation cash position does not exceed 
FDIC limits. 
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8. New Pronouncements (continued) 
 

GASB has issued Statement No. 78 “Pensions Provided through Certain Multiple-Employer 
Defined Benefit Pension Plans”. The objective of this Statement is to address a practice issue 
regarding the scope and applicability of Statement No. 68, Accounting and Financial Reporting 
for Pensions. This issue is associated with pensions provided through certain multiple-employer 
defined benefit pension plans and to state or local governmental employers whose employees 
are provided with such pensions. The requirements of the new statement become effective for 
the Corporation for the year ended December 31, 2016. 
 
The Corporation is currently evaluating the impact of the above pronouncements. 
 

 
 
 














